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Economic feasibility, its importance and its most important types
Muhammad Abdel Hussein Shatab

Introduction

The work of economic institutions of all types and sizes in an environment
characterized by continuous and rapid changes, facing various challenges and
difficulties, most notably the openness of the market, the intensity of
competition, and social responsibility, as well as the spread of information and
communications technology. All of this has led to the difficulty of coexisting
with this changing and turbulent environment that It combines uncertainty and
complexity, which constitutes one of the most important elements of the
challenge that organizations face. At present, establishing investment projects
represents an important input into economic development. The prevailing union
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at the present time between developed countries and developing countries is to
improve the investment approach with the aim of pushing towards the
establishment of new and productive projects. One of the most important
problems that institutions are exposed to in the economic environment is how to
choose projects and investments that achieve their goal and overcome the risks
that are expected to occur. Facing them, and for this reason, the subject of
feasibility study, choosing projects from among several alternatives, and
studying the project before its establishment has great importance in modern
economic and administrative thought. Feasibility studies are one of the strategic
planning tools that contribute to the process of setting the necessary standards in
rationalizing good investment decisions, and achieving the optimal use of
available economic resources in conditions characterized by risk and
uncertainty. The economic feasibility study is the scientific basis in the process
of evaluating projects, and these studies are of great importance, especially In
developing countries that suffer from scarcity of resources, which requires them
to choose good projects that achieve the greatest economic return. At present,
the private sector is the main focus in the process of economic and social
development. This makes thinking about establishing projects belonging to this
sector important, and making expansions in it requires preparing a feasibility
study that studies the project well, and is appropriate for the work environment
of these projects, taking into account the degree of competition between
products in the markets, which makes them wvulnerable to risks that can be
reduced by improving the level of these. Studies help them overcome the
problems imposed by internal and external changes, contribute to rationalizing
investment decisions, and stimulate the attraction of foreign and local financing
sources. The bulk of private sector projects are investments and small and
medium enterprises, and these projects are the backbone of the economies of
many countries. To support the national economy and create a spirit of
competition, by supporting and assisting these small projects, which are among
the most important strategic elements in economic development.

Keywords: economic feasibility, economy
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