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Towards a Central Authority for Sharia and Banking Oversight
Salah Bassam Mahmoud Fayyad

Abstract:
This research aims to emphasize the importance of having a central authority for
Sharia and banking oversight for Islamic banks. This importance lies in narrowing
the existing gap among these Islamic banks in terms of the types of financial
products they offer to their clients. It is unimaginable that a financial product can
be practiced by some banks in the same country and approved by their internal
Sharia board, while other banks and Islamic jurisprudential councils prohibit it.
To achieve this goal, the study began by defining the concept of Sharia and
banking oversight bodies. Since judgment on a matter is subsidiary to its
perception, this study provided a clear picture of the current situation of these non-
centralized bodies and their independence. Consequently, a model for a
centralized, fully independent Sharia and banking oversight authority was
proposed. The study concluded that there is a significant gap among these non-
centralized Sharia oversight bodies, as they have a direct association with the bank
in all its matters, even in financial incentives. Thus, to narrow this gap, the
presence of a fully independent central Sharia authority is necessary.
Keywords: Sharia supervision, banking
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