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Predicting financial failure through some elements of the financial
statements
Applied research in some economic units in the private sector

Assist. Lecturer: Murtadha Mohammed Shani
Technical Institute of Babylon
Al-Furat Al-Awsat Technical University
Abstract:

The research aims to identify financial failure and its stages (Evolution Stage,
financial deficit Stage, Financial insolvency stage, total failure Stage and the stage
declaring bankruptcy or confirm) and its causes (internal and external). As well as
identifying the most important elements of the financial statements that affect
forecasting financial failure. As well as identifying the most important indicators
derived from these elements which helps in the process of predicting financial failure
and was used (Kida) multiple analytical models, multimode because it contains most of
the most important elements of the financial statements. The most important finding of
the research is that interest in assets is increased, liabilities reduced, increase in equity,
increase in sales (income) and increase in cash, this is the most important factor that
leads to eliminating financial failure. The management of the economic unit must pay
attention to these factors to know whether the economic unit is vulnerable to financial
failure or not through these factors.
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il g gal) Alaa) Ay plall g BN aay g N Ala = X1
(0.01343) = 2686767278 / (36077507 ) = :2014
(0.1314) = 2651261374 / (34830904) = :2015
cilglhaall £ gana /ASlal) §58a £ gara = X2
0.769 = 2686767278 / 2065519330 = :2014
0.779 = 2651261374 /2065519330 = :2015
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A glaial) cily gihaall £ gana / A glaiall Cild g2 gall £ gana = X3
0.1395 = 118015049 / 1646345090 = :2014
0.137=117340049 /1611316338 = :2015

Gl ga gall [ Claasall =X4

0.1669 = 268676767278 / 44841940 = :2014

0.1396 = 2651261374 /37008107 = :2015

)3 g gal) 53@/@&\ = X5

0.313 =2686767278 / 840585451 = :2014

0.306 = 2651261374 /811972120 = :2015

2014: Z=1.042 x1 + 0.42 x2 — 0.461x3 — 0.463x4 + 0.271x5
= 1.042 (-0.01343) + 0.42 (0.769) — 0.461 (0.1395) — 0.463
(0.1669) + 0.271 (0.313)
Z=0.25
2015: Z2=1.042 x1 + 0.42 x2 — 0.461x3 — 0.463x4 + 0.271x5
=1.042 (-0.131) + 0.42 (0.779) — 0.461 (0.137) — 0.463 (0.1396) +
0.271 (0.306)
Z=0.268
(YrVo-Y 1 8) Judd (Z) 4ady (X1, X2, X3, X4, X5) aff (pi 45Y) Jslaadlg
dan )W) alat) Clas )
LAl chlas g1 X Aad (V) J gasll

2015 2014 Lo bl ad | @

(- 0.1314) (- 0.0134) o Gl Al A s | 1
0.1173 0.1001 A 330 s il Sk A5 | 2
0.0169 0.0162 oY DUl G jeme | 3
(- 0.0952) (- 0.6531) el Dl is,s | 4

Caalll alae ) e Jsaall ;)
el I s Sl sey LY R dasie o (1) sl e
Jaiy 38,05 (- 0.0734) & DY slaall 4l 48 i il 2015-2014 il il s sl
daeliall Pl 4S )55 (0.01655) (o) Bl a5 (0.1087) 4 kel by g il
Ols i (e lilad e liall Bl s @Y giall sl S 55 ol e a1 5 (- 0.3742)
Al Sl piall dlary A4S il (& alS ) A e
FualaBY) sl X2 e 1(Y) Js2al)

2015 2014 Lalaidy) 5 5l) ol <
0.7791 0.7693 o el AaNAS,E | 1
0.9785 0.9604 T ) 5 el i 48,5 | 2
0.4301 0.3611 ST U Cime | 3
2.4301 0.5982 e liall IOl 48 8 4

Aaldl dlae ) e Jgaadl 1 jaall
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2015-2014 3 il sllaal) leal I ASL G sia g seme s e o) (V) Jsaall (e s

Ciymme 5 (0.9695) 3l iy s pdhall Sy AS 5k (0.7742) ¥ stial Al 38,0 il

s T sia ) (38 138 (e ¢(1.5142) e liall ol 48 55 5 (0.3956) oedou) U

DA 48,8 b cilS L el Al () AS 8 (e Ggliie Gl sllaall leal I 4SL)

el ul ) 3 siled 5l Jae asag pte e Ja 1385 Ao e Lempen il ) 5 dpelinall
ALY Glas G X3 daad (V) J gl

2015 2014 LalaiBY) as gl &
0.1373 0.1395 Y gl Aanl) 48 4 1
11533 12.864 A ) s el 22y 38,5 | 2
1.3299 1.2292 k) 3  paa 3
0.6521 1.3911 doeliall PN A8 i 4

Coalll alae ) e Jsaall : jaadll

A glaiall il slaall ) A glaiall il sa sall dus Jagia o) (V) Jsaal) (e (i
Gl g pdall iy 4S 545 (0.1384) (& DY gl 4aill 4S )41 cals 2015-2014 il
¢(1.0216) wcliall I AS 1i 5 (1.2796) (oSs¥) 230 o a5 (12.1985) 4 jlal)
dlary AS 0 4 e A glaiall il sllaall ) A glaial) Dl ga gall Anidl Jangia et o)
A glaiall b glhaall ddaas e 3508 A glaial) Leilasa ga () (Ao Jau 138 5 & Had) <l gyl
a8 yad Alall il sllaall dgal ga e 3508 Ll 5

Labaidy) clas 8 X4 s (%) J gasll

2015 2014 Lalai@Y) as gll &
0.1396 0.1669 ENF AR 1
1.0626 1.0522 W) il g il sy 48,5 | 2
0.0665 0.1044 ) O G yeas 3
0.2286 0.0971 deliall Pl A< L4 4

Coalll alae ) e Jsaall ; jaiadll
il Al g gall Jaa) ) Slasall Jlea) G o i o (§) Jsaadl e cathy
Al g pdiall alary 4S 555 (0.1533) (& Y sall 4l 48 )4l ol 2015-2014
ceits ¢(0.1629) Guelivall Il 48 55 (0.0855) (oadl) ) i yuan s (1.0574)
JUALJRGHESYON| R DEN B WY I8 YR P 3 | P WE NSO NSRS 1| B SV NS I P e G S BNy
Al il pdhall 2108 3,8 3 ga g all Ml
ALY o ol X5 i 1(0) Jgaall

2015 2014 Lalaidy) 5 glf o) <
0.3066 0.3132 Y glaall 4aanl) A< )4 1
0.2771 0.1854 ALl Sl phall dlaay 4S54 | 2
0.2828 0.3776 ooyl Sl e | 3
0.0146 0.0152 el Dl iS,e | 4

Aaldl dlae ) e Jgaadl 1 jaall
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2015-2014 iind <l s sl laal () a0l danss o sia ) () Jsaal (ga i
(0.2313) &) cilispiall Mty 48555 (0.3099) (o4 ¥ sliall Aadl) S ,al g
BA e iy (0.0149) eliall Pl 4885 (0.3302) Sl Sl o jenn g
b sn Ol sa sall Maal ) 40l Ll Jans gia e ol 5 A s consill maen () o3le ) il
a1l sl s 384

dala@BY) Glas 1 (Z) dad o(T) Jsasl)

. Ziad | Zdad T .

Ja giall 2015 diud | 2014 Aicd dgabaidy) daa gl ol <
0.26 0.27 0.25 Y glaall Al A8yl 1
14.5 13.93 15.16 A lall by g el 2y 4S 0 | 2
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((1.2) | (263) | 025 e D i<,: | 4
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