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Measuring and analyzing the investment spending function in the
Iragi economy for the period 1990-2018
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Abstract:

Investment is one of the important economic activities that occupies an
important and fundamental place in the priorities of economic studies, because the size
of investment determines the volume of production and income and then the rate of
economic growth and contributes to pushing the wheel of economic growth, so this
research tries to measure the function of investment spending in the lIragqi economy
during the extended period From 1990-2018, using the ARDL model, the results of this
study showed that there is a long-term equilibrium relationship between income and
investment spending, and that investment spending depends largely on income, meaning
that the relationship between investment spending and income is positive, and the
marginal propensity to invest is 0.13.

Keywords: investment, factors affecting investment, gross domestic product, the
standard model.
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Variable Coefficient Std. Error t-Statistic Prob*.

I(-1) 0.113802 0.147472 0.771686 0.4475

¥ 0.115215 0.019992 5.763068 0.0000

G 1783893. 1243870. 1.434147 0.1639
Adjusted R-squared | 0.89054 | Durbin-Watson stat | 1.96165 | Prob (F-statistic) | 0.0000
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Levels Equation
Case 2: Restricted Constant and No Trend

Variable | Coefficient Std. Error t-Statistic Prob*.
Y 0.130011 0.009886 13.15052 0.0000
C 2012975. 1381113. 1.457502 0.1574
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Breusch-Godfrey Serial Correlation LM Test:
F-statistic 0.092880 Prob .F(2,23) 0.9116
Obs*R-squared | 0.224331 | Prob. Chi-Square(2) 0.8939
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Heteroskedasticity Test: ARCH

F-statistic 0.115262 Prob .F(1,25) 0.7371
Obs*R-squared 0.123912 Prob. Chi-Square(1) 0.7248
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Series: Residuals
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