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Abstract:

The phenomenon of financial contagion is one of correlated phenomena of
financial crisis, it has pervaded in the 1990s in the world to encompass many countries
so its influence was locally and globally. The subject of financial contagion is current
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one in the last decades especially when financial crisis have moved easily among
countries at 1980s, 1990s, and 2000s. In spite of the size and structure of its economy
are different from the country which witnessed rising of the crisis. The financial
contagion is referring into moving of a special shock that effect on a bank or several
ones and how this shock has been moved into another banks or into banking sectors, so
in this situation the bank needs measures to reduce of this shock and its results. Thus
this research has studied the importance of the interbank market and its clear role in
transferring the financial contagion among banks. Then a studying for the capability of
considering interbank market as a strategy to reduce the risk of financial contagion
although it is one of the reasons which may lead to increasing financial contagion
through studying the structure interbank market has been studied. The research has
reached into several conclusions and suggestion such as the risk of financial contagion
has to be taken into consideration by countries generally and by banks especially
because of the financial contagion transfers the negative phenomenon from one
economy to another. One of the most important suggestions is making concerning for
studying the risk of financial contagion through taking into consideration the structure
of interbank market because there are many structures for interbank market and each on
has certain method in spreading and transferring the risk of financial contagion.
Keyword: Financial Contagion, Types of Financial Contagion, Interbank market, the
structure of the interbank market, Transition Contagion
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