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Impairment of assets and their impact on investment decisions
Applied study in Al-Mansour Pharmaceutical Industries

Assist. Prof Dr. Satam Salih Hussein Researcher: Hussein Shaa khames
College of Administration and Economics College of Administration and Economics
Tikrit University Tikrit University
Abstract:

The historical cost-based measurement input used by the company is not
appropriate, especially with the acceleration of economic changes and technological
developments. This is not taken into consideration when measuring fixed assets.
Therefore, the fair value approach is used to measure the assets. As a result, the term
"IAS 36 Impairment of Assets" has been reversed.
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Accordingly, the research aims to demonstrate the concept of both the
impairment and investment decisions, as well as the effect of applying the test of
impairment in investment decisions taken by the Al - Mansour Pharmaceutical
Industries Co.

The study found that the application of the IAS 36 Impairment has an impact on
investment decisions, as well as improving the quality of decisions taken by the
company, and there are important investment decisions not taken by the company
reached through the application of IAS 36.

One of the main recommendations of the study is the application of 1AS 36 in
order to achieve the real value of the fixed assets, as well as obtaining relevance
information for the purpose of making rational investment decisions.

Keywords: measurement of fixed assets, impairment of assets, investment decisions,
asset replacement, disposal of assets.
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Descriptive Statistics

N Range | Minimum | Maximum | Sum Mean Std. Deviation
Statistic | Statistic | Statistic Statistic | Statistic | Statistic | Std. Error Statistic
27 0.17 0.00 0.17 1.00 0.0370 0.00839 0.04362
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Classification Table2P?
Predicted
Observed o Percentage Correct
0 1
0 12 0
Step | za> A 44%
0 1 0 15 100.0
56%
Overall Percentage 55.6
a. Constant is included in the model.
b. The cut value is .500 |
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Model Summary

Step | -2 Log likelihood | Cox & Snell R Square | correlation Sig.

1 27.9672 0.287 0.535 0.000

a. Estimation terminated at iteration number 7 because parameter
estimates changed by less than .001.
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Classification Table?
Predicted
Observed il
v 0 e 1 Percentage Correct

0 18 3 83.3

L 37% 7%
Stepl | & . 4 11 23

14.8% | 40.7% '
Overall Percentage 77.8
a. The cut value is .500

Ols Vv o, Sig 04TV s (vev) die m il A () JaaBl (1)) Jsaall (1
YV, A (A g AN Ll ()9 1) o laie ) S5 9480,V 58 (),)) die g il A
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Variables in the Equation

B S.E. Wald | df Sig.
X 58.135 | 29.335 | 3.927 | 1 | 0.048
Constant | -1.305- | 0.757 | 2.976 1 0.085
a. Variable(s) entered on step 1: X.
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