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The impact of technological progress on structural transformation
trends in developing countries
""Malaysia as an Model"*

Lecturer Dr. Abdul-wahab Thanoon Sadoon
College of Administration and Economics
University of Mosul
Abstract:

The topic of structural transformation and analysis of the economic structure and
its changes is one of the main issues for those interested in studying economic
development, because the analysis of structural transformation reflects in real terms the
extent of development achievements made by developing countries in particular during
recent decades.
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Proceeding from this, the research aims to analyze and measure the relationship
between structural transformation and technological progress in the Malaysian economy
during the period 1980-2017, based on the hypothesis that there is a positive significant
effect of technological progress on structural transformation and its trends in Malaysia
during that period. The descriptive approach was used.

The research concluded that a set of results and proposals based on its analytical
contents and the outputs of its estimated model were established, the most important of
which was to demonstrate a positive significant effect of technological progress
variables in the structural transformation variables during the period of the research. As
these variables were able to explain more than 50% of the changes taking place in the
structure transformation variables in the Malaysian economy. Based on that, the
research proposes to enhance economic growth based on factors of technological
progress by diversifying the industrial and technological base and expanding it in
Malaysia by supporting and encouraging industries with high added value and its
exports and revive of regional trade.

Keywords: technological progress, structural transformation, developing countries.
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Years 1980 | 1985 | 1990 | 1995 | 2000 | 2005 | 2010 | 2017
GDP PC 1848 | 2081 | 2547 | 3510 | 3927 | 4436 | 6304 | 1055
A/GDP 226 | 199 | 152 129 88 | 86 | 731 | 7.1

I/GDP 410 | 385 | 421 | 414 | 50.7 | 51.7 | 359 | 36.8
S/IGDP 36.3 | 415 | 425 | 456 | 40.6 | 395 | 57.6 | 56.2

M/GDP 215 | 193 | 242 | 263 | 326 | 305 | 322 | 3238

TFP GROWTH | 3.80 | -5.10 | 3.20 | 2.30 | 3.90 | 6.35 | 4.01 | 221

TFP IN GDP 11 | 4.76 | 36.09 | 6.25 | 9.28 | 27.24 | 31.55| 35.81

HTE/ME 30.7 | 36.3 | 381 | 46.1 | 595 | 54.7 | 615 | 63.1

FDI 933.9 | 694.4 | 2611 | 5815 | 3787 | 4065 | 9060 | 10073

* ladll
)
World bank.2018, world development indicator. Washington
381 (Y oY Ay Jsall due Laia) 5 dala@y) 5 dibaan ) Elay) € ja s
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Ale (4S5 My A eal G35 Lan il 23 & AR Lol O i) o
i) Al ded g g e CadSI Al LAl aadiy g el juaiall e (p Alalde o) Apse
48 «(Gujarati, 1995: 621-622) s sill jpriall g sasinall Sl il (o (o) (Jalsia
Y bl Gan o) g X8 Ll 58 Laaiad Y Jaaial) 3y Xl OIS
ai La 135 (Lge dualall A8l Lgiad Lo Lay) oY) Gyl e Y jlasay) il
F ol Gy dud) oladl aoad ahs X J Adliiadl 2l Ji) die 4 giee Cilisesd ¢ gaa
Jslls paall dpm b (b Sy daall aill o LS G685 O g A A gl
Gl e G dpws Ao a8 YV @l e 5 dpnn Ao dsa g ABL Al 4 jdll
(Gujarati, 2011: 270) z3saill a2aical)
285 Ll Ssel) Janill B a sliSll aaiill 1 il 3 ol rd gall) s g Ll
s LS b g g gl i s Agudfl i g ) S s (2017-1980) 3ol iy Cnl
sl Gul dali @l yaaie ao )l z3laill Gaatin :Dependent variables gl sciall
(AW sl e 48 pa ge gl

AJGDP A 3o s (Maa¥l sl Ul (e 4 530 dpsiS o)) 5l ol o

J/GDP o a5 (Aaa¥l sl milill (10 45 530 S oo liall iUl o

SIGDP s 35 Saa¥l Jaall iUl (e 4 510 4 Glaaal) g Uad il o

M/GDP o5 (Saa¥  aall milill (e 45 510 4 43l ol deliall gl il o
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10 Uy Akieidll 5 s Independent variables s gill < yial)

el 73 gad¥) 8 Apaal 39 TFP in GDP el 4l e yiug (40ISH pualiall dpalisf o
el sl il gad SV axe 8 TFP daalise daus (S5

i s Ly aliall il psliall Maa (e Lansi€ a yal) oo o) 933 (g gimall cld il jalall o
HTE/ME el

Alall ¥ A Jlie) DA (e adlis a3y cQdlall ia¥) LY e Al dua ) o
o LS ) i Al o sindl il ¥ Leia) s Al 2 Galad dse )
FDI 3ot 4l 3esius e K JWll Gl daa ) Sl
Jusdld) il e oyl (e Y Al 1 idial) JalSil) el i) milil Jalas g o e B
leta s Sl LEAY) ¢l pa Y da sill & (e g il puaiall dyie )
JuDlad) Ayl ind (el JLEAY) 138 axdiiey 3(da RiuT) Baagl) i SLAA) @il VoW
P NS PREN | g R DUGIEN | NG e SN R P |

Osp-enld JLAAS 835 (Al JEiuYl) as gl jaa JLdl &35 (V) Jsaal)

variable | A/GDP [ I/GDP | S/GDP | M/GDP [ TFP IN GDP | HTE/ME | FDI

o | bstat [ -52554[-52844[-7.8647(-59030 | 32546 | -2.1595 | -5.1992
‘ prob | 0.1214 | 0.0004 | 0.0038 | 0.0002 |  0.0032 0.0014 | 0.0088

s, | TSt (50189 [ 52661 -7.6464 [ 56717 31504 | 26448 [ 50116
| prob | 0.0016 | 0.0002 | 0.0003 | 0.0044 |  0.0091 0.0003 | 0.0051

, t-stat | -4.7738 | -4.8871 | 6.8221 | -3.8565 | -2.8248 | -1.8211 | 3.8522
“** 1 prob | 0.0089 | 0.0037 | 0.0355 | 0.0007 |  0.0008 0.0149 | 0.0009

Eviews10 oyl el mili e alaie Yl Ealdl dlae) ; jaadl
385 (lo) Level 4dsY) Lilla 83 jiue Lgrpan @l juaiall () Jaa3l (V) Jsandl e

ol aciall e 1 JusDall ) il (o) led Alan ) Adlaia¥) J s 5 (5%%*) 4 sinall (5 i
S Bl e Led HLasY) ded Cludal S5 Al Gl el saa ol j3ad dsa s Vg Apalia@Y)
(12)
Ak I Gula-gudla sa B3y ) JalKall aly el ddal) Jalsil) ol lad) Y-y
P agie ) (B Gl Cusy Gl el G gl Al An i ABle e Jgaall
A5 Lagiad (Al Jaadi g s AY) dlulud) 8 Gl il

el jlaal S s (Trace test 31 JLaal Jo¥) : JLaaY) ad gad (385 LaaY) ol
a2all paail @ yidal) JalSil) & jladl llaii WS dMaximum Eigen test (edasl) & jaadl)
((AIC), (SCH) S5 i) 55 5 _as Saicls clld 5 (lags) e Al (e JicY)
(2017-1980) 33all Ly jalle 8 3 gaill ol yuriial Gl sl gad Y1 lial) o(V) Jsand)

al) @ | Aad) Ll 8l | Test Trace | Critical values 0.05 | Prop**
None * r=1 83.648* 47.856 0.0000
Atmost1l* r=2 41.533* 29.797 0.0014
At most 2 * r=3 15.726* 15.494 0.0462
At most 3 r=4 0.174 3.841 0.6763

Eviews10 gl pn Sla y2a e e YU dalill dlac ) ; jaadll
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5 olall Aai8U 3 gaill il juaial (MaAX) (salaal) 3 jraal) dasdll HLSA) 1(€) J gaal)
(2017-1980) 32all (bia-puila 5ol

aaadl Loz 8 | ALad) L 8 | Max-Eigen | Critical values 0.05 | Prop**
r=0* r=1 42.1146 27.584 0.0004
r=1* r=2 25.807 21.131 0.0102
r=2* r=3 15.551 14.264 0.0300
r=3 r=4 0.174 3.841 0.6763

Eviews10 gzl p dla jaa e aldde Y Galil dlae ) juadl)

ClelS (agaia dga g () S il g LSS 0 ) (€ 5 1) Galpaadl (e L3l
die A all Liad e ST U a8 G el Cum Gulin-Guila s LA G35 JBY) e
Cinaia gl Gl adaall 3 j0eal) Aal) L) af Gy hiall (e A8 Allaia) @y %5
Lay) lalSS pgatia dga g
drpbg ana zisalV) 13 508 &G miasin ((VAR) @ Jlaady) daie pafs vy
il el Jsatl) ol pniag W 58l (& dyspa il 23 51 O puriia s e ) i)
(M sV 5T 50) Jglaall jeliis clgin Las <l yaiall Gl Jelds A (e USLu Ll 5 LS ja
Al ol e Agapk Al ABe Sa s cxS) il AN eV g d el s il
Aanall AR elld (e i 5 oo pallall SlaBY) 3 el Jpaidll Ol ey ) il
bl (e A€ L o) 3 dlle @l jaliall 5 KN LaliY) dale 5 e il 4 sindll
8 Ao gl Ol ppaiall Al ana Adaadle GaYL 5 (V) sl 23 0¥ b Lgy saliall
Al drgda N5 el i 5 j0id) Cllaleal) o DA (e il i) 8 La il
Al ClBdle 4 gine Ao YL el il dpaa gill G puriall (e JS pand
ol A Lgie e Ju L (B%) oo B Ll 3 (prob) ddlaia) a8 el
Ayl 4 Gl Jaadll @l i 8 clias Al bl (A dsa gl il
G0 50% (e ST uad o) s gil) ) pniall deUinly (ld Gl Giagll sas DA (g alll)
o A (e ailiadle Sy Al ¥ Gl Jsaill @l paaie 8 Jeasd 1l )
AV Jshaadl 4 je st La st g cirg ,Y1 3 il o 3lail) 8 apasil) Clalas

JsY1 z3sa¥) @l yrid (VAR) 5131 jlasiV) asia i zil5 ;(0) Jsaall

variable | coefficient | Std.Error | T.stat |[prob| R?> | R?J | F
A/GDP 0.448 0.16 2.75 | 0.01 | 58% | 53% | 8.50
TFP IN GDP -1.87 0.823 -2.21 | 0.02
HTE/ME -0.02 0.0012 -2.12 | 0.03
FDI 1.61 0.812 15 | 0.64

Eviews10 Sbas¥) zali ) dlas i Je alaie YU Ealill dlae) ; juadll
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S 73 51 @l yarial (WAR) (131 lasi¥) dadie a8 il 1(7) Jsaall

variable | coefficient | Std.error | T.stat |prob| R?> | R?1 | F
I/GDP 1.77 0.85 2.08 | 0.01 | 54% | 50% | 12.13
TFP IN GDP 0.14 0.195 2.10 | 0.01
HTE/ME 0.82 0.275 2.98 | 0.01
FDI 151 0.501 3.01 | 0.00

Eviews10 las¥) zai il il e e alaic YU Gl dlae ) @ jaadll
CAlll) 3 50 O yrial (WAR) (S lasi¥) dacia 0 il (V) Jsaal)

variable | coefficient | Std.error | T.stat | prob | R? | R?} | F
S/IGDP 0.871 0.20 4.35 | 0.00 |51% | 45% | 20.81
TFP IN GDP 1.02 0.44 2.31 | 0.01
HTE/ME 0.07 0.05 1.40 | 0.66
FDI 0.91 0.24 3.8 | 0.00

Eviews10 Sbas¥) zali ) dls i Je dlaie YU Ealill dlae) 1 juadll

& N 7351 @l yriad (VAR) (SIA jlasiV) daie [yl il 5 (A) Jsanll

variable | coefficient | Std.error | T.stat [prob| R?> | R?] | F

M/GDP 0.551 0.41 1.34 | 0.72 | 61% | 55% | 14.0
TFP IN GDP 1.66 0.82 2.05 | 0.01
HTE/ME 1.02 0.52 1.97 | 0.01
FDI 0.30 0.15 2.00 | 0.01

Eviews10 Sbas¥) zalill il i Lo alaie YU Galdl dlae) @ jaadll
<uilS 1)) :Error Correction Model (ECM) (A gdiad) Uail) sl aa palls €W
el Aag e FSY) 235 (Ao ganaS o jidiall JolSill dpalin Caiat dyie 3l Judlud)
z3sal e Gl (L) S sdall Uadl)l maai zigail 8 juadll gadl A L Gl
iy A glais Y gosaaill Baaaall 3 il of (51 ¢(0.623-) @ 55 JaY) Al sha A8Mall

AV Jghaall e LS oz 3 pai¥1 i e Tk Aialie <) s o deda o) 2ay
AIGDP Js¥) z35a¥1 Jyshall saall 8 aill Undl) meosoai an 50085 a3l 1() Jsaal)

variable | coefficient | Std.error | T.stat | prob | R> | R?) | F
TFP IN GDP -0.412 0.204 -2.02 | 0.01 | 51% | 43% | 7.51
HTE/ME 0.102 0.055 1.86 | 0.02

FDI 0.144 0.061 2.36 | 0.04

Eviews10 Sbas¥) zali ) Gl aae Je alaie YU Ealill dlae) ; juadll
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I/GDP ) 73 sai¥) Jy shall (saall 8 aill Undlll oo aa yuaii il o() 0 ) Jsaal

variable | coefficient | Std.error | T.stat |prob| R?> | R? | F
TFP IN GDP 1.83 0.90 20 | 0.01 |48% 43% |14.0
HTE/ME 0.033 0.0014 2.46 | 0.00

FDI 1.825 1.005 1.816 | 0.03

Eviews10 Sbas¥) il il jhe e alaie YU Salill sae) : joadll
SIGDP Gl 73 541 Jy shall (el 8 asdll Undl) emoa om0 =il 1(V)) J )

variable | coefficient | Std.error | T.stat | prob | R? | R?} | F
TFP IN GDP 0.991 0.51 1.95 | 0.01 | 58% | 51% | 9.92
HTE/ME 0.022 0.011 2.0 | 0.01

FDI -0.341 0.210 -1.63 | 0.61

Eviews10 Sbasy) mdi jll cils e e alaie YU Salill dlac) : jaadll
M/GDP &l 73 5a3¥1 Jyshall (s2all 8 aill Undll st aa 0085 2235 () Y) Jsaal)

variable | coefficient | Std.error | T.stat [prob| R? | R¥ | F
TFP IN GDP 1.77 0.522 2.26 | 0.00 | 60% | 53% | 12.81
HTE/ME 1.001 0.81 1.23 | 0.81

FDI 0.713 0.25 2.86 | 0.00

Eviews10 Staal! Gﬁu):\j\ Gla ke e dlaie YU dalill dlae ) ; jaadll

Sl Jsadll A daa gill ol paaiall 5 (VY 53 5V 5 9) Jglaall e iy
Of dshaadl DA (e Jaali 5 ol jidiall JulSil) Aslae a5 Jyshall JaY) 8 431 yaiey Dliaie
Oe L sl i€l Al ) jaliall A s AN Aali¥) gai Jale) dpagua gill il paiall apen
sV z3sal 33 i (Ldlaall iVl LY (e Al dpa s L alidl @il jalall
Leall il Apmgua gil) ol purciall () cpaid Gl 23 i) Ll ¢ SN 3 5ai) 3 Jlal) 13
FDI bl i) S (e 2l apa ) javie s20 Lo 5 sima Ll 0l il oo b
e A dpa ;s A0S LaliY) sai Jale Ol e 5l 4 sine gl ) 23 5aY) L
b uSe o ili ek 388 L o1 SN Adle ) palall i Lal ¢ pdilaall W) LaiinY|

L gina Ao Ju 135 ¢(5%) e S8 (Prob) ad Ciels dy ginall 48310 e AYall
(oMl SV b el Joatll Culaal g s 8 yriall a2 il 5 80

«Jashll da¥) ool ) aadll Jal1 (8 DAY oS de yu Uadll aa iy
Caly Cua cCanll 8 aall 235 8 Gl A sine s Al Undl) ddas cuilS 134
i) ¢ Ja¥) Al sha 451 53 48e 2 5a 5 e @lld 0 (-0.623) Leiasd
<l JUAY) (e :Granger causality < sial ¢ uaad) ABMal) < Lad) milis oo
A & Caia L) and oLl S A A8k aladtuly 23 5ai) Ol piie G Agad) Al
tall e 4 3l P-Value dalaia¥) def oS35 5 F a0 jedai Lo (385 Slala

YYyy
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Dl S A8 Hhay 73 5aW) O il (g Al ls) (VYY) Jsaad)
dopsead) oL} Fdad | P-VALUE &laiaY) dad
TFP IN GDP+- I/GDP | 7.16 0.006
HTE— I/GDP 22.51 0.000
FDI—-M/GDP 24.58 0.000
TFP<—HTE 6.34 0.024
FDI—-TFP IN GDP 14.22 0.001
M/GDP—TFP IN GDP | 7.66 0.011
FDI<HTE 10.81 0.002
Eviews10 Stbaay! Gﬁu‘):\j\ Ala e e dldie YU daalill dlae ) ; jaadll
U Ay ISl aliV) dale g ol A8 A83e dga g Jsandl e g
bl e (e slad¥) Lpalad A83e dsay Cii Lagd ol Sl Jlaa¥) il (e deliall
Ale bl 3l o @l o Jaa¥) il (e delicall &l A ) L sl oS d3lle
o) A5 A8Me dsm g5 ¢ eVl il (e oo liall il A 3ol ) M a5 L ) il
S o o) el sl il Adle ol pabiall (g i) laiinY) 5 408N Aalisy) Jale (e JS 0
Y LY e il Lol ANl o ga s NSy dlilie 48k AV 8 i lagie
83 e (A umy pSlidl ia W) LAY 30l ) ea AN aliy) Jale ) jalal)
IS Al Jaley Dliiaia (5 llall SLaiBY) & o o) ) pail)
la i84l) g Culﬁu.“
;z..‘\liﬂ\ ,:iji
s J3a Jaugley s el AdY) Dol ae o8 S st Slail g (ada L alle CeUail
Jsaall il Aasdle A (e 028l GIKYL A1 56V ¢S el Y 53 (5000) (e 2
Lyd sa g Jaall e ae Yov oY v b il JOA Wlaall eliall milll duw caly Cus (V)
Latil) (o dage Ual gl Cuakad 38 Lolle a3 clllyy caingial Ly Sl Joatll (38a3
Lgad dngiall A gatill ol 5 bl i) delas o 4wl Gl & Jyy dplaiy)
Gl s DA
i Gl Gyl Choal Lo o la) Le 2aad oo 5 Sl 208l ) puaie o el il xS
3ol g las) (A Lasla Slale IS oo s i€l i) (] @l iy g ¢ ASaed) Jsail) il ypaia b
Al yrial 5 gaih dail) 48 el ¢ gl Jsail) Gl Glaa) (e Jgsasall galiaiiy) saill
il A 53 Ly 3 a3 Al (g (2 eV b A A5z dsalY) B JA ]
ool Al Ol e G Ay simay ash A ADe sgag I il gl ol
Al 4 gimal) Al A8l 3 (e iy 5 6o Sallall SLai®Y) 8 Sl Jgadll ) puxia g
8 L alid) @l jalall (e 4 L gl i€l ke @l jaliall 5 SN 4l dale (5 prcia
& Ll 8 Amu gl il A aas AdaaDle QYL (Y1 gl 23 ey
JS pand Al A8 dade g @l LI s 0 5 jaial) Colaleall o DA (e i) yuriiall
Sl A b e gl e @il il s il < jriall (ha
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el Joall 8 o o i€l aniill il yria 0 o shall Ja) 8 A8l 0 il s gl
i 73 gail i die ) sl il @ jedal LS cunall Bae oL (g allall sla@
Ja¥) Al gl 4 5) 55 A8e 3 ga s X Lae Ay sina s Al Lol saiai Jalas 4 f Uaal
Jsailly a5 aaglll ) yirie (AR A gine i) O jelal LS ol i)
(oA SLaBY) b Sl

Al Sl s (YY) Jpandl il afieca’ le DA (e Lgibaadle (S 8l clalas) Wl
Al dale (pm olad¥) 405 8Me 3 g Leatl g ¢z a1 Gl yurita (e A olai) iy
O ol dpalal ADe 25 i Lagh oy el a1 il (e deliall il G 5 4560
3 o o (M) il e delicall 0 A ) s 1Sl ddle @l palall puadie
dsass e da¥) il (e eliall mll A sl ) o La sl il lle @l jalall
Al @l paball fps aV) laiin) s A Aaliy) dale (e IS oladV) 400 48e
Cro Sl LpalaT 483le 3 sm 5 SIS 5 ol Ay sl AY) 3 55 Lagie IS O (5) clin 51530
Dl a1 LY sal ) e S AaliY) dele ) palid) uad) )
IS ZaliY) Jalay Dliaia (5 5a0lall SLaiBY) 8 o o) S350 ) pedla b Gy
Claa @alll Ga Lol G 8 o ol 5 aasill ae 831 5 ) MSaed) Jsaill By
Gl el s 5 cladii Y J gally Blail™ Lgalal 1 20830 5 g a2 ) Ay g deaiiall J sall
axe gy A all GalaBY) saill dicline Lganl s cAfiail LalaBY) G YV a3y 3l
sd Jsall e @iy = Adl ¢yl BB e (Sopel Y5 (VA ) sl Jaal da g
2 ) Jaall @l 53 Jsall ) aii el Al das s

rcla jikal) Ll

aed A e Lgrpus 55 A ol g3 5 e Liall Bac il g5 o jaliaa s (gaLaBY) saill 3o 5a5
Gogohll ae Lagad iV 5 jladll (ilad) s dadiyall diladdl dedll @l cleliall
Jarl sad ol ) Lgarl 5 il Uy Sl langad ol il 55 51 5 il & <l e il ol puiall
Ol e sead 5 Led 3 ) slaall Jsall (e 300280 Lgiudlia g ddimall Gy giase ¢ 165 ) Aagis
3 Bl L aal 5 A5 pdlall sV Sleiiud) cadad Aol clubldl e astl
324 Lgaal Baae Jal sal Ao palall o 8l (e ciliidl) g ciliiiladl) o gie 8 aile OIS e
wasadll da 5 o LaliY) 5 dallall dndliall

Lol aiile oAl Jall slusll o) yiial (e 553 ey bV Gl 3all #30al e Jeall
s el slasgyly JEEY) ald e A 51 laiin¥) s S aaiiall Flidl 58 Cpea
saill Ala yo oLl ey oo LS A8 g SISV 058 gad) sbaBY) gaill w3 gail
ade Jaxi be say (Jaall dangie Joall dagyd e oAl (Mgl il o jaae (A
Ll e jrilge 4 S

sle s el V) Baiaas g oallall sla@y) coli ) g satill Fladll Jalge e oSt
Cladta¥ly Lelaiall Alaally ¥ LY Qiay @baB¥) ) g el
Adlall 2 ganill i) 3V 8 Lpnanal 5 cdanliall 5 Ale ) LalaiBV) a5 dpalaiy)
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(e caaisilly paall o) i Sla Ve gl Ghaba®l ale (YooY 0) cdana o 2l @l
oY)
¢ D) (glaBY) Jy gaill (oalia (385 A jullall &5 jadll (Y2 ))) camiall e J) 68 ¢ n g,
Boalll @ sall 35 58l )l
Aae e Lo Balidl) Gug palls A3l Ay el 4 el ((Y4)0) caanl e g0
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o Al 5 e 8 peil Apsadl dad (Y 419) (e (Al e (il
AalaBy) dgagl Y clulpall el b el S al (Y cGunl) cclalal)
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Dl dadadat ¢ 4y Hlat lad jo ApalaB@Y) Anadll (Yo o) lal ccaaliy cdesa Aaance
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