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Abstract:

The exchange rate policy is a crucial tool in linking the national economy to the
global economy. The importance of proposed research comes from identifying the
variables that are affected by the exchange rate in Irag. Moreover, identify the most
influencing variables in. The research was launched from the hypothesis that there are
economic factors that vary in their impact on exchange rates in Iragi economy during
the period of research.

Furthermore, the research included analyzing and measuring the parallel
exchange rate determinants in Iragi economy by relying on data from its primary
sources and using modern standard methods in studying the relationship between the
parallel exchange rate and some of the variables specified for it. And identifying the
characteristics of the time series of these variables, stability test has been applied, as
well as using Some tests have the validity of the proposed standard model such as the
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LM Test, Heterogeneity (Unsteadiness), and the Normality Test. The research came out
with a set of conclusions, the most important of which is the direct relationship between
the parallel exchange rate and each of (foreign assets, the general budget, imports) and
the research provides proposals to the decision-maker by analyzing the results
Keywords: Exchange rate, Economic growth, Inflation rates.
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2018 | 1217 | 0.367441489 | -0.005627455 | 11.84% | 77749180623 | 86359900000 | 38875700000 | 34369500000
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Dependent Variable: Y
Method: Least Squares
Date: 04/08/20 Time: 11:26
Sample: 2004 2018

Included observations: 15
Variable Coefficient|Std. Error|t-Statistic| Prob.
DX1 1.502393 | 0.974902 | 1.541071 | 0.1619
DX2 325.2731 | 95.74148 | 3.397410 | 0.0094
DX3 4.268266 | 3.135879 | 1.361107 | 0.2106
DX4 -3.17E-09 | 1.39E-09 |-2.282407| 0.0519
DX5 1.69E-08 | 2.14E-09 | 7.932023 | 0.0000
DX6 -1.96E-08 | 3.82E-09 |-5.135549| 0.0009
DX7 -1.77E-08 | 1.86E-09 |-9.472268| 0.0000
C 1314.188 | 37.68661 | 34.87148 | 0.0000
R-squared 0.983773 | Mean dependent var {1314.875
Adjusted R-squared| 0.969574 | S.D. dependent var |193.6095
S.E. of regression | 33.77130 | Akaike info criterion |10.18395
Sum squared resid | 9124.005 | Schwarz criterion |10.57025
Log likelihood | -73.47162 | Hannan-Quinn criter. |10.20373
F-statistic 69.28608 | Durbin-Watson stat |1.692381

Prob(F-statistic) | 0.000002
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LM ¢Uaa¥) oy 1A Jab Y1 Lol gl o(£) Jsanl
Breusch-Godfrey Serial Correlation LM Test:
F-statistic ~ |0.503715 Prob. F(2,6) 0.6277
Obs*R-squared |2.300256|Prob. Chi-Square (2) 0.3166
Eviews10 z<tn e daie Vb (sl slae) (e 1 juadll
(0.069095) sy 38 F dad () (©) Jsaadl JDA (e Laadly 1) gdind) Uadll) aad oplill) iy o
%0.05 o »SI a5 Prob. F = 0.7968 o das & sine e dgilian) AV <l 4
o 3 Ay gine caad Liay a5 (0.079304) il A Chi-Square e ) 4l Gl
dpca 8l (b iy aaall dum ji Jiis Wil Prob. Chi-Squar =0.7782 sl llaial) a8
ol 3 saill L Uadll 5 gaad il il ol ddiad)
elad Dl al) Gl Gl adeg da g il A jlassl) Las) il o(0) Jsaal)

ARCH
Heteroskedasticity Test: ARCH
F-statistic 0.069095 Prob. F(1,13) 0.7968
Obs*R-squared| 0.079304 |Prob. Chi-Square(1)| 0.7782
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DX1 | DX2 | DX3 | DX4 | DX5 | DX6 | DX7
DX1 1 -0.077 | -0.007 | -0.192 | 0.090 | 0.306 | -0.091
DX2 | -0.077 1 -0.129 | 0.041 | 0.015 | -0.171 | 0.609
DX3 | -0.007 | -0.129 1 -0.224 | -0.129 | -0.092 | -0.066
DX4 | -0.192 | 0.041 | -0.224 1 0.749 | 0.635 | 0.353
DX5 | 0.090 | 0.015 | -0.129 | 0.749 1 0.494 | 0.670
DX6 | 0.306 | -0.171 | -0.092 | 0.635 | 0.494 1 -0.005
DX7 | -0.091 | 0.609 | -0.066 | 0.353 | 0.670 | -0.005 1
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5
Series: Residuals
Sample 2003 2018
4 Observations 16
Mean -4.26e-14
3 Median 3.019744
Maximum 57.13426
Minimum -48.84765
21 Std. Dev. 24.66307
Skewness 0.229159
1 Kurtosis 3.470066
Jarque-Bera  0.287345
0 ‘ Probability 0.866171
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