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Abstract:

The objective of the current research is to test a set of operational performance
indicators that included (operating cycle, turnover rate of non-current assets), as
independent sub-variables on the profitability per share of a group of companies listed
on the Irag Stock Exchange within the industrial sector. The sample size was 16
industrial companies for the duration (2015-2019). The research considered the model
of multiple linear regression to test the relationship according to a set of statistical tests
using SPSS. The research found a set of results; the most important one is the existence
of a positive correlation and impact between the non-current asset turnover ratio with
earnings per share, and on the contrary, in the operating cycle ratio. The research
recommended that decision-makers must focus on the asset turnover rate, as it has a
high impact on earnings per share, on the other hand the decision maker should give a to
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operating cycle an area of less importance when discussing and making decisions
related to the profitability per share.
Keywords: Operating Performance Indicators, Operating Cycle, Non-Current Assets
Turnover, Profits.
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il b Fadiineal) Al ) yuaiall 5 Jiieaal) uaiall (V) Jsaall

Jaaldiil) &) yarciall
Earnings Per Share (EPS) a5l agaadl s Ll il

Non-Current Asset ,
. A gaidl e Jea¥ o)y Jara ||
Turnover Ratio (N-CATF) SR A RO Astial) il yarial)

Operating Cycle (OC) Jedidll 3 9

Obald) alact : Haall)
e i s :Earnings Per Share (EPS) sl agedl dag ) salil) paial) Guld )
20 pgudl Ay ln (S 80 U1 (0 el B 1 ey 55 S By
(Y zsalll A e (EPS)
EPS = Net Income + Average Outstanding Common Share
Al8 ) &l puiall (uld | Y
:Non-Current Asset Turnover Ratio (N-CATF) Aslaiall je Jsa¥l o) ys0 Jare |
2LV Al e Lk Gl Lad Al ghiall e J peal) daalinl o 1850 oeiall 138 axy
26 eVl e Gl ¥ daid IS e Aglaidl e JeaV¥) o)y Jare il S
fY) gz saill T 5 41 haial)
N-CATF = Revenue / Property, Plant and Equipment
@) el Bl e jhine 8 Jurdall 30 :Operating Cycle (OC) Judall 553, 0
ple dSh s (stlall lilua 5 05 8l 5 O sbaall Clluad 48 580 3l s (I ol 08
dny ) 8 e (o) Ayl Jlae W) Gl jlaa b Jaadl 30US 1 58 Y] Jill 5 50
() z 3 salll DA (e Jaacill 3 50 s (S g
OC (Days) =DIO + DSO - DPO
O (30 4uld iy (3015 05 sl A gal a0 ALY 230 I DIO e s
Al g g 360 Al pl) 2o o Clapall AS dand &0 e Gy 53l da gie annd
(oY) i gaill 3
Days Inventory Outstanding (DI1O) = Average Inventory/(Cost of Sales/360)
s s Al A Lgiagd A8 il b ol 3l Cilagal) ol 2ae W) 505 DSO i L
Slo Gl il dad 0 e Guiaal) Gl Jas sie daud S (e prcial) 138l
() Zagalll (385 0 52 360
Days Sales Outstanding (DSO) = Average Accounts Receivable / (Net Sales/360)
Ll A Lgiad 38500 ad ol 3l il jiiall s aae ) juid DPO e Wl
e lagall A dand il e il il Jaus sia Land VA (e el 138 (el S
(Y Zagalll (385 0 52 360
Days Payable Outstanding (DPO) =Average Accounts Payable / (Cost of Sales/360)
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a) ) pgddl dama 5 :EPS;e
Jaiill 5 93 :OC;;
Adghaidl e Jpa¥l ol Jame . N-CATF;
iiall 3 5380l dalzall o
il asll -g
Wl e
sl Jalad g Aibaa) i jlsay) Bl
Al iall) sl @l i dgia ) Clelban¥) (V) Jsaall zua s rdaba gl cilslaay) )
O IS duilaie il (5 jbaall CalaiY) a8 o) il s Cha (Aiied) Ol il
> dsa¥l s Jaze ¢(90973) I Aslas Aty EPS aalgll sl diay
ClS Lagd el ol Leileds Al Baall J3A ¢(,83892) (A 4 sbuse 4wty N-CATF 4 laidll
Ju Lea (49.373) ) Asbone s sl 5550 il s Wlle (5 kel il ai¥) dad
Al Al Lgileds ) G i) s e dilatie je il OC Jarliill 5550 o
dgua )l Clelias¥) o (Y) Jsaall
Descriptive Statistics

N | Minimum | Maximum Mean Std. Deviation
EPS 80 -.08 2.99 1.2706 .90973
N-CATF 80 32 2.64 1.2248 .83892
ocC 80 137.85 285.05 209.4718 49.373
Valid N (list wise) | 80

Ol dlae ) : jaall
il g Aliisall il puiall (ol V1 a5 A5V 48 ghoaall sl puhdall G Bl N1 LIS Y
(%) sl gem gy 8 (e LeS 5 Canll 6 Aadiiiasall il
Cl ariall G ol ¥ Lial o () Jsaad)
Correlation is significant at the 0.01 level (2-tailed).

EPS | N-CATF| OC
Pearson Correlation EPS 1 .631* -.072
Sig. (2-tailed) .062 792
N 80 80 80
Pearson Correlation N-CATF AT7 1 -.545*
Sig. (2-tailed) .062 029
N 80 80 80
Pearson Correlation OC -.072 | -.545* 1
Sig. (2-tailed) .192 029
N 80 80 80

Correlation is significant at the 0.05 level (2-tailed).
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dilas) AVo 3 4y 8 Ayl Il ) d8dle i ol ode) Jsaall JIA (e pualy
e Jea¥ s Jaar Jiaiall Jiiuall uailly ali psie€ aal gl gl dnay O
e (Gl e Sall e 5 (1631) Al bl )Y Jalae dad Cizly 52l s N-CATF 4 )il
(Jaill 3 93

1(Easall) padle) 7 gadll anil) Jalaa Tl V) A o (uild
z3saill Gadle s(£) Jsanll

Model Summary

R Adjusted | Std. Error of
Square| R Square| the Estimate

1 |a.891| .835 .804 33691
a. Predictors: (Constant), N-CATF, OC

Model| R

SPSS el : yraall

I ad 1385 (,891) sl R Ll ¥ Jalas dad o)) oDle ) Jgaall JIA (0 praly
Jalae L il cpm 8 0 sl (3 Aaainn Aliisall il il adil) _yukial) (s 2830l 5 8
= (80.4%) ol Loy oy oy a8l il o e Jy 1385 (.804) R? Janal) 32a3)
(A Sl aia JA e LI Al ) yaiall JMA
158l Cilaleall g t LS4,
t ksl ;(0) Jsaal)

Unstandardized Standardized
Model Coefficients Coefficients t Sig.
Std. Error B Beta
(Constant) .859 .644 1.334 | .209
N-CATF -.906 .269 -.835 -3.368 | .006
oC -.002 .002 -.092 -.697 | .500

a. Dependent Variable: EPS

SPSS a4l : jradll

o Jga¥l Oloss Jaa e IS sl Jalas o) oBle) Jgaall P& (e iy
(-.835) s Ly Jalae Lais (-0.002) OC Jsill 55535 (-0.906) s» N-CATF 4l sl
SV s gl ye Jea¥l )50 Jame o) e Jay a5 sl e @l yriall (-,092)
3y sina (5 siasa (o S50 5 (0.06) ol g sine (s sinnar s Sl 5553 pgead) Bmy ) 3 1,
4 sina 5 siuay OC il 350 Cielas Goa (A cdilianl) AV @ld L) ey Las (5%)
Iy G 51 (5%) Aasine s sima (o SIS 5 (95%) A8 (5 siwe 0o S 525 (0.5)
Aa) gl agall A ) e ApuSe A83e b Bl 350 F Ju 138 5 Adilaa) AV

Cilia gil) g Claliiiad) gl ) ) saall

by Lo i Canll U DA (a5 s Laa 5 silaliiind) Y )
Apna )l Hdie ge dnla) A83e A gluial) p Jead) )50 e O
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