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Abstract:
The concept of economic diversification is one of the modern concepts that has
emerged in the economic fields in recent times. Many studies pointed to the need to
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apply the policies of economic diversification, especially in the countries of the nature
of rent, because it has a clear impact on the sustainability and stability of economic
growth and makes the economy more solid in facing external shocks. This study aims to
measure and analyze the impact of economic diversification on the economic growth of
selected the Arab countries (the UAE and Irag) for the period (2003-2017). The
economic diversification was expressed according to three indicators: (the contribution
of economic activities to the gross domestic product, Ratio of oil and non-oil exports to
total exports Public and private sector contribution to total fixed capital formation). The
above indicators were analyzed in which and which the impact of both the second and
third indicators on the GDP growth rate during the study period was measured based on
the modern standard methods of analyzing and testing time series. After quantitative
and standard analysis of the indicators above for each country, it was noted that the
UAE economy is more diversified than the Iragi economy, where the UAE has been
able to reduce dependence on the oil sector significantly through the low rates of
contribution to the GDP and lower crude oil exports compared to non-oil exports. The
contribution rate of the private sector in the GDP was greater than the contribution of
the public sector, but in Irag the opposite occurs as the dependence on the oil sector is
still large according to all indicators studied. The study recommends the need to exploit
the Iraqi oil revenues in the revitalization of other sectors, in order to diversify exports,
diversify sources of income, and raise economic growth rates, and not to rely on the oil
resource, as it is subject to continuous changes according to foreign policies.
Keywords: Economic diversification, GDP, exports, gross fixed capital formation.
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15149040 5.9 893016 94.1 14256024 | 2003
26865970 4.0 1073767 96.0 25792203 | 2004
34810893 0.2 71981 99.8 34738912 | 2005
44786043 0.2 03888 99.8 44692155 | 2006
50762240 2.5 1273825 97.5 49488415 | 2007
76025118 0.4 316145 99.6 75708973 | 2008
46133100 0.3 143910 99.7 45989190 | 2009
61405110 1.7 1045980 98.3 60359130 | 2010
97374420 0.3 257400 99.7 97117020 | 2011
110061072 0.3 352132 99.7 109708940 | 2012
104639172 0.4 446578 99.6 104192594 | 2013
103714534 5.2 5417236 94.8 98297298 | 2014
67192359 14.5 9763122 85.5 57429237 | 2015
55353060 6.7 3718572 93.3 51634488 | 2016
75307136 6.1 4586816 93.9 70720320 | 2017

‘e e YL Glialdl dlae) e J gaal)
a. OPEC, Annual Statistical Bulletin, 2017, p19-20.
b. OPEC, Annual Statistical Bulletin, 2014, p16-17.
c. OPEC, Annual Statistical Bulletin, 2009, p16-17.
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2199077 183 | 401652 | 817 | 1797425 | 2003

2857807 130 | 370089 | 870 | 2487718 | 2004
10182362 43 | 438885 | 957 | 9743477 | 2005
16911155 5.3 897750 | 947 | 16013395 | 2006

7530405 8.9 669365 | 911 | 6861040 | 2007
23240539 3.4 785436 | 96.6 | 22455103 | 2008
13471242 103 | 1387682 | 89.7 | 12083560 | 2009
26252777 79 | 2079291 | 921 | 24173486 | 2010
28234993 89 | 2511008 | 911 | 25723085 | 2011
38139871 128 | 4865508 | 872 | 33274364 | 2012
55036676 181 | 9950130 | 819 | 45086546 | 2013
55837403 250 | 13947787| 750 | 41889616 | 2014
50650573 332 |16812009| 66.8 | 33838564 | 2015
60313667 300 |18648400| 691 | 41665267 | 2016
61378416 338 | 20745734| 662 | 40632682 | 2017
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At Lewel (s siwa tic) " i
GDP | Xpl Xp2 Xnl Xn2 S .
-1.78466 | -2.56987 | -0.60233 -0.999392 -1.9227 t-Statistic
0.3718 | 0.1217 0.8405 0.7225 0.3135 Prob.t Lid alild
no no no no no Stationarity
-1.65446 | -2.17044 | -2.45493 -2.579221 -2.01335 t-Statistic
0.7167 0.4678 0.3401 0.2929 0.5412 Prob.t ale oladl g adald
no no no no no Stationarity
1.31632 | -0.09548 [2.063913 1.603623 0.718721 t-Statistic
0.9438 | 0.6332 0.9855 0.9659 0.8584 Prob.t ple oladlg adald ¢y g0
no no no no no Stationarity
Ja¥ 3 A aie) At First Difference
GDP Xpl Xp2 Xnl Xn2 LAY Aatal)
-3.45728 | -3.73048 | -2.58648 -3.153099 -2.57678 t-Statistic
0.0282 0.0176 0.1201 0.0547 0.1238 Prob.t Lid adald
*x el no * no Stationarity
-3.8036 | -4.15254 | -2.47674 -7.716887 -3.07619 t-Statistic
0.052 0.0306 0.3316 0.0007 0.155 Prob.t ale oladl g adald
* *x no Fkx no Stationarity
-2.8841 |-3.84468 | -1.87713 -2.4821 -2.33557 t-Statistic
0.0076 0.001 0.0599 0.0177 0.0244 Prob.t ple oladlg adald oy g0
*k*k *k*k * ** ** Stationarity

Notes: a: (») Significant at the 10 %; (=) Significant at the 5%; (=~) Significant at the
1%.

Eviews.10 zebin Gl da Je alaie YU Glalll dhe ) (a1 jraal)
JuSld)l ol (ADF) sl 16 (Soo Sl Gakat IS (a5 o3le ] (A) Jsaall m0l s
Je 3 jfae e &ilS (GDP, Xpl, Xp2, Xnl, Xn2) 4LabaBy) &l paiall 4y )l
O Oty <l il Llea¥) ALulull (First-difference) (s¥1 @il 2l &5 Sl (s sival
e OsSie s (%) 05 %05 %)) Lsie Ssue e Gl 8 Gl il gea
aali (5 ) Hle olaily adali o adald 3ga g Gl (S 2 g 5 e AalaBi¥) i)
ol oladl

bl e pusall g Son HLa) ol jal ey s jmeall) Ja¥) (@lig ) cilalie ikl gilis | ¥
oVl A ol il Clig yes b o HLial o jal Y Sy el 4 ) jEial ol 5 oDe)
(3) Jsaall 3 LS il

o).



YoNa Nz (6A) ) () 0) alaal) /AaLaiBY) g 4y oY) a ghall cug <5 Adaa /3LaBY) 9 3 10y ALlS /iy S5 dadla

lLaY ) Al .l ol i Cpm peal) Ja Y i il 2(2) Jsaall

il pacial) il g sal PEPRINT £ L8 Aad Sl

- Prob.t

Xpl 1.484223 0.053509 27.73777 0.0000
Xp2 0.727179 0.062822 11.57515 0.0000
Xn1 0.673084 0.300965 2.236423 0.0316
Xn2 0.887756 0.143425 0.611858 0.0545
CointEq(-1) -0.499165 0.085557 -5.834284 0.0000

R?=0.98 Adj.R?*=0.97
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dana (8 00l pae e (%0 0) s OF sal Bl sl edashall Ja¥) (8 o)l ¢ U
O da¥) Alsh 353 6 Al @llia o) iy Lee Agdlall Al 3 dsganad o33 5al) Al
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(98%) s> usii (Xp1, Xp2, Xn1, XN2)_ el z3 sa¥l & Alalall Aliiaall <l il
laaaly ol 4 plie il e gd dgisiall (204) I Ll (GDP) sl riall & <yl (g
2 il e ) el usiall <l 58l Jiad ol jpsiall a2 5 ¢ lie W) i 23 gaill
(@ adl) Al il Jgiy) gl Lo
DI e spmgall Jlgd- Sos Ao gy Al Al &l prial dia ) Judlead) 4 ) &0 LSS |
O o (V) Jsandl 8 Aoz sall g Glyadl 8 Al jall <l il possall Hlgh S Ll
5fiue e il (GDP ,Xpl, Xp2 , X1, XNn2) dslaidy) i yaiall Ay 31 Judludl
il ariall L) AL (First-difference) JsY) @il 3a) a3 Al ¢ (5 sl 2ie
OsSin g (%) 05 %05 %)) Asine (s i e il B Gl puiall mes o) Cpi
O s) ale olail g adald o adald oga o lld IS o) g B Tine dpaliaBy) Ol i) aves
ale elail 5 adald



YoNa Nz (6A) ) () 0) alaal) /AaLaiBY) g 4y oY) a ghall cug <5 Adaa /3LaBY) 9 3 10y ALlS /iy S5 dadla

sl Slgh San Al g3 sl jal) il skial Aia 31 Judladl Ay )i SUERD () +) Jsaal)
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(s 5iual) 2ie) At Level gAY dpial
GDP Xpl Xp2 Xnl Xn2
-1.62358 | -1.94653 | -1.64019 -1.073453 -0.42996 t-Statistic
0.4453 0.3039 0.4376 0.6919 0.8765 Prob.t Laih alald
no no no no no Stationarity
-2.17616 | -1.58791 | -2.46515 -3.483675 -1.96187 t-Statistic
ale sladly adald
0.4554 0.7447 0.3365 0.9922 0.5668 Prob.t
no no no no no Stationarity
0.740778 | -0.0886 | -1.11311 1.144405 1.156195 t-Statistic
0.8628 0.6356 0.2278 0.9247 0.9251 Prob.t ale sladl g adald ¢y g
no no no no no Stationarity
(J8¥) (3,80 xie) At First Difference
GDP Xpl Xp2 Xnl Xn2 kg Aatall
-2.72284 | -3.05014 | -3.95058 -6.409062 -1.68881 t-Statistic
0.0965 0.0562 0.0133 0.0002 0.4116 Prob.t Jagd éklé
* * ** Fkx no Stationarity
-2.76616 | -3.06336 | -5.06553 -6.236911 -2.89554 t-Statistic
0.2316 0.1544 0.009 0.0015 0.0978 Prob.t ple oladly &h&
no no Fxk fokaked * Stationarity
-2.49861 | -3.10153 | -3.95344 -5.270208 -0.6514 t-Statistic
0.0171 0.0048 0.0008 0.0001 0.4154 Prob.t ale oladil g &hlﬁ O
el falalel Fkx Fkk no Stationarity

Notes: a: ()Significant at the 10%; (=) Significant at the 5%; (=~+) Significant at the 1%.
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Prob.t

Xpl 1.558294 0.031026 50.22529 0.0000
Xp2 0.594504 0.159604 3.724867 0.0009
Xnl 1.275782 0.100197 10.73664 0.0000
Xn2 1.013697 0.730115 1.388407 0.0000
CointEq(-1) -0.034865 0.001883 -18.51711 0.0000

R’=0.99 Adj.R?>=0.99
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