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Abstract:

The purpose: The research aims to know the role of financial derivatives of all
kinds (options contracts, futures contracts, and swap contracts) in making financial
decisions of all kinds (investment decisions, financing decisions and profit distribution
decisions). The research problem was defined by asking questions centered on the
nature of the relationship, influence and clustering between the research variables. A
hypothesis scheme was designed for the research, and the main and subsidiary
hypotheses emerged from it. The research followed a (descriptive - analytical) approach
to achieve the research objectives. The research used the questionnaire form as a means
to obtain the data. The research sample consists of managers in private banks in the city
of Erbil, whose number is (127) managers in (46) banks in the field of research. The
questionnaire form was distributed to (127) managers, and (110) valid forms were
retrieved for analysis. In order to verify the validity of the hypotheses, it was subjected
to multiple tests using the SPSS-V.22 statistical program. The research reached several
conclusions, the most important of which is the existence of a positive and very good
level of moral relationship between financial derivatives at the macro and partial level,
as the stronger relationship between swap contracts and financial decisions. This
indicates that the more private banks researched relied on financial derivatives, this led
to improved levels of financial decisions. And among the most important suggestions is
the necessity for the management of private banks to invent other financial tools that
support their financial decision-making, and the research suggests the necessity to
maintain the management of private banks on their financial position without collapsing
and confusion.

Keywords: Financial derivatives, Financial decision, Private Banks.

o Croptal) o1 Y Agllas Aol a/ddilal) el ) Al L TID Allal) caliiiall
S ) Aida A aldld) £ ULl G jlaall (e e

BYCRVECRR W FLENN A (558 cliga da,]
i@ g 5 0ay) A< i@ g 50y dulg
Jrl/cndll z3ka daala Jrl/Cp ila dadla
Hevi.m.qg@gmail.com mahabat.abdullah@su.edu.krd
soaldiall

e ol HLall agic) ool sl bl cliiiall g0 4d e I Cand) Caagy 1y il
bl laiin¥) @l 8) el sl A0l cl ) all das) 8 (@Valud) o gie 5 d i)



Yo¥Y Yz (0F) aad) (A V) alaall AnalaiBY) g 4 oY) a ladl cuy S5 Aldaa /0LaBY) 9 8 10y A4S /oy S daaly

Gy el QY sl 7ok JUA e Gl AlSSe aaad S5y (LY @ast DI )lA s Jy sl
Gaagll oz b labde araal aiy Conll Ol il G afiel) g 8 5 AR dapde Jsa
Cilaa ) Bal (sl da o)) pgiall Chnall il s dae il 5 Al Cilpa jal) 4ie (300
O anall dipe i oS3y llnl) e J geand Al oS GLiuV) 3 jlaiul disall aaddil 5 Gal)
Uase U jme (46) & 1 e (127) apaae @l s Ju )l Aiae & e ) Cojladdl 8 (p
dalla 5 laiul (110) glasiul & e (127) o Alau¥) s laiu) )5 s Gl
bl aladin) YA (e Baaxtie LAY Cariad il jill daa (e ST JaY 5 Julail
A ga 4 giza 480e 2 ga g Lgaa) Glalivinl sae ) sl Jia g5  SPSS-V.22 Sy
O ABle (5581 ilS Cua Jadl s (ASH (s siall e Alall ClEii) G s s (5 st
4 ganall Laldl) G jlaall sladie) 35 WIS a3l e Jay 13a g cdallall el ) al g caaluall 3 gée
Gla yiaall aal ey cdallall @l ) Al Al siie Gaead A elld ol Al cliall e
(el La ) 8 alas) ailas Al A dlle @l sl Sl Aalal) (o jlaall 310l Al 5 )5 s
DY) ate (e Ml Lgaiia g e dalal) Cajladll 5 1) ddadlall 55 i dul jall & i
AlE )Y
Al Cajladll dudladl el i el ddudlal) caliniad) sdaalidal) cilalsl)

. Introduction:

The success of economic institutions especially financial institutions
depends on making strategic decisions specifically financial decisions that
directly affect them by giving them understanding importance and an
effective economic role. Its success is also related to the extent to which it
has taken sound financial decisions in the area of finance, investments and
divided distribution. The success of financial decisions is found to be in
important indicators on the success of organizations. These decisions
cannot be rational and more effective unless they are taken based on a clear
understanding of the financial instruments that are affected by them and
thus achieving their primary goals. Financial derivatives are financial
instruments that play a fundamental role in serving the contemporary
economy and the success of financial organizations especially the current
private banks that need these tools as they are in financial innovations that
are used for many purposes including financing and investments. Financial
derivatives include a wide range of financial contracts that vary according
to their nature, risks and deadline.

The study is composed of four chapters the first of which deals with
previous studies besides general framework and study method. The second
chapter includes the theoretical framework while the third chapter includes
the field side of the study. The last chapter deals with the most important
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findings of the study which stand for points related to the conclusions and
suggestions.

1-1. Related Literature review: This topic aims at reviewing a number of
literature review related to the current research topic variables regardless of
their being Arabic or foreign:

A.(Al-Slehat, et al., 2018): “The Factors Affecting the Use of Financial
Derivatives' Instruments an Applied Study on the Jordanian Commercial
Banking Sector”:

The study aims at identifying the factors affecting the use of
instruments of financial derivatives such as (administrative factors,
financial and accounting factors, and legal factors) in the Jordanian
commercial banking sector. The community of the study consists of all
Jordanian commercial banks operating in the Jordanian economy and listed
on the Amman Stock Exchange that are 13 commercial banks. This thesis
used the questionnaire as a tool to collect information and the data which
were collected from primary sources. That is, the study relied on the
questionnaire as a main tool to obtain data from the sample of the study.
(100) questionnaires were distributed on the samples of the study. 94 of the
total number of responses was retrieved. Likewise, secondary sources of
the study were based on books and periodicals, the web and previous
literature. Respondents samples indicated that there are financial and
accounting factors affecting the use of financial derivatives instruments.
The most important point of these is that the liquidation of the derivative
contract is accompanied by the cost and time incurred by the bank. The
banking sector is motivated to use financial derivatives instruments with
providing all the requirements it needs.

B.(Huan, 2019): “Financial derivatives and bank risk: Evidence from
eighteen developed markets”

The objective of studying Bank Scope besides the collected data
from Bank Scope in addition to the 555 banks in eighteen countries in our
sample is to show that 387 banks are derivatives users’. The data used for
the thesis Data Stream indicate that our main findings suggest that banks
use of financial derivatives increased their risk. We find an overall positive
relationship between banks’ ex-ante use of derivatives and ex-post risk
suggesting that banks generally increase risk by using derivatives.
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C.(Santos, et al., 2018): “The importance to financial information in the
decision-making process in company’s family structure.”

The aims to determine whether these enterprises assign importance
to financial information in the decision-making process.

As far as Companies belonging to the APEF in Portugal is concerned, the
population corresponds to the CF associated the APEF which is registered
at Portugal. So, the population to be considered for this study is 272
companies, and the sample is composed of 66 Portuguese CF that are not
representative of the population. The questionnaire used for this research
also comes to conclude that financial information is primarily used to
assess the financial impact, support the current management and
investment decisions and comply with tax obligations. Naturally, some of
these limitations can be minimized or even eliminated in future researches
through taking into account that as future research lines suggest: an
analysis of the mode of operation of reward systems administrators-
managers in these companies and their respective penalizations.

D.(Alzahraa, et al., 2019): “The role of accounting information systems in
making financial decisions”

The study aims at identifying the role of the accounting information
system in making financial decisions. The statistical community consists of
a group of individuals working in the commercial banks of each of Ain
Temouchent and its agencies, and the multiplicity of banks were distributed
as follows: Agricultural and Rural Development Bank BADR, Local
Development Bank BDL, National Bank of Algeria BNA, National Bank
of Foreign Affairs BEA, Loan of Algerian People's Bank CPA, Bank
Algerian Gulf AGB, CNP, and SOCIETE GENERAL. The sample
members also consist of the director, deputy director, head of the authority,
in charge of banking operations, employees and even the disputes
department. Hereby, we distributed forty forms in which we adopted in
some cases direct delivery of the questionnaire form in addition to the use
of friends in the process of distribution to institutions where we distributed
40 questionnaires and retrieved 32 valid forms.

The financial statements and reports are considered as one of the
most important pitfalls of accounting information systems on which the
Foundation relies heavily on expressing opinions and making financial
decisions. The necessity of banks to rely more on the information is
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provided by the accounting information system because it is of great
importance and helps bankers in making the right decisions.

The field of benefit from previous studies and what distinguished
the current study from previous studies: Previous studies are reviewed
to identify the research aspects related to the topic of the current study.
Notably, the researcher made use of such studies in order to enrich the
theoretical framework of the research, interpret the findings of the current
research and rely on a number of research phrases during the preparation of
the questionnaire form.
1-2.The general framework of the study and its methodology:
1-2-1.The study problem: Banks play an important role in financing
economic and social development plans, as they are a major tool for
managing financial resources in all societies. Banking activities and
operations started facing many challenges represented by economic
fluctuations and the complex changes in the environment. Accordingly,
financial engineering scientists have created a mechanism to reduce the
risks of these fluctuations and made continuous financial decisions on
environmental assurance by dealing with derivative financial instruments
or (financial derivatives) because it is necessary to rely on the types of
contracts of financial derivatives as an effective tool in making financial
decisions.

Accordingly, the study problem can be embodied by raising the
following questions:

-Do the research banks rely on financial derivatives to make financial
decisions, which the current study adopted in its scheme?

- Are there correlations and effects between the two study variables financial
derivatives and financial decision?
1-2-2.The importance of the study: The importance of the study is
embodied in two aspects, which can be reviewed as follows:

+» Academic importance:

- The importance of the study is stemmed from the vital importance of its
variable as vital topics in financial sciences.

- The importance of the study stems from the vital importance of the variable
of financial derivatives as one of the contemporary topics in financial
management.

ey



Yo¥Y Yz (0F) aad) (A V) alaall AnalaiBY) g 4 oY) a ladl cuy S5 Aldaa /0LaBY) 9 8 10y A4S /oy S daaly

- The study acquires its importance in its combining financial derivatives and
financial decisions in an attempt to build a theoretical framework for each
of them and contributes to the enrichment of the two topics and finds a link
between their types.

¢ Field importance:

- The field significance of the study comes through the application of its
subjects in private sector banks in the city of Erbil, where banks represent
the vital sector in supporting the economic sector.

- Providing results and suggestions to private banks that can contribute to
enhancing their ability to make responsible financial decisions.

- Directing the attentions of the banks departments that enable the financial
decisions to help distinguishing them from competing banks and achieving
their goals in maximizing their market value.
1-2-3.The objectives of the study:

- Disclosure of levels of agreement between the opinions of respondents
regarding the two study variables

- Knowledge of any of the financial derivative contracts has more influence
on financial decisions

- Identifying the level of presence of the study variables in the total banks.

- Knowing the levels of losing the types of the two variables according to
their similarities.

- Identifying the nature of relationships and influence between the two study
variables.
1-2-4.The plan of the study: In light of the problem of the study, its aims,
and the relationships between its variables, then designing a hypothesis for
the study and Figure (1) illustrates this plan. Figure (1)

Financial derivatives

Options contract Future contract Exchanges contract

v

Financial decision

Financing decisions Investment decisions Dividends decisions

A hypothesis of the study
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1-2-5.The hypothesis of the study: The researcher formulated a number of
hypotheses to achieve the goals of the current study, as follows:

- The first main hypothesis: the opinions of respondents in the private banks
discussed differ regarding the description of the variables of the current
study.

- The second main hypothesis: The variables of the study and their types are
clustered in certain groups according to the characteristics of the similarity
between them.

- The third main hypothesis: There is a significant relationship of statistical
significance between the types of financial derivatives combined and
separately and between financial decisions combined and individually.

- The fourth main hypothesis: -There is a significant statistically important
effect of the types of financial derivatives in financial decisions.

. Theoretical:
2-1. concept of financial derivatives: Derivatives take their name from the

fact that they derive their value or derive their value from a value. A
reference that is, in fact, the value of a classic investment instrument such
as a common stock or a bond. If the prices of those shares or bonds are
appropriate from the standpoint of the contract holder, then they become of
full value, but if those prices are inappropriate from his point of view, the
contract becomes worthless, and it may result. About losses. Financial
derivatives are contracts that give one party the right to a specific asset, on
a specific date, and obliges the other to respect a similar obligation. The
contract may relate to a financial asset, an amount of currency, or a
quantity of raw materials, as well as an index of indicators. The contract
may link the two parties in a binding way or give one of them the
possibility to implement the contract or not to implement it, and the market
price of the derivatives depends on the price of the contracted asset since
the inception of the contract. (Khalida, 2015: 26).

In general, the researcher believes that the financial derivatives can
be contracts - they are settled on a specific date - they need a small initial
amount compared to the value of the contract - their value is derived from
the value of the asset that is the subject of the contract.

2-2. Types of financial derivatives:
2-2-1.0ptions contracts: Nour (2013, 180) says A financial derivative that
represents a contract sold by one party (option writer) to another party
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(option holder). The contract offers the buyer the right, but not the
obligation, to buy (call) or sell (put) a security or other financial asset at an
agreed-upon price (the strike price) during a certain period of time or on a
specific date (exercise date). This would hedge against the risk of asset
prices changes with (Abdulla, 2019: 169).
2-2-2.Future contracts: (Morgan, 2013: 4) sees that Futures are exchange-
traded standard contracts for a pre-determined asset to be delivered at a pre-
agreed point in the future at a price agreed today. The buyer makes margin
payments reflect the value of the transaction. The buyer is said to have
gone long and the seller to have gone short. Counterparties can exit a
commitment by taking an equal but offsetting position with the exchange
so that the net position can be nil and the only delivery will be a cash flow
for profit or loss. Futures coverage includes currencies, bonds, agricultural
and other commaodities such as gold.
2-2-3. Swap contracts: Swap contracts in futures contracts are considered
to have a specificity that distinguishes them from other contracts, for
example, interest rate swap contracts and other instruments, which are part
of the package of financial derivatives, that the swaps are in fact a forward
contract that has gained its importance in the financial markets considering
that it is an agreement between two parties on the exchange of a type of
assets against another at a later future date with the aim of transferring risk
from one party to another, whether it is with the intention of hedging first
or not, the reason for speculation. (Hassan, 2018: 144).
2-3. Financial decisions:
2-3-1. The concept of financial decisions and their definitions: Financial
decisions are the means of financial management to manage and direct its
resources and achieve its goals in accordance with its approach that is
logically and controlled in every element of profitability and risk, which
directly affect the financial activity within the business organization. The
essence of the work of financial management according to the modern
approach can be based on decision-making, as it is the starting point for all
activities within the organization. The fact that these financial decisions are
overridden with great importance, because they mean the financial situation
of the institution (Sohaila, 2019: 42).

For (Abdulshakour, 2020: 9) the whole process of taking the steps,
steps and foundations followed in an accurate scientific way that ensures
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the flow of information and analysis to form possible alternatives in order
to achieve a particular goal or solve a particular problem so that the process
can include the optimal alternative, a decision that achieves efficiency and
effectiveness

The researcher believes that the financial decision is a fateful
decision that affects the success and failure of the company. The financial
manager takes the financial decisions of how the company is in by
collecting the necessary data and then analyzing and verifying them in
order to obtain the correct decision for financial management, and affect
investment decisions, financing decisions, and profit distribution decisions.
2-3-2. Types of financial decisions:

A.Investment decisions: (Hammad, 2018: 39), it can be said that the
investment decision is the decision which is based on choosing the
investment alternative that gives the largest return on investment from two
or more alternatives.

(Abdulshakour, 2020: 10) Points out that the investment decision is
one of the most important and difficult decisions taken by management in
the institution, as these decisions aim to determine the optimal structure of
the size of investment, and affect the survival and continuity of the
Institution.

B. Financing decisions: are the decisions related to obtaining the necessary
funds for investments and for managing and financing the daily periodic
operations? Will we be satisfied with the funds or revenues that we will
obtain from selling the commodity? or will we get the money from outside
sources? (waed, 2018: 64).

C.Profit distribution decisions: the profit distribution decision is a decision
related to a part of the profits that will be distributed to the shareholders,
and the part that will be reinvested, and this decision results from the
investment and financing decisions (Samira, 2019: 59).

3. Field Study Topic one a sample description and study variables: In the
current topic we deal with a description of each of the personal
characteristics of the individuals of the study sample as well as a
description of the dimensions of the study variables, according to the
following paragraphs:

3-1. Description of the characteristics of the sample: The results

mentioned in table (1) represent a description of the personal characteristics
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of the sample members in the responding private banks, which can be
reviewed according to the following paragraphs:

A.Gender: The results of the distribution of the sample members according
to gender attribute indicate that the majority of individuals are males,
whose percentage was (65.5%), while the percentage of females was
(34.5%) of the sample members. This indicates that the majority of
managers in the responding private banks are male.

B.Age: It was found that the managers in the responding private banks were
from the age group (31-40 years), which recorded the highest percentage
(50.9%), and each of the two age groups (21-30 years) and (4150 years)
came in second place. Their percentage was (19.1%), and the age group
(51years and over) came last, with (10.9%) of the study sample size. These
results reflect that the majority of the sample members are of Median age
groups and have intellectual and cognitive maturity.

C.Academic qualification: The results of the sample description indicate that
the distribution of the respondents according to the attribute of the
scientific qualification showed that the holders of a bachelor’s degree
formed the majority of the sample at rates of (69.1%), while the holders of
a higher diploma and a master’s had the same percentage which came in
the second place. You reached (10%), then the holders of a doctorate
degree came at a rate of (1.8%), while the category of middle school
diploma holders came last with rates of (0.9%) which indicates that the
distribution of the sample members according to this feature indicates that
the majority of individuals have sufficient academic and academic
qualifications to perform leadership tasks in the responding private banks.

D.Scientific Specialization: It was found that the majority of managers in the
responding private banks are those with scientific specialization (financial
and banking) at a rate of (34.5%), followed by individuals with a
specialization (accounting) at close rate of (21.8%), while the managers
came with (other) specializations took the third position with a percentage
of (14.5%). Meanwhile, individuals with a scientific specialty
(administration) ranked fourth with a rate of (12.7%). Then, came
individuals with a scientific specialty (economy) at a rate of (10%), while
individuals with a specialization Scientific (law, and computers) taking the
last position with a percentage of (6.4%), which concludes from it that
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there are various scientific specializations among managers in the
responding private banks.

E. Total years of service: The results of the analysis according to the feature
of the total years of service in the responding private banks reveals that the
majority of managers in the sample were in the category (11-15 years)
whose percentage was (41.8%) followed by the service category (6-10
years) with a percentage of (24.5%). Then came the category (16-20 years)
which reached (13.6%) while the categories (20 years and over) and (1-5
years) came last with a percentage of (12.7%) and (7.3%), respectively.
This indicates that the majority of managers in the responding private
banks have work experience in the job due to their having acceptable years
of service.

F. Years of banking service: The category of managers with years of
banking service (1-5 years) came first with a percentage of (50.9%)
followed by the category of years of banking service (6-10 years) with a
percentage of (31.8%) of the size of the respondent sample while the other
three categories were represented by each of (11-15 years), (16-20 years),
and (20 years and over) and with rates equal to (10%), (6.4%), and (0.9%)
which indicates the good experience of managers in the banking business.

Table (1): Personal characteristics of the sample members

Personality Categories The number | percentage
Male 72 65.5
Gender

Female 38 34.5
21-30 21 19.1
31-40 56 50.9
Age 41-50 21 19.1
Over 50 years old 12 10.9

PhD 2 1.8

Master 11 10

Academic Higher Diploma 11 10
qualification Bachelor 76 69.1
Diploma 9 8.2

Preparatory 1 0.9
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Personality Categories The number | percentage
Management 14 12.7
Accounting 24 21.8
Scientific Economics 11 10
L Banking and finance 38 34.5
Specialization
Any other 16 14.5
Compu_ter_ law may be - 6.4
specialized ... etc
1-5 8 7.3
Total ¢ 6-10 27 24.5
oral Years o 11-15 46 418
service
16-20 15 13.6
20 years or more 14 12.7
1-5 56 50.9
: 6-10 35 31.8
Years of panklng 11-15 11 10
service
16-20 7 6.4
20 years or more 1 0.9
Total 110 100%
Source: the researcher's preparation from the results of the statistical

analysis

3-2. Description of the study variables: The current paragraph is devoted
to describing the variables and their dimensions according to the opinions
of responding members of the sample in private banks, and based on the
results of statistical analysis and through descriptive measures, which were
represented by each of the percentage, frequencies, arithmetic mean,
standard deviation, and response rate. In order to determine the description
levels according to the values of the five Likert scale adopted by the current
study, the categories of those levels were calculated based on the
calculation of the range for the weights of that scale, as it was found that
the range is equal to (0.80), and thus the standard levels for describing the
variables are as shown in the table (2).
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Table (2): Standard levels to describe variables.

N | The category is for the mean Appreciation

1 1-1.79 Very poor standard
2 1.80-2.59 Weak level

3 2.60-3.39 Acceptable level
4 3.40-4.19 good level

5 4.20-5 Very good standard

Source: Prepared by the researcher's.

The following are the results of the description and diagnosis
analysis of the study variables and their dimensions, as follows:

*» Description of the financial derivative variable: The results of the
description and diagnosis of this variable and its dimensions are as follows:

A.Description of the dimension of options contracts: The results of the
description of this dimension which are mentioned in the table (3) Indicate
that the percentage of agreement for the opinions of the sample members
towards the expressions (X6-X1), which were used in its measurement,
indicates that they tend to agree by (75.61%) and according to the overall
index while the percentage of disagreement was (5.30%). In fact, these
values that came with an arithmetic mean (4.01) besides a standard
deviation (0.866), as well as the response rate of (80.21%) indicate the
levels of importance for this dimension from the point of view of the
individuals in the sample, as the closer the response percentage Of the
percentage (100%), this indicates the severity of the agreement and its
Importance among the respondent sample members and vice versa, which
indicates that the sample members agree, at good levels, upon that private
banks implying the availability of good levels for the options contracts in
the banks studied.

In order to know the details of the phrases that contributed to the
increase or decrease in the levels of agreement towards the dimension of
options contracts, it was found that the phrase (X1) contributed the highest
percentage of agreement which was counted as (86.18%) and with a mean
of (4.31) and a standard deviation (0.701) indicating the distribution of
management of the bank which is the accumulated risk of financial
instruments and it manages each type separately. Meanwhile the phrase
(X3) had the least level of contribution to strengthening the level of
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agreement on the level of this dimension, as it came with an agreement rate
of (72.55%) and an arithmetic mean (3.63) and a standard deviation
(1.132), which indicates the bank’s interest in providing investment
opportunities for speculation.

Table (3): Description of the option contracts dimension

Strongly A Neutral | Di Strongly Di Th t
ongly Agree,  Agree eur: isagree ngly Disagree TromE € percen age‘
Phrases 5 4 3 2 1 = of agreement
mean | deviation
Freq. ‘ % | Freq. % Freq.‘ % Freq.| % Freq.‘ % (%)
X1 47 |47 5214127 9 818 2 | 182 O 0.00 431 0.701 86.18
X2 41 13727 60 | 5455 5 455 4 |364] O 0.00 425 0.710 85.09
X3 27 | 2455 38 [ 3455 29 2636 9 818 7 6.36 3.63 1.132 72.55
X4 39 3545 43 13909 25 73 3 273 0 0.00 407 0.832 §1.45
X5 28 2545 41 [3727 38 M55 2 182 1 0.91 385 0.859 76.91
X6 33 13000 S0 |[4545 20 1818, 3 | 273 4 3.64 3.95 0.962 79.09
The avi 32.58 43.03 348 1.82
©o 19.09 400 0866 8021
age 75.61 530

Source: The researcher's prepared from the results of the statistical analysis.

B.Description of the future contract dimension: The results of the
description of this dimension, which are mentioned in the table (4), Indicate
that the percentage of agreement for the opinions of the sample members
towards the expressions (X12-X7), which were used in its measurement,
indicates that they tend to agree by (84.39%) and according to the overall
index, while The percentage of disagreement was (2.58%).These values
that came with an arithmetic mean (4.25) and a standard deviation (0.790),
and the response rate of (54.97%) indicates the levels of importance for this
dimension from the point of view of the individuals in the sample, as the
closer the response percentage of the percentage (100%) indicates the
severity of the agreement and its importance among the respondent sample
members and vice versa, which indicates the availability of very good
levels for options contracts in the banks studied.

In order to know the details of the expressions that contributed to the
increase or decrease in the levels of agreement towards the future contracts
dimension, it was found that the phrase (X7) was found to contribute to the
highest percentage of agreement which was counted as (88.73%) and with
a mean of (4.44) and a standard deviation (0.962), which indicates interest
Bank management to provide the best opportunity to plan cash flows.
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Meanwhile, the phrase (X10) had the least level of contribution to
strengthening the level of agreement on the level of this dimension, as it
came with an agreement rate of (79.45%) and an arithmetic mean (3.97)
and a standard deviation (0.808), which indicates that the bank’s
management is interested in expanding its financial position through
Leverage with low initial margin.

Table (4): Description of the future contract dimension

Strongly Agree|  Agree Neutral ‘ Disagree | Strongly Disagree The percentage
Arithmetic| Standard
Phrases 5 4 3 ‘ 2 1 : of agreement
mean | deviate on
Freq.l % | Freq. ‘ % | Freq. % ‘ Freq.| % | Freq. ‘ % (%)
XT | 6l | 5545 | 36 (3273 13 |11.82] 0 |0.00, 0 0.00 444 0.962 88.73
X8 | 47 | 4273 | 53 (4818 6 |545] 4 |3.64 0O 0.00 430 0.698 86.00
X9 | 52| 4727 | 4 14000 9 |8I8| 5 |455 0 ‘ 0.00 ‘ 430 0.736 86.00
X10 | 30 | 2727 | 49 |4455] 29 (2636, 2 |182| 0 ‘ 0.00 397 0.808 79.45
XI11 | 41 | 3727 | 53 |48.18| 13 |11.82) 3 |273| 0 ‘ 0.00 420 0.784 84.00
X12 | 55 | 5000 | 36 |3273] 16 1455 1 |091| 2 ‘ 1.82 428 0.752 85.64
The 4333 41.06 227 0.30
13.03 425 0.790 84.97
average 84.39 ‘ 2.58

Source: The researcher's prepared from the results of the statistical analysis.

C.Description of the dimension of the swap contracts: The results of the
description of this dimension and which are mentioned in the table (5)
Indicate that the percentage of agreement for the opinions of the sample
members towards the expressions (X18-X13), which were used in its
measurement, indicates that they tend to agree by (80.45%) and according
to the overall indicator, while The percentage of disagreement was
(2.88%). Actually, these values that came with an arithmetic mean (4.07)
and a standard deviation (0.760), and the response rate of (81.48%)
indicates the levels of importance for this dimension from the point of view
of the individuals in the sample, as the closer the response percentage Of
the ratio (100%), this indicates the severity of the agreement and its
importance among the respondent sample members and vice versa, which
indicates the availability of good levels for the number of exchanges
contracts in the banks studied.

Trying to know the details of the expressions that contributed to the
increase or decrease in the levels of agreement towards the dimension of
the swap contracts, it was found that the phrase (X16) is seen to contribute
to the highest percentage of agreement, which is counted as (87.09%) and
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with a mean of (4.35) and a standard deviation (0.592), which indicates
interest Bank management of exchange rate fluctuations.

Meanwhile, the two expressions (X17) and (X18) had a lesser level
of contribution to strengthening the percentage of agreement on the level of
this dimension, as they came with an agreement rate of (76.36%) and a
mean of (3.82) and a standard deviation (0.599) and (0.744) respectively.
They refer to the banks management in terms of activating the dealings on
the underlying assets of the contract, and the interest of the bank’s
management to quickly implement investment strategies.

Table (5): Description of the swap contracts dimension

Strongly Agree |  Agree Neutral | Disagree  Strongly Disagree
% Ay : = ely Divg Arithmetic | Standard The percentage
Phrases 5 4 3 2 1 = of agreement
Mean | deviation
‘ Freq.‘ %  Freq. % Freq.‘ % Freq.‘ %  Freq. ‘ % (%)
X13 | 38 3455 | 48 4364 11 [1000[ 9 818 4 4] 397 0.879 79.45
X14 | 35 0 3182 | 58 [5273) 16 | 1455 1 091 0 000 415 1.053 83.09
XI5 | 43 3909 | 60 |5455) 7 636 0 000 0 000 43 0.693 86.55
Xl6 | 46 4182 | 57 |5182| 7 636 0 0.00 0 000 435 0.592 87.09
X17 | 19 0 1727 | 55 /50000 33 [3000f 3 273 0 000 382 0.599 76.36
XI8 | 20 1818 | 52 |4727| 36 (3273 2 182 0 000 38 0.744 76.36
The 3045 50.00 221 0.61
, 16.67 4.07 0.760 §1.48
verge 80.45 2.88

Source: The researcher's prepared from the results of the statistical analysis

+» Description of the financial decisions variable: The results of the
description and diagnosis of this variable and its dimensions are as follows:

A.Description of the funding approval dimension: The results of the
description of this dimension, which are mentioned in the table (6), Indicate
that the percentage of agreement for the opinions of the sample members
towards the phrases (Y6-Y1), which were used in its measurement, indicate
that they tend to agree by (84.39%) and according to the overall indicator,
while The percentage of disagreement was (3.03%). As a matter of fact
these values came with an arithmetic mean (4.27) and a standard deviation
(0.731), and the response rate of (85.48%) indicates the levels of
importance for this dimension from the point of view of the individuals in
the sample, as the closer the response percentage of the percentage (100%),
this indicates the severity of the agreement and its importance among the
respondent sample members and vice versa, which indicates the availability
of good levels of financial decisions dimension in the banks studied.
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Trying to find out the details of the phrases that contributed to the
increase or decrease in the levels of agreement towards the dimension of
financial decisions, the phrase (Y5) is found to contribute to the highest
percentage of agreement which is measured to be (89.45%) with a mean of
(4.47) and a standard deviation (1.028) which stands for the interest of
managing the bank to be kept from collapsing and its financial confusion.
Meanwhile, the phrase (Y4) had the least level of contribution to
strengthening the level of agreement on the level of this dimension, and this
goes to its coming with an agreement rate of (78.18%) with an arithmetic
mean (3.91) and a standard deviation (0.745) which indicates the attempt of
the banks management to form its financing structure that helps to achieve
more profits by expanding the use of debt.

Table (6): Description of the funding approval dimension

Strongly Agree| A Neutral D Strongly D
ongly Agree gree eutr isagree ongly Disagree Arithietic| Standard The percentage
Phrases 5 4 K| 2 1 .. of Agreement
mean | deviation
Freq. % |Freqg. % Freq.‘ % Freq.l % | Freq. ‘ Y% (%)
Y1 50 | 4545 | 54 14909 6 5450 0 (000 0 0.00 440 0.744 §8.00
Y2 56 | 5091 | 47 [4273| 6 545 1 (091 0 0.00 44 0.594 §8.73
Y3 551 5000 | 37 [3364| 18 1636 0 000 0 0.00 434 0.643 §6.73
Y4 38 | 3455 | 39 3545 18 1636/ 15 [13.64| O 0.00 391 0.745 T8.18
Y5 60 | 5455 | 42 3818 & 7270 0 [ 000 O 0.00 447 1.028 §9.45
Y6 | 46 | 4182 | 33 3000) 27 [245| 3 |273| 1 091 4.09 0.631 §1.82
The 4.2 38.18 i 288 0.15
12.58 427 0.731 §5.48
average 8439 3.03

Source: The researcher's prepared from the results of the statistical analysis.
B. Description of the dimension of the investment decision: The results of
the description of this dimension that are mentioned in the table (7) show
the percentage of agreement for the opinions of the sample members
towards the phrases (Y12-Y7) which were used in its measurement which
indicate that they tend to agree by (81.36%) and according to the overall
index, while The percentage of disagreement was (2.27%). These values
that came with an arithmetic mean (4.14) and a standard deviation (0.797),
and the response rate of (82.88%) indicates the levels of importance for this
dimension from the point of view of the individuals in the sample, as the
closer the response percentage of the ratio (100%) indicates the severity of
the agreement and its importance to the respondent sample members and
vice versa which indicates the availability of good levels of the investment
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decision dimension in the banks studied. Aiming at knowing the details of
the expressions that contributed to the increase or decrease in the levels of
agreement towards the dimension of the investment decision, the phrase
(Y8) is found to participate in the highest percentage of agreement the
contribution of which is counted as (86%) with a mean of (4.30) and a
standard deviation (0.760) which indicates that the concentration of The
banks management is on the comparison between risk and return.

Meanwhile, the two expressions (X9) or (X10) had a lesser level of
contribution to enhance the percentage of agreement on the level of this
dimension as they came with an agreement rate of (80.91%) and a mean of
(4.05) and a standard deviation (0.685) and (0.828) respectively which
refers to the interest of banks management in reducing investment risk by
distributing its resources among selected types of investments, and the
focus of banks management on creating new possibilities through the
investment decision.

Table (7): Description of the investment decision dimension

Strongly Agree|  Agree Neutral Disagree | Strongly Disagree The
Arithmetic| Standard
Phrases 5 4 3 2 1 . .. | percentage of
mean | deviation
Freq., % |Freq.| % |Freq.| % | Freq.| % | Freq. % agreement (%)
Y7 42 | 3818 | 49 | 44550 17 |1545) 2 182 O 0.00 419 0.924 83.82
Y8 45 | 4091 | 55 |5000f 8 | 727 2 |[182] O 0.00 430 0.760 86.00
Y9 37 | 3364 | 44 140000 26 |23.64) 3 273 O 0.00 405 0.685 80.91
Y10 35 | 3182 | 47 4273 26 |23.64) 2 |182] O 0.00 405 0.828 80.91
Y11 40 | 3636 | 57 |S51.82 10 [ 9.09| 1 091 2 1.82 420 0.794 84.00
Y12 36 | 3273 | S0 (45450 21 [19.09) 3 273 0 0.00 408 0.788 81.64
The 35.61 45.76 1.97 0.30
16.36 414 0.797 82.88
average 8136 227

Source: The researcher's prepared from the results of the statistical analysis.
C.Description of the dimension of the profit distribution decision: The
results of the description of this dimension that are mentioned in the table
(8) indicate that the percentage of agreement for the opinions of the sample
members towards the statements (Y18-Y13) which were used in its
measurement indicates that they tend to agree by (90.76%) according to the
overall index while the percentage of disagreement was (0.30%). These
values that came with an arithmetic mean (4.25) and a standard deviation
(0.680), and the response rate of (87.30%) indicates the levels of
importance for this dimension from the point of view of the individuals in
the sample as the closer percentage response (100%) indicates the severity
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of the agreement and its importance among respondent sample members
and vice versa which indicates the availability of good levels for the profit
distribution decision in the researched banks. Trying to know the details of
the expressions that contributed to the increase or decrease in the levels of
agreement towards the profit distribution decision, the phrase (Y13) is seen
to participate in the highest percentage of agreement which is assumed to
be (88.91%) with a mean of (4.45) and a standard deviation (0.791) which
indicates the interest of managing the bank in the soundness of its financial
position. Meanwhile, the phrase (Y 18) had the least level of contribution to
strengthening the level of agreement on the level of this dimension as it
came at an agreement rate of (85.09%) with an arithmetic mean (4.25) and
a standard deviation (0.690) which indicates the interest of banks
management in the availability of liquidity necessary to distribute profits. It
does not affect its cash commitments on time.
Table (8): Description of the dimension of the profit distribution decision

Strongly Agree,  Agree Neutral Disagree | Strongly Disagree | Th ta
‘ Arithmetic | Standard ¢ percentage
‘Phrases 5 4 3 2 1 — of agreement
I Mean  deviation o
‘ Freq.. %  Freq. % | Freq.| % |Freq.| %  Freq. ‘ % | (%)
COYI3 | 56 5091 47 4273 7 636 0 000 0 0.00 445 | 0791 8891
Y14 | 56 5091 42 3818 11 1000 0 | 000 1 091 438 0615 87,64
YIS | 47 4273 SO 5364 4 364 0 0000 0 | 000 439 | 0742 §7.82
Y16 | 55 5000 45 4091 9 818 1 091 0 | 000 440 | 0560 $8.00
Y17 | 49 | 4455 47 4273 14 1273 0 000 0 0.00 432 0.680 86.36
Y18 | 42 3818 | S4 4909 14 1273 0 000 0 0.00 425 0.690 §5.09
The 4621 4455 015 0.15

$.04 437 0.680 §7.30
average 90.76 030

Source: The researcher's prepared from the results of the statistical analysis.
The statistical data on the dimensions of the study variables indicates
acceptance of the first main hypothesis, which states that "the opinions of
the sample individuals in the private banks researched differ regarding the
description of the current study variables."
3-3.The third main hypothesis test: In the current paragraph, we review
the results of the analysis of correlations at the overall and partial level
between the financial derivative variable and the financial decision variable
and their dimensions, the results of which were presented in the table (9),
As follows:
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+ Overall correlation: It was found that there is a significant and positive
correlation between the financial derivative variable and the financial
decisions variable, as the value of the correlation coefficient between them
that reached (0.835**), and at a significant level (0.01), indicates that there
are significant levels of positive correlation between financial derivatives
and between Financial decisions in responding private banks, that is, the
more the responding private banks rely on financial derivatives, the more
they leads to improving their levels of financial decisions.

«» Partial correlation: It was found that there are significant and positive
correlations between the dimensions of the financial derivative variable and
the financial decisions variable in which the results were as follows:

A.lIt was found that the values of the correlation coefficient between the
dimensions of the financial derivative variable represented by each of the
options contracts, futures contracts, swap contracts, and between the
financial decision variable are assumed to be (0.694), (0.801), (0.678),
respectively and at a significant level (0.01) which indicates that there are
significant levels of positive correlation between the dimensions of the
financial derivative variable represented by each of the options contracts,
futures contracts, swap contracts, and between the variable of financial
decisions in the responding private banks, which indicates that the greater
the reliance of the responding private banks is on each of the options
contracts Futures contracts, swap contracts, whenever this improves their
financial decision levels.

B.It was found that the values of the correlation coefficient between the
variable of financial derivatives and the dimensions of the variable of
financial decisions represented by each of the financing decision,
investment decision, and profit distribution decision that reached (0.735),
(0.766), (0.613), and respectively at a significant level (0.01), Which
indicates that there are significant levels of positive correlation between the
financial derivative variable and the financial decision variable dimensions
represented by each of the financing decision, investment decision, and
profit distribution decision in the responding private banks which show that
the more private banks responding depends on the derivative variable
Financial whenever this leads to improvement in the levels of each of the
financing decision, investment decision, decision to distribute profits for it.
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C.It was found that the highest value of the correlation coefficient between
the dimensions of the financial derivative variable and the dimensions of
the financial decision variable was between the dimension of the swaps
contracts and the dimension of the investment decision, which was (0.694)
and at a significant level (0.01), while the lowest value of the coefficient of
correlation between the dimension of options contracts and the dimension
of the profit distribution decision was (0.420) and at the level of
significance (0.01) whereas the correlation values for the other dimensions
and for these two variables ranged between those two values.

Table (9): the link between financial derivatives and financial decisions and
their dimensions

Options | Futures Swaps | Financing Investment Dividend financial | financial
contracts  contract contracts decision | decision | decision | derivatives | decisions

Options confracts | 1 | 085 | 78% | 671% | 660% | 4% | 878** | G04%*
Futuresconfracts | 685** | 1 | 620% | 6644 | 681%™ | 604k 8FTH | J0I**
Swapsconfracts | S78** | 620% | 1 | 572 | 653 | ARTR ) B3 | 6TRM*
Financing decision | .671%* | 664** | 572%* ol 7| sl | e | e
Investment decision| .660** | .681%* | 653 | 725 l a6 | s
Dividend decision | 420%% | G04%* | 487 | 5I8%* | 478 I A% | JEe
financial derivatives 878 | 887+ | 835% | T3p¥ | T66% | 613% l §35%
financial decisions | 694** | 801** | 678 | 883 | 8gYME | 77ae | B35 1

**_ Correlation is significant at the 0.01 level (2-tailed).
Source: the researcher's prepared from the results of statistical analysis.
Based on the results of the correlation analysis between financial
derivatives and financial decisions at the overall and partial level, the
fourth main hypothesis is correct, which states that (there is a significant
and statistically significant correlation at 0.05 level between financial
derivatives and financial decisions in the responding private banks, on the
overall and partial levels).
3-4. Examining the fourth Main Hypothesis: This paragraph was
devoted to testing the fifth hypothesis aimed at identifying the direct effect
of financial derivatives on the variable of financial decisions, as follows:
»The effect on the overall level: The simple regression coefficient
(Regression Coefficient) and the method of input (Enter) have been used to

Variables
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test the direct effect of financial derivatives on the variable of financial
decisions. This is based on the calculated value of (F) which is expected to
reach (249.079) which is higher than the tabular value of (F) of (3.929)
with degrees of freedom (1, 108). The default morale of the study is (0.05)
as shown by the parameters of this analysis at the overall level. What
follows are results:

A.In light of the regression equation, the value of (BO) indicates that there is
an appearance of financial decisions through its dimensions with a value of
(0.314) during the value of financial derivatives and through its dimensions
which are equal to zero, and which indicates that the financial decisions in
the responding private banks derive part of their characteristics from
derivatives financial and its dimensions which were adopted by the current
study. Thus, we conclude that the more private banks are responding to
employing financial derivatives in their operations, the more these banks
will be able to improve their levels of financial decisions.

B. The value of the marginal slope (B1) assumed to be (0.754) explains that
the change in financial derivatives by (1) for the responding private banks
will be accompanied by a change in financial decisions of (0.754), which is
a good percentage that can be relied upon in explaining the influential
relationship of financial derivatives in financial decisions.

C.The value of the determination coefficient (R2) which was (0.698)
indicates that the change in the financial decisions of the responding private
banks which was nearly (69.8%) can be attributed to the variable of
financial derivatives, and the remaining percentage (30.2%) came from the
change in financial decisions due to other causes that were not adopted in
the current study model.

Table (10): the effect of financial derivatives on financial decisions

Financial decision

Form F Sig
Skl | R Calculated | Tabular Degrees of
freedom
Constant BO | 0.314 - - - 0.00
- - 108.1
Financial
derivatives B1| 0.754 | 0.698 249.1 3.929 0.00

Source: the researcher's preparation from the results of the statistical
analysis. N=110 P <0.05.
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+* Influencing at the partial level: to understand the impact of the financial
derivative variable in the financial decision's variable, it is necessary to
identify the influential levels for each dimension of financial derivatives in
financial decisions. So, a simple regression test was applied where the
results of this analysis mentioned in the table (11) Indicate the following:

A.It was found that there is a significant impact of each of the dimensions of
financial derivatives represented by each of the futures contracts, options
contracts, and swaps contracts on the financial decisions variable based on
the values of the test factor (t), which is assumed to be (7.670), (7.759) and
(5.536) respectively. It is greater than its tabular value of (1.659) and with a
degree of freedom (108), and this is confirmed by the values of the
calculated (.) Sig coefficients, which were expected to be (0.000) which are
less than the default level of significance of the study which were assumed
to be (0.05) were equal for each of them.

B. The results of the analysis also showed that the values of (R2) for each of
the futures contracts, options contracts, and swap contracts amounted to
(0.481), (0.642), (0.460), respectively, and these results indicate that the
dimension of future contracts is one of the most important dimensions of
derivatives. That is, Financial in its explanatory value affecting the variable
of financial decisions, at a rate of (64.2%). The dimensions of options
contracts and swap contracts came in lower explanatory rates, respectively.
Although the interpretative results of the dimensions were acceptable
within the limits of the lower level, we can conclude that the responding
private banks focus in their financial decisions on future contracts first and
then on the dimensions of options contracts and swaps contracts,
respectively.

Table (11): the impact of financial derivative dimensions on financial
decisions

value | Value | value| The computed | Sig
Form
BO Bl R2 value (t) value.
Options contracts | 0.714 | 0.515| 0.481 6.67 0
Futures contracts | 0.643| 0.626 | 0.642 7.759 0
Swap contracts | 0.652| 0.564 | 0.46 5.536 0

Tabular T-value (109) =1.659, N =110, (P <0.05)
Source: The researcher's prepared from the results of the statistical analysis.
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Based on the results of the regression analysis of the financial
derivative variable and the financial decision variable at the overall and
partial level, the fifth main effect hypothesis can be accepted, which states
that (there is a significant statistically significant effect at the 0.05 level of
the financial derivative variable in financial decisions and at the overall and
partial levels in the responding private banks).

4. Conclusions and Suggestions: This topic includes two axes the first of
which is a presentation of the most important theoretical conclusions based
on the intellectual and philosophical frameworks of the study while the
second of which is the axis that includes a presentation of the most
important field conclusions based on the results of statistical analyzes and
the results of the field study.

4-1. Conclusions:
4-1-1. Theoretical conclusions:

- Derivatives received a great deal of attention by financial organizations as
one of the financial instruments that play a fundamental role in their service
and success.

- Financial derivatives are described as one of the modern concepts dealt
with by the financial administration, which has been addressed in its
studies, and research, which explains the scarcity of the concept and its
types.

- Financial decisions are described from strategic decisions because the
success of financial organizations is linked to the extent to which they are
properly taken.

- The study found that there are different financial contracts on which the
private banks included in the financial derivatives depend.

4-1-2. Field conclusions:

- It was found that the majority of managers in the private banks discussed
are males, which is attributed to the reluctance of females to work in the
private sector due to official working hours, and that males are more
consistent with staying long hours of work in the private sector in general
and in banking in particular.

- It was found that the majority of managers in private banks are of the
middle age group, which the private sector always wants to deal with.

- The results of the correlation analysis revealed the existence of positive and
very good moral relationships between financial derivatives and financial
decisions at the macro and micro level, where the strongest relationship
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was between the swap contracts and financial decisions, and this indicates
that the more private banks researched relied on financial derivatives which
led to improvement Levels of financial decisions.

- The study concluded that there is a positive impact of the financial decision
variable on financial derivatives, according to what has been produced by
the analysis indicators at the macro level, and this indicates that the more
the private banks surveyed relied on employing financial derivatives in
their operations, the more they were able to take appropriate financial
decisions.

- The results of the correlation analysis revealed the existence of positive and
very good moral relationships between financial derivatives and financial
decisions at the macro and micro level, where the strongest relationship
was between the swap contracts and financial decisions, and this indicates
that the more private banks researched relied on financial derivatives which
led to improvement Levels of financial decisions.

4-2. The Suggestions: This topic deals with the most important proposals
that resulted from the study and based on the results of statistical analysis,
as follows:

- The study suggests the necessity for the management of private banks to
invent other financial instruments that support their financial decision-
making.

- The study suggests the necessity of the interest of bank management’s
interest in providing the investment purpose for speculation.

- The study suggests the necessity of the bank’s management’s attention to
expanding its financial position through financial leverage with a low
initial margin.

- The study suggests that the management of private banks should focus on
activating dealing with the assets subject of the contract.

- The study suggests the necessity to maintain the management of private
banks quickly to implement investment strategies.
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Appendix (1)
Al a1 Al aey

Ministry of Higher Education and Scientific Research
Salah Al-Din University - Erbil
Faculty of Administration and Economics
Banking and Financial Sciences Department

S/questionnaire
Respected Directors, .........ccoevvenen, Kind regards

We put in your hands a questionnaire that includes a set of indicators

related to measuring the variables of the tagged study (financial derivatives
and their role in financial decisions / an analytical study of the views of
managers in a sample of the private sector banks in the city of Erbil) and
given your experience and know-how in your field of work and the fact that
you are able to The exact answer to your management positions in your
banks, hoping for an objective answer to all paragraphs of the
guestionnaire, is a service for the scientific process.
Thank you for your cooperation in advance.

First. personal information

Gender: - Male Female
Age:
(21-30)
(31-40)
(41-50)
(Over 50 years old)
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. Scientific Qualification:
Ph.D.
Bachelor Di
. Scientific specialization:
Accounting
Economics
. Total number of years o
(1-5) Year
(6-10) year

Master
ploma
Management

Banking and Finance
service:

Higher Diploma
Preparatory

(11-15) year
(16 -20) year
(Over 20 years old) year
. Number of years of bank
(1-5) Year

(6-10) year

(11-15) year
(16-20) year
(Over 20 years olId) year

Second. study variables:
. Independent variables (financial derivatives):

INg SErvice as manager:

Answer alternatives

N Paragraphs rongl . rongl
grap Strongly Agree | Neutral | Disagree SF ongly
agree disagree

A. Options contracts

The management of the bank
distributes the risks accumulated
from the financial instruments
and manages each type
separately

The bank management is
improving its liquidity through
new profit opportunities

The management of the bank is
concerned  with  providing
investment  opportunities  for
speculation

The bank’s management bears
the settlement of the
responsibility to ensure the deal
is executed

Bank management provides the
advantage of hedging through
freedom of implementation
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Answer alternatives

N Paragraphs Strongly Agree | Neutral | Disagree SFroneg
agree disagree

The management of the bank is
concerned with reducing the
possibility of ownership and
reducing its accompanying cost

B. Futures contracts

The management of the bank is
concerned with providing the
best opportunity to plan cash
flow

The bank management works to
2 | cover the risks associated with
its daily activities

The management of the bank is
3| concerned with reducing its
transaction costs

The bank’s management is
concerned with the expansion of
4 | its financial position through
financial leverage through a low
initial margin

The management of the bank
5 | creates the conditions necessary
for rational decisions

C. Swaps contracts

The bank’s management is
1 | interested in expanding its
financial investments

Bank management focuses to
2 | hedge the risk of fluctuations in
interest rates

The bank’s management is
3| concerned with protecting its
money from increasing costs

The bank’s management is
4 | concerned with exchange rate
fluctuations

Bank management focuses by
5 | activating the deal on the assets
subject to the contract

The bank’s management is
concerned with the speedy
implementation of investment
strategies
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2. Dependent variables (financial decisions):

N

Paragraphs

Answer alternatives

Strongly
agree

Agree | Neutral | Disagree

Strongly
disagree

A.Financi

ng decision

The bank management is trying
to overcome the financial needs
at the lowest possible costs.

The bank management is trying
to reduce financial risks

The bank's management is
characterized by its activities
diversification of financing
sources.

The bank’s management is
trying to form a financing
structure that helps in achieving
more profits, expanding the use
of debt.

The management of the bank is
highly dependent on internal
funding sources.

B. Investm

ent decision

The bank’s management is
trying to achieve increased rates
of return on invested money.

The bank’s management focuses
on comparing returns and risk.

The bank’s management is
concerned with reducing
investment risk by distributing
its resources among selected
types of investment.

The bank’s management focuses
on creating new capabilities
through the investment decision.

Bank management focuses on
achieving stable returns.

The bank management makes an
investment in real investment
tools.

C.Dividend decision

The bank management s
concerned with the safety of its
financial position.
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N Paragraphs

Answer alternatives

Strongly
agree

Agree

Neutral

Disagree

Strongly
disagree

The management of the bank is
2 | concerned  with its  future
expansion.

The bank management considers
tax considerations.

The bank’s management
4 | chooses an ideal dividend

policy.

The management of the bank
takes into consideration not to
harm the interests of
shareholders and other parties.

The management of the bank is
concerned with the availability
6 | of liquidity  required  for
distribution and does not affect
its cash obligations on time.
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