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Analysis of the impact of agricultural price policy and government
support policy on wheat production in Iraq for the period 1993-2019

Lecturer Dr. Nassif J. M. Al-Ahbabi Researcher: Ahmed M. Ahmed Alageeli
College of Agriculture College of Agriculture
Tikrit University Tikrit University
Abstract:

The study aimed to analyze the impact of price policy and government support
for wheat crop by using some variables affecting the production of this crop. The study
relied mainly on time series data for the period (1993-2019) using (ARDL)
(Autoregressive Distributed Lag Models). The results showed the significance of both
the local price and the cultivated area. Whereas. The significance of the global price and
the amounts of subsidy provided for the studied crop showed lack. The study reached
some conclusions. The most important of which is that the price policy and the subsidy
policy are among the important policies as they work to stimulate the process of
agricultural development in Irag. And because of its positive impact on increasing the
growth rate of the studied crop. due to its response to the changes in support prices. The
study ended with some recommendations. The most important of which is the necessity
of coordination between the price policy and the subsidy policy. Because of its impact
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on increasing agricultural production of agricultural crops in general and the crop of
wheat in particular.
Keywords: Wheat crop. The ARDL model. Agricultural price policy.
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*ok Hok ok 10 Hkok *kok 10
Y,6 oA £,00¢V_ | Y,184._ | Y, evet_ 1,¥e 04 [ v enens t-Statistic With Constant & Trend
5 VY ¢ VY | VYV [ oA i i3 | moenin Prob.
* Hokok n0 * Hkok *
ate. IARRA IFER AR VLVYAMY \,0ved AT t-Statistic | Without Constant & Trend
A vt CVYRY | RAAG | .avay AV Y C,AVaq Prob.
n0 n0 n0 n0 n0 n0
At First Difference
d(LNXs) | d(LNX4) | d(LNX3) | d(LNX;) | d(LNXy) | d(LY)
e,¥avYe_ YoVYYes | £:3VPYa | YANEN 0 gt o,V t-Statistic With Constant
Y TR ea YY eltoe R ey Prob.
oo PO P *k oo *kk
ONNAYL | VL8N | £ ¥VEe | £, VAL | 0, AV | 0,VAY Y. | t-Statistic With Constant & Trend
N GeYAE | o048 | .,.¥a ) R} Prob.
ok k *ok *ok P Hkok ook
OVl | VLAY |, EAY | Y AVedl | ey, | e v0te. | t-Statistic | Without Constant & Trend
e v, DI v, 08 e e Prob.
wokk Hok ok *kok *kok *kk *k ok
Notes:
a: (*)Significant at the % Y + (**) Significant at the % © (***) Significant at the % ) and (no) Not Significant

(Eviews10) GSbas) zalinll cila jaa e aldie YL Glalll dlae) (e 1 jaaal)
U 2y 2all) Jgpuanal (ARDL) £igall sUadd A1 laady) z3gal oY) paiil)
D LI A e JSY) Ll s sl el puiall dgia N el A )il (g
o= (ARDL) g )sal elladl 31 jlaas¥l 35 ¥ pasill ol jaly ads cas sl
a3 o(AIC) Junal T 5 Loldli cUai¥) 520 225 53 (EViews10) (sban¥l zali il (5 5k
O s 138 5 (+,30) sk (R-squared) wasill Jalae dad of Jaadl (£) Jsaall DA
AL Ll ol s i) aial) 8 Jealad) sl e (%90) sn e Aldial) il paial
(o sl yiall s i el 3 5aiW) 8 Ja ol ATl jaie Jiad (%) M ss dallll

Ya.
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Julaa (4500) Ga BBl (A5 (1yr v v) gimarg (YV,AT) (obadi 4 pundll (F) 4a o) Las

JSS iall 3 e Ay gina e

(ARDL) & Jsall eUaidU 1A lasiV) o3 sasl W) o) Lia) il o(€) Jsaal)

(Y+12-197) s2all madll J geanal

Dependent Wariable: LY

Method: ARDL

Date: 10/16/20 Time: 22:29

Sample (adjusted): 3 27

Included observations: 25 after adjustments
Maximum dependent lags: 2 (Automatic selection)
Model selection method: Akaike info criterion (A1NC)
Dynamic regressors (2 lags, automatic): LA LS LS LR LS
Fixed regressors: C

MHumber of models evalulated: 729

Selected Model: ARDLC1, 2, 1, O, 1, 2}

MHote: final equation sample is larger than selection sample

Wariable Coefficient Std. Error t-Statistic Frob.*

LY(—1) 0.205461 0123593 2. 479595 0.0290
LM 0.2889432 0.152505 2. 5503258 0.0254

(I By e 0.0993284 0.2223094 0. 445482 0.6629

LM (-2) -0.628321 0186020 -3.421270 0.0050

L2 0026282 0. 260202 0. 101007 0o.az212
LM2X20-1) 0. 795283 02403261 2.308701 O.0062

L3 -0.370549 0193545 -1.916074 O.07as

L4 05697058 01942473 2.588587 000327

(I e e ) -1.060043 0190074 -5 5765992 00001

LIS 0102612 0057164 1.8125329 0.0950

LS (-1) -0.128818 0054509 -2.363237 0.03258

LS (-2) -0.189262 0053775 -3.5195285 0.0042

c 4. T120325 2. 38465710 1.9765019 0.0716
R-squared 0.as59791 Mean dependent var F.BEEE163
Adjusted R-squared 0O.a19581 S.D. dependent var 0. 467572
S E. ofregression 0.132585 Akaike info criterion -0. 897004
Sum squared resid 0. 210977 Schwarz criterion -0.263188
Log likelinood 24 21255 Hannan-Quinn criter. -0. 721210
F-statistic Z232.86980 Durbin-Watson stat 2. 387927

Prob(F-statistic) 0000002

selection.

*MMote: p-values and any subsequent tests do not account for model

(Eviews10) Sbaa¥ zalijll Gils yaa Je alaie WL Glabll dlae) (e 1 juadl)
(e ol sgealll Jgaaal (Bounds Test) dgaadl JLid) aladtiudy & jidall Jalsil) jLas)
Bysine g die A all wdll G ol (a5 (3,904) &l (F) ebaa) o (9) dsaadl
Al s p Jiis (Hotb=0) paall dnmjp md i G (%) %0 %Y,0 %))
sl e 4 (Hjite JalS) o) Ak Ae ia G I e G (Hyb#])

.@\ﬂ\ ariall ‘_A;\ B yudall

Bounds Test 2 saall jLadl aladiuly & jilall JalSall jlid) &35 0(0) Jsaal)

F-Bounds Test Mull Hypothesis: No levels relationship

Test Statistic Value Signif. (0} (1)
Asymptotic. n=1000

F-statistic 9958981 10% 2.08 3

K 5 5% 239 338

2.5% 27 373

1% 3.06 4.15

(EViews10) Sbas¥) zali pll Sl i e aladie Yo Glalll slae) (e : jaadl)
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(ARDL) zisai aladiady Uadd) muauaiy Ja¥) ddyghg 3 pad ABMal) 23 gal) guilis e
JalSi) Ja¥) dlsh ADe asmy (g 2SEN amy 3(Y4192194F) Baall ) Jguanal
sy il el g Al ol i) G Ja¥) Al ghall s 5l Al aa g (& jidal)
JEiall ypriall jpadll saall dadae (o Jaadl () Jsaadl DA ey (el J gaanal LY
(R2h) 4 50 Ao D a5 i les (4, TAA) Cialy (X)) el Jsana (o (ol adl
Aohill aalie ae GES (A5 (%O) Ssiue Yo dysinay gV malll Jaall ) o
dandy ZUY) 3003 Y asee (%)) daud el el a3l o) gl LByl
Gias Ul Aali¥) 8355 YD delse Jimy el il e e oY (%0, TAN)
Lsine g Ao il Jadl ) dadre o) Laalid Jyshall gaall i L) ¢ 1A LKy
AalaBY) 4y plaill asalia pa (381 55 Y A 5 (-0, V) T) Caly

(X2) (o) dadll J seanall Jaall jeall Jiall jpniall juail) (saal) dades W
daaall J seanall Jaall peidl (s (2 k) s sa 5 4y sine e A3l CulS g (4,0 YT Caaly
Al A gall 4y i AN el () @) 8 Canll 5 (B (laiall ae (B Y 138 5 (el
b el 1 5l ane ool AN eV Antial) Akl 50l ) 8 ages g3 2all ) L jae 055
CulSa (eell) Jad) J seanall daall el dales il Jy shall saall 8 Lol cdaiall 40eS])
(oY) Blaiall aa 3 Y 138 5 (), ) A L) Cardy 4 sina 5 A0 ke A8l

CulS (-0, YY) @aly (X)) ealladl el Jial) il sl saall dalza Wl
) gy @y 8 ) g oalaB®Y) (Slaiall Aillae 4 g (RpnSe) Adlu g 4 gine e 4B
Al s aae A sl lae 1Y) 1Y) aae (e Sliad il 5 58 8 golaBY) sl
oe Dbzl S e o il Heday ol @il allall & e Al ) odaill e )3l ¢ Uil
b L) AL Sy 5 8yl ol i 8 YD el st asiy Y Lold CESa e 31l
Ghaiall dallie oy (-+,06Y) Caly Lygine e s Al Loy AMal) il Jyshall (sl
RER )Y

A siza 5 A ga IS (X ) Ao 5y el Aalisal) Jisal) jpriall juadll (saall dales Ll
Aabudl g A3k Ae 2sa s Ju Lee (+,19Y) Cialyg (galbaidy) Blaidl Alas o
(%> 1AV Aty ZlY) 3245 A asam (%)) Ay dalusal) 3245 o) 6l zliY) 4S5
132 e L) saly ) o Jial JSi Dlein 5 de 5 ) jall dalual 30y o)) i 138 g
Allae a g (<450 YY) il 4y sine e 5 Al 48D CulS o ghall (saall L Ll () sanall
_gdhaﬁ‘}!\éla.'mﬂ

CuilS (Xs) el Jsmanal adiall acall alie Jiiaal) puriall juadll ol ddes Ll
G Ll @l 3 g2y 5 ¢galba®BY) Bhaiall ddldas a5 (+,) 0 F) Cirlig dysima e 5 dan 5a
gl 8 Ll el ) e Gl e Y Lgaladinl gl de ) jall Jlee U deaiall alaall 4 axe
(Y laiall ddllae a g (-0, 0 4) Crly 4 gina e s Al culS Jy shall

(-+,137) Caly (CointEq(-1)) Wasl cmasi Aalea of G (A) Js2ad) s (e
O (simis (v>=0, 1Y >00) G Candg L Aul ol A s a5 (%)) e B A sina
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uij e N e O 8 (%1 ‘1) Jazay T daY dasha LQJLAB.S.Y\ gl ‘; Gl Ay
Jashall Jad) 8 4 5) 5l A83all 483 5 daa (e 2 3 Adliall L Ll Uadld) psaai dalea
(\H\‘\_H‘W) E.Jaﬂc.a.d\ d}m;d ‘JAY\EM:\AM\ CJ}A.:\ J\_ﬂ;\ C_:\_u (T) d}.d;“

Conditional Error Correction Regression
Variable Coefficient Std. Error t-Statistic Prob.
C 4712035 2.384610 1.976019 0.0716
LY {-1)* -0.683538 0.123593 -hE11472 0.0001
LMXA(-1) -0.149994 0255028  -0.588147 05673
LMX2(-1) 0821565 0239839 3425479 0.0050
LMH3** -0.3708448 0.193546 1916074 0.0795
LMK4A{-1) -0.362985 0299037  -1.213848 02482
LMXB{-1) -0.214467 0074395  -2.882819 0.0138
D{LMX1) 0.338843 0.152505 2 550358 0.0254
D{LMEA(-1)) 0638321 0186030 3431270 0.0050
Di{LMXZ) 0026282 0260202 0101007 09212
DiLMX4) 0.697058 0194243 3.588587 0.0037
DLMX5E) 0103612 0.057164 1.812539 0.0950
D{LMNXE(-1)) 0189262 0.053775 3519528 0.0042
* pvalue incompatible with t-Bounds distribution.
**Variable interpreted as £ =Z(-1) + D).

(Eviews10) Sbas¥l gl ll il ds e alaie Yl Glalll dlae) (e : jradll
(Y +1-199Y) 320l madll J guaanal Ja¥I AL gla 483l 3 gail LAl il (V) Jsaal)

Levels Equation
Case 2: Restricted Constant and Mo Trend

Variable Coefficient Std. Errar t-Statistic Prob.
LMXA -0.216273 0.385788 -0.560602 0.5854
LMK2 1.184597 0.439398 2 695958 0.0195
LMK3 -0.534719 0273084  -1.958073 0.07349
LMK -0.523381 0.465502 -1.124337 02829
LMX5 -0.309236 0110746 -2.792300 0.0163

C 6.794188 3.719593 1.826594 0.0927

EC =LY - (-0.2163*LMNXT + 1.1846* N2 -0.5347*LNX3 -0.5234% MNX4
-0.3092*LNXE + 67942 )

(EViews10) Sbas¥) zali pll Sl i e alaie Y Glalll slae ] (e : jrcaadll
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(Y+19-129Y) saall madll J geanal Undldl srasaai 23 sl sl il o (A) Jsaal)

ARDL Error Correction Regression
Dependent Wariable: D{LY)

Selected Model: ARDL(1, 2, 1, 0, 1, Z)
Case 2. Restricted Constant and Mo Trend
Date: 101720 Time: 00:24

Sample: 1 28

Included observations: 25

ECM Regression
Case 2: Restricted Constant and Mo Trend

Variable Coefficient Std. Error t-Statistic Prob.
DLM1) 0.388943 0106715 3 644590 0.0034
D{LMZA-1)) 0.638321 01231214 4 864728 00004
DHLMXZ) 0.026282 0.134321 0195667 0.8481
DL ) 0.697058 0.093811 T.054420 0. 0000
DLMXE) 0103612 0.032720 3.1666TS8 0.0081
DL S-1)) 0.189262 0037277 5077120 0.0003
CointEq(-1)* -0.693539 0.067822 -10.22591 0. 0000
R-squared 0.924154 Mean dependent var 0065056
Adjusted R-squared 0.898872 S.0D. dependent var 0.340445
S.E. ofregression 0108262 Akaike info criterion -1.377004
Sum squared resid 0.210977 Schwarz criterion -1.035718
Log likelinood 24 21255 Hannan-2Qiuinn criter. -1.282346
Durbin-Watson stat 2. 387927

* pvalue incompatible with t-Bounds distribution.
Ja¥) dlygha g b yual WMl e Ulias () 22 :(ARDL) gisady duadidal) c Lady)
DA e 735V anity o i Gl 2y ((ARDL) gisai ahadinly zadll J simna Zl) dllal
radiiusall 73 5aiV) B liS (o0 Ayl Apapaiill) ol HLasY!
o= :Breusch-Godfery Serial Correlation LM Test (=1l Jabs ¥ jLas) Y
O S Il yY) Al (e za sV sla ) LEY) I3 uly (9) D) Glhes DA
s (2VY) Allaia) ggiue de (Y,078) il (F) sslan) dad oY 1k ¢ 150l
dgas pday pnd Al aaall dpa 5 i Ul (%0) A sinall (5 sine e ST A (5 i
LSSl AN Jals Y1 Al

Breusch-Godfery Serial Correlation LM Test bl il o(4) Jsaal)

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 2064345 Prob. F(210) 077G
Obs*R-squared 7.205506 Prob. Chi-Square(2) 0.0259

(EViews10) sbas¥) zali pll Sl i e alaie Y Glalll slac) (e 1 jacadl)

33l sl il A (e :Heteroskedasticity Test ¢ubill (uilad cildi ase jLad) Ll
Aad O Gl Gulat G are A e Gl Y gisal) Of il (V) dsaall
(Obs*R- dad o) LS (%°) o S| sl (s sia A5 (+,YV ) @il (F) 3elas)
Jaiti Ay ((%0) e ST s (+,07Y) ddlaial (s siue die () +,907) sl squared)
Ol Guilad aae AlSGe 3 ga g (e sl A ) 5l Sl adel) dpia b
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Heteroskedasticity Test slial =il () +) J saall

Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 0779303 Prob. F(1212) 0.6633
Obs*R-squared 10.95350 Prob. Chi-Square(12) 0.5329
Scaled explained 35 2591106 Prob. Chi-3quare(12) 0.9978

(EViews10) Sbas¥) zali pll Sl jaa e slaie Yo Ghalll slae) (e 1 jaadl)

O e i :Ramsey RESET Test (Ml JSal) Cua (o gisald) dadle jLad) UG

seliaal 4o of (1)) Jsaadl s Jall JSaN Cum e 2350 4Dl sae JLiaY) 12

O (S AN (%0) (o ST (5 susa a5 (+5120) Adlaial (5 shse die (4,1 1)) iy (F)

(A S A pae G e (lag Yz W) O (A e A aall dua i Jui
Ramsey RESET Test _lial &l ; (1)) Jsaall

Ramsey RESET Test

Equation: URTITLED

Specification: LY Y- LR LR LR -2 LMNXE LRXHZ20-1) LIS
L2l L= LMNHS LMNXS-1) LMNXS-2) ©

COrmitted Wariables: Sqguares of fited values

WValue of Probakbility
t-statistic 0401514 11 0.6957
F-statistic 0161213 1, 113 0.6957
F-test summary:

Sum of S5qg. ot Mean Sguares

Test SSR 0. 003047 A1 0. 003047
Restricted SSR 0210977 12 0017581
Unrestricted SSR 0207930 11 0018903

(EViews10) Sbas¥) zali pll Sl i Ao aladie Yo Glalll slae] (e : jradl)
Jlial Caasar cHistogram-Normality Test (8lsll Gamdall asill jusdl el
JSEN oY o) Lok Lgay 55 2 81 sall S 13) Lo Ca el Sy 1 sall aal) o 5l
ST (5 s s (V) V) Adldial (s gie die (¢, TAT) Sl (Jarque-Bera) 4 o) (£)
Lasla L’”Jﬁ de e zasai¥) Bl s Ol s A paadl daa 3 i adde 5 (%0) (e

9
Series: Residuals

8 Sample 3 27

+ | Observations 25

6+ Mean -1.60e-15

5 | Median -0.005250
Maximum 0.220889

4o Minimum -0.162290

3 Std. Dev. 0.093759
Skewness 0404221

2 Kurtosis 3.053429

1 | Jarque-Bera  0.683784

o | Probability 0.710425

-0.20 -0.15 -0.10 -0.05 0.00 0.05 0.10 0.15 0.20 0.25

.Histogram-Normality Test 3 sll xuhll a5l SLsa) 5l () JA
(EViews10) sbas¥) zali pll Sl i e alaie Y Glalll slac) (e 1 jacadl)

Yo



Yo¥Y Yz (0F) aad) (A V) alaall AnalaiBY) g 4 oY) a ladl cuy S5 Aldaa /0LaBY) 9 8 10y A4S /oy S daaly

s oA aladialy jaBal) 23 gad¥) Ayl it LAl Lawld

CUSUM Test and CUSUM of squares Test
o Aendivall Ul A e KU LEAY) Caagy 5(F 41921447 Baall zadl) J guasal
(CUSUM Test) (il sill (aSI il g sanall aladinly g &S JSLie gl (g Ausl
(Vs (°) JS& e (s ((CUSUM of squares Test) (8 sall (oSI il & ganall a0
@ e sV Adls e Ja Las ((%0) 6 st die 5 daall 3 gaall (e 4B 5 aiall
a5yl claleall ge Ja¥1 AL g cilaleall alal 5 440<0 JSLA

12

-12

T T T T T T T T T T T
16 17 18 19 20 21 22 23 24 25 26 27

[ — cusum —-— 5% Significance |
.CUSUM Test il aladinly z3 gaiV) 4y ) jinl Lidl gilis ;(0) JCil)
(EViews10) oy zalill cila i e alaie YU (lalll slac) (e 1 jaadl)

16

1.2 -

0.4 4

_0'4 T T T T T T T T T T T
16 17 18 19 20 21 22 23 24 25 26 27

| — CUSUM of Sguares ---—— 5% Significance |

.CUSUM of squares Test JLial alaaiuly =3 gaiVl 4y ) jain jladl mili (1) JSal
(Eviews10) Sbas¥) zdli pll cils jaa Ao slaie YU glaldl slae) (e 1 jaadl)
Cilua gil) g Claliiiud) s aq ) )

sclalinay) Y

G asd dsay iy 13 s L S zalll Jganad ol pd) i of gl <o ekl
Gﬂ_ﬂb) 4.9}))43\ Aalid) 'B.JLU‘;Q &)\)A\ﬁ@ﬁjﬂ\dﬁwc\ﬂ\ J\.x.u\ cila
Zlay) sl )
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2 e o acall 35 Gy el J seanad dadiall aeall fllie Coruza i (e poadl
ZEY) RS e85 ) i 58 el (6 sl () iy ol ZLSYT () Y) ¢ Sl

o aedy A all Gl Gy s sie e OIS zaill Jseanal alladl jrdl o gl Casaf
oo S LSV As e Y Jeay Al ald) o LS cdpallall Sl (35d g2 el gl
ol jpaail J geasl)

sl maad Cuanadl g ZUEY) 2 Lsine OIS madll J panas de 5 jall daluall e o o,
aad Baas e Jyy e de 5 el dablial) 30l 5 Gl aad S J panall Gae o) 580 Sl
.er_.ﬂ\ alaa)

rcilpa gl Ll

gy 8l e il (e e W caeall by g oo 3 A ) Al (p Gpuaiil 655 50
wald Sy il J eana g ale JSas dpe ] ) Jualaal) (e 20

e o)yl anesall sy 8 AL gall U8 e (L) qrall) S pamna ol 5d Jland e (S Y)
00 ) al) gandil s 3y 0l peanall (g

e Dty Asall U (e 618N JUA e IS ) gas a5l J smanall adiall aeall 3343
Jaaliy) 52l 5 s Z Y1 skl Al £ LY E)lAae aca

Gy sh alasind sk e Gagee o Lol S o) g de 5 3all lalisall 535 3 g sl
) J peanal daiiall cilpalll 33 ) (8 i Les B il

iladd)

Al jalaall Y

Alans s Ayl Alidl alal Jalad (Y01 7) canla el cdema calla anly gl
IS ((Aaay s 5Ja) (YOIY-Y 00 ) aall Glyall & o)l gladll & da jlal) 5 sl
(Y) 22ad) ¢(£V) alaal) A1 jall Gue ) 3l o glall Alas calai daals el )

DAY eamaa s Y] sad cilillaie (g Fae )y 31 Ay el Aulid) (Y 4V £) (Bhse e A
Maky IS Al daalad) LalaBV) o glall dlaiy 30 (Ll il 50) Jgeandl Sl
(€4) 222l adlal) dpabaBiy) o slall

saall 3l pall & ddaiall 21 st 8 Y] aed Al S (Y00 T) e o laal)
Alaall ¢y ya¥1 g Apalaiy) o slall Alas calany daals ALaBY) 55V 4 (Y4 ) E2Y 40 A)
(3) 22l (YY)

dahal) e )3l A el Aulndl s Slanl) Jidas (Y)Y (anae o dilae o)
Ay ¢ Ay

e Aads Qland) Jilaty ol Gasatll ((Yee ) (s Al e dess (aadl
e dAel )N A (uad

A8V ) Cilelian) dala @l 218 Y15 jlawd) Cilelian) (Y2 V) il 6l
Ol ¢ phandill clas U (5 58 sall Sleadl il

st s A3 B el acall Gl oY+ 0 ) e )3l lulpall il gl 58l
L s (3hed o) )3l Y sde) 5 08 ) 5 8 jlis

yav



Yo¥Y Yz (0F) aad) (A V) alaall AnalaiBY) g 4 oY) a ladl cuy S5 Aldaa /0LaBY) 9 8 10y A4S /oy S daaly

Wiy e Ay s Alude eyl Clud) (Yo 7)) ey K1 Taghadill o pell gadd)
Al Al (bl / et 0y 5 pliad) g an) gl daml) ¢y el Ua8Y) 8 dyail
G cdaa gall daala (agia QUS (el )3l ALaBY) (Y399) (358 Al ¢ aadll
Bl ¢l dellal
dAial) jalaal) Wil

1. International Monetary Fund, Dataset Period (1993-2019), https://data.imf.org.

2. Shahzad. M. Aamir. Amar Razzaq and Ping Qing, (2019), ON THE WHEAT PRICE
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