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Measuring the impact of public expenditure shocks on some

macroeconomic variables in Iraq for the period (2004-2019)
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Tikrit University Tikrit University
Abstract:

The economic literature indicates that public expenditure shocks play a major
role in the economy, through their impact on most macroeconomic variables, and this
was emphasized by Keynes during the global depression crisis. As for Iraq, fiscal policy
plays a pivotal role in the Iragi economy, especially on the expenditure side. Therefore,
the study attempted to measure the relationship between public expenditure shocks and
some macroeconomic variables represented in GDP, inflation and the exchange rate,
through the use of the joint integration methodology and the catalytic response function.
And the absence of a significant impact of public expenditure shocks on inflation and
the exchange rate in Iraq for the period from 2004 to 2019.

Keywords: public expenditure shocks, Gross domestic product, inflation, exchange
rate.
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CLEAY) ) yal &8 Gas Ay s Caal ) bl o gaiy o 683 Cogas B yaacal Ayt 1) Audid)
Al
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(INF) aszill Jana s (GDP) ea¥! sl il 5 (GE) bl i) 1(1) Jsaal
(EX) il s

EX INF GDP GE 4aud)
1452 | 26.8 | 53235358.7 | 32117491 | 2004
1469 | 37.1 | 73533598.6 | 26375175 | 2005
1467 | 53.1 | 95587954.8 | 33487877 | 2006
1255 | 30.9 | 111455813 | 33545144 | 2007
1193 | 12.7 | 157026061.6 | 59403375 | 2008
1170 8.3 130642187 52567025 | 2009
1170 2.5 | 162064565.5 | 64351984 | 2010
1170 56 | 217327107.4 | 69639523 | 2011
1170 6.1 | 251907661.7 | 90374783 | 2012
1170 1.9 271091614 | 106873027 | 2013
1188 2.2 | 260610438.4 | 83556226 | 2014
1190 1.4 | 194680971.8 | 70397515 | 2015
1190 0.5 | 196924141.7 | 67069437 | 2016
1190 0.2 | 225722375.5 | 75490115 | 2017
1190 | 0.4 | 251064479.9 | 80873189 | 2018
1190 | -0.2 | 266190571.3 | 111723523 | 2019
(2019-2004) A sl Ao ¥l il e Saie YU (sl shael (e 1 jaal

O o ey b Lails Aglpde 5 s dunldl) il LEAY) las) W Y
pis (g Ol paiall S (e LA e (ST (g el ue ALl Sl G il
Al il @l () s (520 W a5 (2 (g pm uld L) g 3aa gl s Ll
119 m-cnld A8y oy ¢y gSeall Baa gl H3a LSRN Y f

OsSaall ()5 pp-unld Jlial) o(V) Jsaal

8 §sal) Jo¥) el
. N KT N . . RS N
of sl Glhaa | Cullaa ‘JLiJu Gl | culiaa y%"u
= Lid | ale oladlg Jue* Lih | ale olailg Juew
el.ﬁ Dl+l‘ eLG bl.ﬂ‘
Prob. Prob. Prob. Prob. Prob. Prob.

GE | 0.803 | 0595 | 0.918 | 0.000 | 0.000 | 0.000
GDP | 0560 | 0717 | 0.931 | 0.000 | 0.000 | 0.000
INF | 0.672 | 0655 | 0.143 | 0.000 | 0.000 | 0.000

EX | 0317 | 0.863 | 0.155 | 0.000 | 0.000 | 0.000

EViews10 iaa ¥ gl s i e slaie Y sl dlae] (e 52l
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gl & Lale (s meOanld A8 yhay o sl Ban )1 3 Ll ailis (V) Jsandl G 3)
QAL (5 uld A8 sl e € 2 ) At CalS g gall s (S0 A8 k) a5 laay)
Sl el gaen G G 3 g paall Judbad) ) Gulsl G5 penls LA slaie) i
Clil) aadl 5 i) aad) 3 sa g Gl3 IS o g (%5) A8 3 gan (5 susal) die ASLs ye cuilS
Conpal Judld) 03¢d J oW1 (3al) 24T any (i s colai¥ s i) aall gy sl lall olaiY) pa
ST i) apead s (5 siuall die S Cua Gl (1) dagd) dpnlly Jlad) SIS 5 Sl
(o hal duiina) (1) A sl J5Y) B 3T die 5 (%1)0s s die Al gaall 4l (1
A3l Judlall aen O sl oS Glal) 138 e s el il aaead s 4 sanll ol
st s¥) An ol (e 8 e Cinpual
e aladiul o Bale 1w gabima () gudlh 2 ARy jlay o dial) JalSil) Lol @il Lol
Al gla o yidie JalS3ABMe 2ga 5 (20 LY L 3 juadl) 4y 30 Judlall Alls 3 5laay)
< piall A 3 Judlad) e (3585 o SLaa) 13a callay 3 sl all & yie G oY)
Wby () oSl Ll il 43 jelal Le sa s 1y (1Y) Al (e AalSiia g jaall Apala@y)
e (Ho) paad) dpia i yidy o) LAY 138 Jlasinl AplSa) Jing 138 5 () 5y (ki 43y Ll
Gn IV e oy ol e JalSS asa 5 (Hy) Al dpm il Jilie o yidie JalSi anie 25a
) yaial)

D Lol () Kol abat) e A e Y] deaa i s Wil T ey
rst LS g A g paall il puatiall (g @l yidie JalSTABe 3 ga g (20 paad] &l LAl
JalSTA8e 2 ga s (7) Jsandl 0 3 Maay) o) il Lo alall Gyl desa 5 pasi ]
s (Trace Test) i) sy Gy clly S o) g dusyaal) il piiall g aaly o jida
Oe OSI 53l dedll cuilS Eua (Maximum Eigenvalue Test) (saball dadll iy
4ually (P=0.0151)5 31 LAY (P=0.0098) s siwe die 5 cyillall b G jall degdl)
Ble 5 a2 o fail Sl (Ho)panll A b (il ) ay 108 g ¢ alaall Lol jLidY
Ak o jidie JalSE Ale dgmy e Gt Gl 5 (Hy) Al duim il (55 o yida Juls
O a5 @l jide JalSEABDe dsa g ol (JaaY! ol il 5 e sSall S G JaY)

2l e alal) By deda 5ot (uila g 48y ylay o jidall JelSal sl o (7) Jsaal)
Sy sl
JA Hi | Ho Trace Y JLEAY 5 j0iall dagll
Prob. Critical Value Tr
Loy A ganl) Aadl) | | M?Fe i
LLaiay) 045 Byt
DY) LAY e
(_JA\SS Jﬁj _ _
by s o gaa |T=1] T=0 | 0.0098 1549471 | 19.99319
%5 s siuall 2ic
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Al H: | Ho | Maximum Eigenvalue Test LAY 3 jaall dagl)
I?\.::)sts)' C&Tstif.xl ﬂue Max
i ) daidl) v e on % w
o T s
dagal) Hloal L
32 53 (alaal)
JlSs d8de r=1/r=0 0.0151 14.26460 17.46350
die dal g & yida
%5 s sl

EViews10 Sbas¥) mali ) il e e dlaie YU Glaldl slae) o 1 saal)

By deda Sl el il el el CVaee o ala) Glay) daaa S s o
Oy Cus ABal) 4 gima pde g & jilda JalSEABle Dga g pie aduaill Ve e e Sl
Al CilS Cua adiiatll Y ara g aladl GEY) G @l il JalSS A8Ne a5 a2e (£) Jsaal)
Juial as (Trace Test) LY laal e JS0 Al dailll e S da sl
e Agsiae e ALl il (Maximum Eigenvalue Test) olaall doll
.(P=0.6558) (s siwuall

Jana e alall LY dada il uila sa 4y ylay o yidial) JalSl) LA :(£) Jsaal)

- . w“
JAY Hi | Ho Trace JiY) JLa¥ 5 ysaal) dagl)
Prob. Critical Value Trace
AdLaiay) Al | 945 Al gaat) Aadl) | 5 akal) dasdl
Y LAY e
e dgagpe | r=1|1=0 0.6558 15.49471 6.3359
& jida JalS3
DAl Hi | Ho | Maximum Eigenvalue Tes JLiaYy & jadall dadll
Prob. Critical Value Max
AdlaiaY) dadl) | A gaal) dadl | 5_afall Aaddl)
JLaay L
~alazl) dagsl)
i r=1|r=0 0.6559 14.26460 5.669788
483le g g2
& jide JalSs

Eviews10 Fhas¥) gl ) s jie e alaie Y Ghalll she) Ga 1d saal)

Byl dera S LAY Ll Jiall S G pall jen e alall Gy deaa 1 s
Ja) e I8y Aa ) Aadll o Jraal 8l Al il Cua gl ras o plad
pe (135 (0) Jsaall (LS G )liddl Ll Ay sine e Sy oalaall dailly 3Y)
popiall G & yide JalSSABe 2 5a
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s ol alal) BLEY) Fada sl il g 8y sy & jitall JalSall jal 1(0) Jsaal)

Ca yuaall
AN Hi | Ho Trace _iY) JLaaY 5 ysaal) dasl)
) Probﬁ. C&EZI‘ ;:;zuse Tra?e
dlaiay) dagdl 5 yaial) Aadl)
%5
DY) LEAY e
e asagax r=1|r= 0.3324 15.49471 9.3681
Dl H: | Ho | Maximum Eigenvalue Tes LY 3 jidall dall
Prob. Critical Value Max
Adlaiay) dagdl) | Augaadl Aaddl) | 5 jaall Aadl)
dadll jlaay lad
e bl | r=1|r=0 0.7443 14.26460 4.980907

Eviews10 taay) C..AUJ,\S\ Gla i Je dlde YU Glialll slae) e i saal)

Lead8 dpaa V) Ale 8 Ao slra cllia Undll mosal daie 73 sail o i jad g 205 Las
Al ) & sum g o priall & jifie JalSE 28D Sllia il 1Y) Ladlie yailya s ol e S
Gl (e 3ay @l g (ladll sl 73 gail 48y oy A8DMall 220 (o ypaill (e Lo lavic
& jidiall JalSall Ul il ) Lay g adde 5 e g el ol el (s A8l eaa 53 ) =
el il g Aalall i) o Lo o jidie JolSS A8e 2sa s il Cuila ga 45y Hlal L
Dy adumill e IS Aeladl il G Lo @ jidie JalS5 ADe a5 s i ol Jleal
Al 7 sail Al e (Ceall e s adaill Y are) o el el dls 43de (o yall
¥ Al il 5 daladl i) G Le A83all a5 e a5 Uadll s
Jal il (1) Jsand) W G ((VECM) Wil gaal daie gigall Jofd) gl WS
Dl 2a s (530 C(L) st G palll (gaal) 5 Jyshall (sall Undl) o dnia 23 g
23 3535 (530 I (C(4) «C(3) «C(2)) 0o JS iy il riall I Jiinsall iall (0
(F) 4 DA (e (s 5ira e JSS zasalll o) Jsaall (e (s uadll oY) 8 A830a)
JSS Z3 5aill &y gima ate (e e ) e g ¢(P=0.125) il Cua 4y sina il (F) ssbanl
(-0.811866) Al <ilS C(1) dashll 2a¥) (& Wadll ot 4nie aloa dadl o) V)
Sy Ja¥) Al gl 43 53 Al e Jy 138 5 (P=0.0208) «%5 & st dic &y sina g
Al (t-1) 4abad) saall (8 ()5l aae g SYBEAY) (e (%80) L laie s 3 0SSl dlac
onalll JaY) B daal dada (g) S (1) Dllad) 3 el 8 5 gl alatl LednSi g Lt
el arg eJashall Ja¥) (B o)) sl elail el (1/0.81=1.2) diw (1.2) <y calka
ays Audadil) culailall A 3l sy A 5 Adlad SV Al & Al Aol o) Sl Cas
(%10) s Jiiall jaiall o Jiay 138 5 (%10) zaall s R2(%19) b,y 2as3 Jales
Anddie dat a5 alil) Huaiell (e
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adll Faaal anlis C.Ajm\ ;(T) J sasll

Coefficient| Std. Error |t-Statistic| Prob.

C(2) -0.811866 | 0.329829 |-2.461473| 0.0208
C(2) 0.413983 | 0.293015 |1.412840| 0.1696
C(3) -0.184039 | 0.127575 |-1.442593| 0.1611
C(4) 2861417. | 1925470. |1.486088| 0.1493
R-squared 0.194782 | Mean dependent var | 2653534.

Adjusted R-squared| 0.101872 | S.D. dependent var |10563813
S.E. of regression | 10011282 | Akaike info criterion | 35.19989
Sum squared resid | 2.61E+15 | Schwarz criterion | 35.38672

Log likelihood | -523.9983 | Hannan-Quinn criter. | 35.25966
F-statistic 2.096467 | Durbin-Watson stat | 1.936497
Prob(F-statistic) | 0.125111
Eviews10 Suaa¥l malill Gla jia o alaie Yo Gliald) slae (e J saal)

G ol 2 i(Impulse Response Functions) jdsall i) Jigs Judad layl,

Sy Aaall zlill s aladl GaY) o el G JaY) Al sl @ yide JolSS ABMe 2 ga g

Cun ((Veem) 4aiall 53 Uadll moaai #35ai Ty 5 jiaall LlaiaV) Al sy o sii

Dbl il i) (e Baal g 3o 5 L jlate dedeal alill puaiall 8 Alaciil) Al o2a (el

Response to Cholesky One S.D. (d.f. adjusted) Innovations + 2 S.E.
Response of GDPQ to GDPQ Response of GDPQ to GEQ
30,000,000 _| ) 30,000,000 _|
20,000,000 | 20,000,000 |
10,000,000 10,000,000 _| T -
0 e 0 :
-10,000,000 | -10,000,000 |
i1 2 3 4 5 6 7 8 9 10 1 2 3 4 5 6 7 8 9 10
Response of GEQ to GDPQ Response of GEQ to GEQ
10,000,000 | <= el 10,000,000 | )
5,000,000 \ 5,000,000 . /
0 T _ 0
-5,000,000 | -5,000,000 |

T T T e T T
5 6 4 5 9 10

aladl Blasyl & laa) sl zlll 3 jead) daial) J)sa o()) JSall
Eviews10 sbas¥l iyl Gl i e slaie YU Glall) slae) (e 1 jaadll

1

Y4y



YOYN /)% ¥ z/00 axdi/ )V Alaall/Aualai®y) g Ay )aY) a slall o S5 Alaa/alaiBY) g 8 )0y A3lS/Cuy S5 Analy

S (V) JSaEl 8 LS dul ol 55 Joka saiaall s AlaiuV) Ay ) o s
laall il 8 aal g 5 sl <ol el iy deda Cigaa e Jlaa ) ) ol dlaiad
dadeay saal) Al ) ety Galliie JSG (815 oY) 8 il die Alag) O sSiu MaaY)
e 058 O G aladl GUY) (3 aad s (5 ke il adl oty dadia Cigoa Laiy dpla)
O3 BY) Jend) Jsa e 4k 5l 6K Cun o dlaay) el gilill & maal 5 s
b 5l 5 e il dllia (S O

Ul 3 aal g g lme il el laiay deda gaad alall By Adlainl culS Ly
oSl 138 a5 Galite (S (S1s (Y saall e dplay) dedia il Mlaay) ol
A sa S a5 B2l Al )
s&ibua gil) g Cilalisiuy)
et ) il e de sama I lenl) Laila JDA (e Al ) il 53 selaliiin) Y )
oY Ay Ty el S el s ds el Ol puaiall g aal g & jide JulKS A aga
oillall 8 daall da@ll e ST osoakal) Al cilS dum alaedl daEll lual
Uy (i 1085 ealaall Aol LAY Laailly (P=0.0151)5 Y1 JLisY (P=0.0098)
(Hy) Al A il J g g & jidie JalS5483Ne 25a5 20 e Gaii il 5 (Hg) paall 4
laall =l e sSall Byl G Ja¥) Alsh o jide JolSS A 25ay o Gan
Otopiall (p Jadh a5 & jidia JalSEA8Ne 2 ga 5 sl JlanY)
G Jlaa¥l o) il g daladl clial) Glana n Ja¥) Agha 4y sinae A8e cllia |
skl 2091 8 Uadl) maat anie Jolans Aol iy 3) (WECM Undll sl daia 3 5
Ja¥) sl A5l A G e Sy 1y sy Al a5 (-0.811866) C())
AL saall A 05l il aae s CDUEAYT G 6T ((%80) W laia s 35S (oS dlee (Sl
b Eaad deda Gl G e o(t) s N 8 o) sl alatl Ledasi s Ll o (£-1)
Jashall Ja¥1 4 )il eladly Jpaeill (1/0.81=1.2) diws (1.2) <5 allai jpuail) JaY|
Al pall A jd e (385 138
Guan adoailll Jare Ao daladl claill ciladial (s sine il 2sa s a2 Al il cilia g
Al pall dpm 8 ae (3 Y 138 5 (sl Guilh g LA
Cipall e Jare o dalad) claiill clasal (5 giea Ll 25m g s Al Al clla g
Ll Al all A 58 e (3 Y 138 5 ¢ sl (il s LIRS Conen
Dhiay deda dgan die Mlaal) sl zlll Al G 3 jdaal) Llaiu) Al sl ekl |
JSEs (ST A5V 8l die dlagl O sSiu MaaY) Asall il 8 sl g (5 bma Bl )
a5 5 obme il yad) Hlatey deda o Laiy dalag) dediay Baall 4l () el 5 (ailiia
DA 05K Cun o ) sl il (3 eal g 55 LD 050 O Casan alall GlESY) B
S ey el il ol anse il a0 o G0 Y saall Jsa e 4pd
Slaay) Jadl =l sl g jee ol jadl i deda dhgaald alall Blasy) ddlai
sl Aulgs ) Bl 13a el g (it JS5 Sy 6V Baal) die dulay) deda cilS
A 50 S aray g
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s A 50 dedia Gipaa vie Lap Lagada o aae 5 dgaail) 5 ALl i) dae (g aeil |
Lpaiill s oladly afiud O Say S LBV 6 gl Lo @l it Sl Lild (g
Aoy

O e Aok (3a3lia oL JBA (e Jadil) el L)) (e daalil) ddadill culal ) el
Fliad) dagdl dgiaill Al 4 jlatin¥) a sliall dpati 8 L jlalind g Jadidll el 8 (3 )
gt o LAl g lial e il pall s & ey palad) gllaill Jead 2330
Aoy Gaad B Al bl Glesall (e 2all Lagd Jadil) o ) gal) e aldie V) aae g ilal )
Laail) Sl aladny

asi Glall & du all sae A coal ) dalad) claill 8 A adal) sal 3l Jla 8
Y A Al @ i) Lo clesall bl galdil ALyl JSe g st Al
llea ) ol ol Lo

o Sl oL ) 5 Ayl b)) Jsem ) Jaf g small 5 sl 51 e 3l B 1
daliy) clelUadll o g daladl i) 50l ) a5 g bV 3 ) sall JDlaia) 488
(aBY) gaill dac )

ibadd)

iy al) jaadd) Y

SYAA S saall A ) slaiyl 4l cleaal) Jalasig Gl oY o) v callia dasa ¢ oS
OA 232l calaiy daala cdg Hla¥) g LaLaBY) o glall Adsa (Yo w0

(Gied ¢ Sadl LaBY) e la Sy da Al claaall YeeV cdese alll ae ¢ puals
o) )5S 4 5 5kl

B dpaliaiiy] Cledall Jidad V019 (ulie jaad (aun g (3 S sl
Y lae caa gl g Al ALY la ¢ JgY) Aadall cdaalil)

a5 (L) ledia ccllall Cladia) 4aLaBY) Cledall dagda ¥ )T diapan (am O
sl (©) 2andl al i) dlaall dpasill yride dpatill 5 SlaBy) dlaa (gadle

A sall Jy gail) il e Ja g g (o AN alall Gl JEY) (Y00 d ) se Guen i ¢Sl
(E0) 22 (V) alaall 63 giall (a1 Alas (Jaa sall dralas

Al a5 (alaiBY) Sl Al g all 281 (§gxiea ¥+ 0T andl ol 3 jnan sl
e QUS4 ST S e Al s

SYAA ) Baall B el Sai®Y) i) Cilediall Jidap (uld (Vo) o cadlia dase clals
oA 2220 )T alaall calaiy daals g oY) g Apaba®BV 4 glall Aaa (Yo 00

() 5a¥) 5 clipail) g Al gsalaadl KU SLaBY) Y 0V £ G n g o ¢l olil gl
Dl Fallal) Al den 5 ¢

o S LB il e pramy T YOI cdena alll e calll de cdeal) arie ¢ jpiad
s iy 5o A4S iy S5 Al (Y0 Y T2Y 00 1) Ball (51 jadl 8 A sl 5 5lail)
LEY) 22ad) (1) alaall cdapabai@¥) 5 4y o) o slall iy <3
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A0 ) A yad) ASLedl) (Al Aadall cAalall dandaall caiad ) ¢ Y cilanld

Sl LB 8 sl dallee 3 Al Aubud) 550 Y0V (s slass (s Do
potall Slazy A Al dd) jall daaladl SLaBYl g BylaY) A4S ((Y4))-1997) saall
(EA)222]) dpalaidy)

0 S el (e day )l Al 5 ‘Lé“)’dlg.;“\:‘“‘” _‘:Laﬁ‘)!\‘;dsm Yoo cw)@_hnccjha.
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