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Abstract:

The aim of the research is to measure and analyze the determinants of non-
performing bank loans, including banking determinants and external determinants
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related to the macro economy. assumed that macroeconomic factors have a greater
impact than the internal determinants of bad debts in the Iragi banking sector. The
research sample included 30 banks operating in Irag, whether private or governmental,
depending on the banking system in Iraq during the period (2010-2019), and the
research relied on The Generalized Method of GMM - Moments for dynamic tablet data
in estimating the data of the research sample. The results proved that the parameter of
the first slowdown period of banking default is inversely related to the current banking
default, as it was shown from the results of the standard analysis with regard to banking
variables that there is an inverse relationship for each of the ratio (capital adequacy,
interest rate, and the ratio of total credit volume to assets) with Non-performing loans,
as for the ratio of liquidity and the ratio of loans to capital to the existence of a positive
relationship with non-performing bank loans, as well as, the existence of an inverse
relationship between the external macroeconomic variables (exchange rate,
unemployment, efficiency of government spending) and the ratio of non-performing
loans, with regard to inflation And the gross domestic product, the results proved the
existence of a direct relationship for each of them with banking default, and one of the
most important recommendations of the research is to strengthen control measures by
the monetary authority towards commercial banks to ensure the application of banking
safety standards, as well as adherence to the instructions of the Central Bank of Iraq
regarding raising capital for the purpose of facing risks, It also enhances the state of
transparency between banks, supervisory agencies and customers to know the efficiency
and soundness of the financial position of the banks.
Keywords, non-performing bank loans, banking sector, dynamic data, generalized
moment method
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Method: Panel Generalized Method of Moments

Transformation: First Differences

Cross-sections included: 30

Total panel (balanced) observations: 240

(corrected)

Standard error and t-statistic probabilities adjusted for clustering

Instrument specification: @DYN(Y«-2)

Constant added to instrument list

Variable Coefficient|Std. Error| t-Statistic| Prob.

Y(-1) -0.171444 | 0.023612 |-7.260806 | 0.0000
X1 -1.33E-05 | 8.70E-06 |-1.529742| 0.1369
X3 3.40E-07 | 7.15E-07 | 0.475649 | 0.6379
X5 0.039131 | 0.001286 | 30.43774 | 0.0000
X6 0.048211 | 0.004588 | 10.50753 | 0.0000
X7 0.002933 | 0.000302 | 9.697415 | 0.0000
X8 -1.201607 | 0.121180 |-9.915878 | 0.0000
X9 -26.61266 | 2.801717 |-9.498695| 0.0000
X10 27.79647 | 3.473417 | 8.002627 | 0.0000
X11 -2.768808 | 0.299460 |-9.245993 | 0.0000
X12 -50.11113 | 5.428111 |-9.231781| 0.0000
X13 3.685558 | 0.597101 | 6.172418 | 0.0000
X14 -8.986051 | 0.933052 |-9.630818 | 0.0000
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Effects Specification

Cross-section fixed (first differences)
Root MSE 14.60519 | Mean dependent var | 1.804167
S.D. dependent var| 14.93498 S.E. of regression 15.01758
Sum squared resid | 51194.81 J-statistic 17.46487
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