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Measurement and Analysis of the Relationship Between the Exchange
Rate and Inflation Rates in Iraq for the Period 1990-2016

Abstract :

The problem that was discussed in this paper is the analysis of the relationship
between the exchange rate of the Iragi dinar and inflation rates in the Iraqi

economy for the period 1990-2016 using the modern quantitative methods used in
economic measurement, starting from the stability tests time series of tests of self-
correlation function (ACF) , The unit root test (ADF), the Phelps-Peron test (PP),
and the search for a long-term equilibrium relationship.

The Juselius-Johansen integration test was used, and to detect the causal
relationship, the Granger test was used. Through the Economic measurement In

all silence tests, the study reached the stability of the time series after taking the
first difference. The causal test revealed a mutual effect between the variables in

both directions. In the joint integration test, the results were not determined. The
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Impact test was significant, This is explained by structural distortions in the Iraqi

economy during the study period.
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s [ s 2-047.. -047.. Co@ o 2 0.225-028.
rof Co@ o 3 0070 0.75 CoEo =] 3 0.160 0.285
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v T 9-0.00... 0.25.. I N 9-004.. 0.15..
. . color |1, -002. 0022 Cl o ol |1.-003. 0137
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Autocorrelation  Partial Correlation AC  PAC Autocorrelation  Partial Correlation AC  PAC
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prop® prop® prop® prop® prop® prop®
EX| 0.2204| 0.7212| 0.5875| 0.0002*| 0.0004* | 0.0000*

F| 0.2661| 0.2139| 0.0646| 0.0017°| 0.0101°| 0.0001"
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Null Hypothesis | Lags | F-statistic prob IRl
Appall Zuamydl Holaw Ble 225 Y

F does not Granger Cause EX 3.33317 | 0.080 | _=dHg:
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Hp pasll b statistic valug  Critical

H, value

Trace test indicates LwsfTrace
lcointegrating egn(s) at thg R=1 R=0 0.0359 15.49471 16.44608
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at the 0.05 level
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