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The apparent reasons for the increase in public expenditures and
their impact on the
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Abstract:

The study aimed to identify and analyze the most important apparent reasons for
the increase in public expenditures in Iraq, as well as to measure and analyze the impact
resulting from this increase in the public budget deficit in Iraq. Therefore, it was relied
on the application of standard methods through the application of the joint integration
methodology using the autoregressive model with slow periods. The Autoregressive
Distributed Lag Model (ARDL) The importance of the research lies in shedding light on
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the apparent reasons for the increase in public expenditures in Iraqg, especially since the
Iragi economy followed an expansionary fiscal policy that generated a deficit in the
public budget, which prompted the government to increase internal and external
borrowing, which was reflected Its negative effects on the Iraqi economy. The results
were shown by (ARDL) test, The population number (LPOP) is linked to a direct
relationship with the planned deficit, as increasing the population by one standard unit
will lead to achieving a deficit of (4.462722), which is a strong indicator of the impact
of population growth in Irag on the planned deficit, while it did not show The study is
any relationship between (LK), which represents the allocations of the Kurdistan region,
and the planned deficit in Irag, and this matter has caused a planned deficit in the years
when crude oil prices rise. The study concluded with a set of recommendations, the
most important of which are: the need to work on finding a diversified production base
that aims to reduce dependence on crude oil in order to contribute to financing the
state’s general budget, and this measure will avoid the budget’s issue of permanent
deficit, whether planned or actual.

Keywords: public expenditures, public budget deficit, public revenues.
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ARDL(3, 3,2}

ARDL{2, 2, 1}

Al ,all AL (AIC) 48 jha ava il oUW il yid il o(V) JSA)
Eviews bas¥l el (1) Shaa¥) galdl e slaie Yl Glald) dee (e 1 jrcadl)
13 z3gaill O 2a3 (AIC) e dlaielys dilide 73 gai (20) (e ol DA (4
ARDL(3,2,1) s& ¢liw S o) Clianadiy Gl e (0 I8 A1 il JiaY) ol
2l IS G Al S e G AN il o (i) U] A3 (e a3
ARDL(3,2,1) 1Y)
Labaidll daall g aliY) lanadi's G A8l 11 il «(£) Jsaal

Selected Model: ARDL(3, 2, 1)
Note: final equation sample is larger than selection sample

Variable

Coefficient

Std. Error

t-Statistic

Prob.*

LY(~1)

1.25816

0.134807

9.333072

0

LY(-2)

-0.23141

0.196736

-1.17624

0.2454

LY(-3)

-0.20888

0.109671

-1.90463

0.063

LPOP

19.40062

3.103317

6.251574

0

LPOP(-1)

-24.4591

6.001131

-4.07574

0.0002

LPOP(-2)

5.871238

3.908996

1.501981

0.1398

LK

0.097316

0.049254

1.975798

0.0541

LK(-1)

-0.07774

0.049854

-1.55942

0.1256

D_2008Q1

-0.01939

0.018732

-1.03504

0.3059

C

-2.54777

0.817698

-3.11579

0.0031

7.20198
0.209479
-3.80925
-3.45082
-3.66996
1.882932

0.978806
0.974748
0.033288
0.052081
118.5637
241.1795

Mecan dependent var
S.D. dependent var
Akaike info criterion
Schwarz criterion
Hannan-Quinn criter.
Durbin-Watson stat

R-squared
Adjusted R-squared
S.E. of regression
Sum squared resid
Log likelihood
F-statistic
Prob(F-statistic) 0

Eviews basy) mabijll (1) Shany) galdl e slaie Wl Glall) dee (e 1 jrcadll
Aia o yelal (s S wlf) Cliapadiy Sl de o IS BY 5V 73 sall il
il L IS sae Bl o e T Y1 slaryl b ISy (g ginall B Gl s
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Jae Glo e pals G Ll L Gliu S al) Slapads il Laiy aall e il
A el 8 Alalall <yl e (0.978806) O ek waaill Jalae Jadadiall 4551 gall
Omils G A e JE (o paaill Jalaa A (O Cpliinal) (el JIA Ge puadi B
Al &yl G ek aamidsagade o LI g8 g

Oe 3D o I oY) 73 saill Bl eUayy) il 5o dlaie] 2ay shound test dgaadl jLad) | Yov
3saall il ey Jaladall Jaalls aliY) Cllanadis Gl ae (o jiiall JalSill d8de
g5 (1) Gl sl g el a5 (F=4.792936) aad of 23 el Jsaall 5kl
ey (adl 2l Gl jide JalS5 ABDe sga s e ydse 525 (0.05) AV (s sl
I zdsaill il ysrie G o shall Jal) ABMe (e 38al) Uide Jing Lae Jadadll

(ARDL) z3gail 3 gaall HLid) =35 :(0) J gaall

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value | Signif. 1(0) 1(1)
Asymptotic: n=1000
F-statistic 4.792936 | 10% 2.63 3.35
K 2 5% 3.1 3.87
2.50% 3.55 4.38
1% 4.13 5

Eviews Glasl mlisdl (1) (e Galdl Jde aladie Yl Glald) dee (e 2zl
I(1) 4 (3 Aol F=4.792936 dad of Jeday o jidiall JalSill 3 ganll jlaial milis
Al Dl Ol i (g @l jidie JalSTABe S ga g Ao jdise 985 (902.50) AV (5 s die
O sekad il paiall e Al <ol paaiall 51 Al ) sdaY) Al ghal) ABdlad) ks v
sac 33l (o) G Jaladall Gl e ok il 13 Sl sae Jiag g3l (LPOP) _sxiiall
SHA Hise 5 (4.462722) o)ldie Jae @aiad ) 2 st Baal 5 daull Baa g laiay Gl
all) Clapadi Jig Al (LK) dabaall Jasdl o @l 8 oSl g il e
Zasaill 138 IS Jabadall Gaall e oyl e AV A jeday Y i S
Ja) AL shall A8Dall il (1) Jsaall
Levels Equation
Case 2: Restricted Constant and No Trend
Variable | Coefficient | Std. Error | t-Statistic | Prob.
LPOP 4.462722 | 0.656083 | 6.802067 | 0.00
LK 0.107465 0.091719 | 1.171681 |0.2472
C -13.9887 3.270711 | -4.27697 | 0.0001
Eviews Sbaa¥! zali pll (1) Shasy) galdl Je aladie YU Glalll dee (0 1 jradl)
) puriall AR Al jelat juadll JaY) Glidle sJal) 5 uall) A8Mal) jua85 ¢Y
Wadll s 3500 o WS caaldll yaiall g D(LK) U5 (D(LPOP) (3o JSI dlisall
JaY) sl 4lSa) oo 53] 58 Al dad 135 (%) e (55 COINtE q(-1)*
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2 (0.18) emaal (S G ie Aliall Gl piall Clladia Lganasd U il yuaiall i)
AsY ) DA il JaY) eladl
Ll jaall g a8V Clianads s Gl e ¢ Ja¥) 5 i) 283all 25 (V) Jsaall

ECM Regression
Case 2: Restricted Constant and No Trend
Variable | Coefficient | Std. Error | t-Statistic | Prob.
D(LY(-1)) 0.440291 | 0.108973 | 4.040377 |0.0002
D(LY(-2)) 0.208882 | 0.104081 | 2.006925 | 0.0505
D(LPOP) 19.40062 | 2.724838 | 7.119917 | 0.00
D(LPOP(-1)) | -5.87124 3.544086 | -1.65663 | 0.1043
D(LK) 0.097316 | 0.046378 | 2.098323 |0.0413
D 2008Q1 -0.01939 0.017456 | -1.11066 |0.2724
Cointeq(-1)* | -0.18213 0.040329 | -4.51614 | 0.00

Eviews Sbaal melidll (1) Phaa¥) galdl e alaie Wl sl dee (0 1 jadl)
YN 5 (& (ARDL) (3.2.1) zised slaiel say rpadivaal) gigall) Baga LG4 0¥
Qb 5 gl JSLaal) (e 4iaDls s 3 salll elal 83 ga (e 2SI iy Ja¥) ALy shall 5 3 il

AV Gl LAl aladtiad A (e
Sl deadiiuuall Gl HLEAY) (e 220 Sl ;(ARCH) Uaddl 3gaa ol el Lad) V-0
() LAY i ilS 5 (ARCH) JLia Lein (a5 clgmte (o (Bl sall Guilas (e
(Ol i) Undld) 0 gan oyl il o s i) il o (A) Jsaal)
Heteroskedasticity Test: ARCH
F-statistic 0.062457 Prob. F(1,54) 0.8036
Obs*R-squared | 0.064695 | Prob. Chi-Square(1) | 0.7992

Eviews Suasl melidl (1) Plhaa¥) galdl e alaie Yl Glalll dee (0 1 jradl)
I e maly 5 gsime e gisalll M (A) sl b Gkl i) juis
oy Al g ¢(0.69) ALl 4 saall Leiliie ae (0.062457) dall) dsuiaall F dad 45 Hlae

Ol (il A1Se (e JA 23 5l

D) L) el ceUaa) sl ade A 8 Al pd Jal (g sagand) ML) LGa) Yool

LAY ) el aay s SIA s DU (Breusch-Godfrey Serial Correlation LM Test)

() Jsanll 8 LS il calg

Breusch-Godfrey Serial Correlation LM s &3 :(9) Jsaall
Breusch-Godfrey Serial Correlation LM Test

F-statistic 0.363991 Prob. F(2,45) 0.6969

Obs*R-squared | 0.907430 | Prob. Chi-Square(2) | 0.6353
Eviews Sbasl el (1) Shasy) galdl e slaie W sl dee (30 1 jadll
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DA e Gty Lo 138 5 caadiinall 73 saill 83 g 5 Al il ol Laa) il of Lay
Gela Sl (0) Al 4 saal) gilie ae (0.363991) aallll dpndadll (F) dallaial 45 )lae
Al JSLaR (e (A 5 dm 3 saill () ay 138 5 Ay gina e
S Jall e Gl Jal e LAY 13 ) e alll 24 :Ramsey LSS YooY
(O 0) Jsandl LS aidiDla (s3a 5 ¢z 3 gaill
Sl JSEl Ramsey olial gl o () ) Jsaadl
Ramsey RESET Test
Value Df | Probability
t-statistic | 0.297243 | 46 0.7676
F-statistic | 0.088353 | (1, 46) 0.7676
Likelihood | 0.109376 1 0.7409
Eviews Sbaa¥) mdijll (1) Shaay) galal e slaie Y5 Galll Joe (0 jaaall
138 5 ¢l JSA AaiMa pae ASie o ey YV zasalll G () 0) dsand) e Cni
(0.2761) YA (s siuse die Lgio ST 85 (0.088353) Aalll F dilas) A (10 iy
oaladll Jlia) e IS A Al Aalill e zasall Aadlia e Gl Hi
Al ddgine Ol yie dsag e e 2SEN el Slidl s Al A Lals Y sl
Al Ll (g J Y1 3 sl Lm Sl 2 55 2 gl Lgianaly
o Al JSUie 3 ga g pae edad AN Tl yY1 5 B sall (il Guilad ol jlal) il
Adind ol 48 gdaa il patia 2535 ae el Ramsey RESET Test il Gl g oz gaill
Al Al G prtie o A8l e EEaal DA

S 23 el 4 ) i) e SSEN CUSUM, CUSUM of Squares s kil gl 1(Y) Jsall
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4,8l CUSUM, CUSUM of Square ¢ lis) # ma g (V) JSill
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O sdardl G g (%51) Go 2 b 2sas Sl Sl dpelaial) S A o)
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