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Liquidity Risks and its Impact on Profitability of Islamic Banks
Applied Research in a Sample of Iraqi Islamic Banks
Abstract
The main objective of the research is to test the impact of the liquidity
risk indicators of the banking sector (the index of trading, the index of
investments to deposits, the index of cash and investment to assets, loans
to deposits) in the profitability indicators of (rate of return on assets, rate
of return on deposits, The right of ownership, the rate of return on
available funds).

The research problem was formulated as follows: "The ability of the
bank to maintain a certain amount of liquidity during its business leads to
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the effect of profitability”, which reflects the reputation of the bank and
the confidence of its clients in the face of their financial obligations.

Accordingly, the research focused on a number of objectives,
including: (highlighting the role of the risks facing the bank in obtaining
its liquidity and its impact on profitability through the use of a number of
financial instruments), during the use of the ANOVA, for the period
(2011-2015).

The most important conclusion is (the ratio of the effect of liquidity
risk on profitability was high and moral in the banks sample research),
The most important recommendation of the research is (the need to
achieve returns from the funds accumulated in the studied banks through
employment in the Islamic Sukuk shift to assets, which reflected on
profitability positively).
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