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Abstract:

The financial policy represented by its direct and indirect instruments is one of the
most important economic policies. Because it affects the overall economic activity, and it
has the necessary tools to manage public money through spending, and public revenue and
how to dispose of it as best as possible memory the importance of studying has been
developed. Therefore, there are many economic crises, and problems affecting the work of
fiscal policy in Iraq, especially after 2003. This Research is trying to test the hypothesis of
the use of financial policy instruments in the required form would improve economic
growth rates and seek to identify policy instruments by relying on the logic of economic
theory, and strengthening it on the record side with the program (Eviews). Then follow the
impact of economic crises on the model by relying on the quantitative approach and the
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theoretical framework of the research, with a time series data of (2003-2016). The study has
reached set of conclusions and recommendations some of them are shown hereunder;

1. Financial policy instruments are one of the most important tools in improving economic
growth rates.

2. The applied aspect proved the validity of the hypothesis by relying on the logic of economic
theory and the standard aspect.
Keywords: Financial Policy, Growth rate, public expenditure, public revenue, public
budget, foreign investment, global economic crises.
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Date: 08/01/17 Time: 07:33

Sample (adjusted): 2004 2016

Included observations: 13 after adjustments
Trend assumption: Linear deterministic trend
Series: X1 X2 X3 X4Y

Lags interval (in first differences):

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s)  Eigenvalue Statistic Critical Value Prob.**
None * 0.977796 89.00238 69.81889 0.0007
At most 1 0.856096 39.50525 47.85613 0.2407
At most 2 0.561073 14.30330 29.79707 0.8232
At most 3 0.236484 3.598807 15.49471 0.9332
At most 4 0.006986 0.091140 3.841466 0.7627
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Dependent Variable: DY
Method: Least Squares
Date: 08/02/17 Time: 08:37
Sample: 2003 2016

Included observations: 14

Variable Coefficient Std. Error  t-Statistic Prob.
C 30370.12 2268.696 13.38659 0.0000
DX1 3.62E-05 7.07E-05 0.512389 0.6207
DX2 0.000412  7.90E-05 5.218817 0.0006
DX3 0.000159 0.000137 1.159748 0.0276
X4 -3126.508 1805.229  -1.731918 0.0117
R-squared 0.968842 Mean dependent var ~ 57139.36

Adjusted R-squared  0.954994 S.D. dependent var 14621.55
S.E. of regression  3101.913 Akaike info criterion  19.18988
Sum squared resid = 86596780 Schwarz criterion 19.41811

Log likelihood -129.3292  Hannan-Quinn criter.  19.16875
F-statistic 69.96230 Durbin-Watson stat 1.836720
Prob(F-statistic) 0.000001
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Null Hypothesis: Y has a unit root
Exogenous: Constant
Lag Length: 0 (Automatic - based on SIC, maxlag=2)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -2.526231 0.1320
Test critical values: 1% level -4.057910
5% level -3.119910
10% level -2.701103

A1 (L) il (Sl -S0) 2! (Y) sl

Null Hypothesis: X1 has a unit root
Exogenous: Constant
Lag Length: 0 (Automatic - based on SIC, maxlag=2)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -1.648639 0.4319
Test critical values: 1% level -4.057910
5% level -3.119910
10% level -2.701103

A1 (x2) il () a1 () s

Null Hypothesis: X2 has a unit root
Exogenous: Constant
Lag Length: 0 (Automatic - based on SIC, maxlag=2)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -1.500408 0.5017
Test critical values: 1% level -4,057910
5% level -3.119910
10% level -2.701103
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Null Hypothesis: X3 has a unit root
Exogenous: Constant
Lag Length: 0 (Automatic - based on SIC, maxlag=2)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -1.099604 0.6816
Test critical values: 1% level -4,057910
5% level -3.119910
10% level -2.701103

(Eviews9) z=t » e Adie Y4 Galll doe (10 1 jaadll
(Y) @alall

Y1 AN A8 axy () Uil (U6 S) Jlal (0) Jsaal)

Null Hypothesis: D(Y) has a unit root
Exogenous: Constant
Lag Length: 2 (Automatic - based on SIC, maxlag=2)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -5.057516  0.0035
Test critical values: 1% level -4.297073

5% level -3.212696

10% level -2.747676

*MacKinnon (1996) one-sided p-values.

YN LAl AT axy (X1) sscial) (L5 So0) JLEa) (1) J sl

Null Hypothesis: D(X1) has a unit root
Exogenous: None
Lag Length: 0 (Automatic - based on SIC, maxlag=2)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -2.605025  0.0141
Test critical values: 1% level -2.771926

5% level -1.974028

10% level -1.602922
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Null Hypothesis: D(X2) has a unit root
Exogenous: Constant
Lag Length: 0 (Automatic - based on SIC, maxlag=2)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -4,740590  0.0037
Test critical values: 1% level -4.121990

5% level -3.144920

10% level -2.713751

51 Gl 341 s (xB) Lsaiall (- ,S3) JLE81 (A) sl

Null Hypothesis: D(X3) has a unit root
Exogenous: None
Lag Length: 0 (Automatic - based on SIC, maxlag=2)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -2.467265  0.0187
Test critical values: 1% level -2.771926

5% level -1.974028

10% level -1.602922
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