2015 /33 — 23l / 11 - alaall / Agaluai@) g 4 0aY) a slall oy S5 Ala / 2lai®Y) g 5 121 A0S - oy 4S5 daala

Gl B Al Gjlaal) day) Jdo olaiy) jhlia LAl
ALY 350 A8 [y <5 dmals

gdlal)

Alldy @hall & Aplaill Cojlaall 35S dpaal @ld glady) jhlis slal Cal
Bl 0o JS op AD alayl I Auhal) Gaag clglalin 8 olay) duaY ol
lall) L yaall Lyl g (D) Galy S Lpnsig i) gall dns) L) lalie
Dol PA e bl e Jpasll & (Clasagall e dilally cpealisad) G e
slic¥) & dua L (2013-2007) (e 85280 Ghall (8 dplaill Cojliaall (o dedd Ay gl
terd) culadl og & guimgall A8lid) aabially SIS (glail) Culad) o diad) dngia 8
hall Slaa) st 5 Cua Aliially Al Gyl Gu D Aagy )
Ostlisall s e silall) G Aule ADle dgmg Auhall il copglals Jalaill (e
b ADle ekt o) gl i by (sfieiell (sl Aad) s (Slasasd) e slally
W Gy U day cpaalidl B o ailadl e JS G duilias) AV
g peaadl da )l (olaiy) Sl (3hadl ddyladl) Gojliadd) @A)l cilalst)

ABSTRACT

Credit risk management in banks has become more important in
Iragi commercial banks, because of a crucial concept, which determine
banks’ growth and profitability. The aim of this study is to investigate the
impact of credit risk management on the profitability of commercial
banks in Irag. Annual reports of five commercial banks where used to
analyze for five years (2007 — 2013). The findings of this study refer to
credit risk management does have positive effects on profitability of
commercial banks. Between the two proxies of credit risk management,
NPLR has a significant effect on the both ROE and ROA while CAR has

a significant effect on ROA but an insignificant on ROE.
Keywords: Credit Risk, Bank profitability, Iraq, commercial Banks.
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Descriptive Statistics gl Jaladl)
Variables N Minimum | Maximum Sum Mean | Std. Deviation
ROA% 35 .70 6.82 225.82 3.2260 1.66167
ROE% 35 1.44 22.33 694.27 9.9182 5.16718
NPLR% 35 1.94 397.00 2076.13 | 29.6590 66.77885
CAR% 35 1.30 155.00 4192.60 | 59.8943 36.88596
Valid N (listwise) 35

(Sl dae) pa Jsaadl)

Chpidl ghagll sbasl ald Jex a5 (1) &) deasdl okl DA e
Osl) JUl Gy AUS cpaalinall Ggia e Nl clasagal e Nl o i)
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Biaiall G gaally Jlall gl US Gy lagagall o ailal) (i Al (2) Jgan
(1) Aol Jlasa¥) Jalas

Regression analysis

Variables | coefficient | Standard T P>(t) %95 R2
error confidence
interval
CAR -.152 008 | -.351 .049 -.034 .005
NPLAR -.027 003 | -.379 .046 -.044
Constant 3.38 .610 8.11 000 7.07

(ROA))Llasasall e dilall ga aglill yuaial)
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Regression Analysis

Variables | coefficient | Standard T| P> %95 R2
error confidence
interval

CAR -.037 .024 | -1.556 .824 -.022 | .0122
NPLR -.016 .010| -1.676 .036 -.017
Constant 12.898 1.781| 7.243 000 8.063
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