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Abstract:

Foreign trade is one of the basic components of global economic relations, because
it represents the oldest and most advanced traditional form of these relations. It also gathers
the countries of the world in one international economic system. The aim of the research is
to measure and analyze the effect of some macroeconomic variables in Irag's foreign trade
for the period (2001-2016) and using the self-regression model ARDL. The results showed
that the exchange rate has a significant impact on the value of foreign trade. This means
that the increase of one unit in the exchange rate leads to an increase in the value of foreign
trade by (35.11) million dollars at a significant level of 8%, GDP in one unit and within one
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year will increase the value of foreign trade by about (0.54) million dollars at a significant
level of 1%, and public spending is linked to the opposite relationship with foreign trade
and this means that the increase in public spending leads to a decline in foreign trade by
(0.151) million dollars in the increase of one unit in the value of public spending, but it is
not significant, that interest in foreign direct investment will increase the value of foreign
trade by (13.519) million dollars during the year and a significant level of 1%.

The study recommended the need to pay attention to foreign trade, diversify the
sources of production and export in Irag, and follow the policy of protecting national
production through the imposition of customs taxes on goods imported to Iraq and support
domestic production and the adoption of exchange rate policy that contributes to the
increase of foreign trade and reform of the banking system in Irag and directing public
expenditure towards spending Reduce unnecessary expenditures and reduce current
spending and increase the volume of foreign investment in various economic sectors,
including industry, agriculture and services.
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UNIT ROOT TEST RESULTS TABLE (KPSS)
Null Hypothesis: the variable is stationary

At Level

Y X1 X2 X3 X4
With Constant t-Statistici 0.8090 | 0.7903 | 0.9636 | 0.9508 | 0.8444

Prob **k*k **kk **kk **kk *kk
With Constant & Trend|t-Statistic| 0.1465 | 0.2341 | 0.1651 | 0.1379 | 0.0891

PI’Ob *%* **k* ** * no

Notes:
b: Lag Length based on SIC

c: Probability based on Kwiatkowski-Phillips-Schmidt-Shin (1992, Table 1).
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(*) Significant at the 10%; (**) Significant at the 5%; (***) Significant at the 1% and (no)
Not Significant

5kl <l yuaial dgia 3 Judladl () (V) Jsaadl 8 (KPSS) sl z55 JMA (e o
iYLyl X3 alall Gyl X2 Jea¥) sl gl (X1 Goaall e oY Lyl
ek 5l (With Constant) abald 3 s 50 ¢l s (5 sinall die 5 i Leil @) all 8 (X4 il
.(With Constant & Trend) ple 30
z il UECM zisall e aainy 2 ARDL woslal 22y :(ARDL) 4 (gadi layl
Z35a¥) Sl it G & idall JelSH) 3 sa 5 e S JumdY) (PESARAN.2001) Jé (s
(UECM) zasail oy &l i) Jalsill jlial oy Cua
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ARDL gisal jaii

Dependent Variable: Y
Method: ARDL |
Date: 07/17/18 Time: 22:12
Sample (adjusted): 2001Q3 2016Q4
Included observations: 62 after adjustments
Dependent lags: 2 (Fixed) |
Dynamic regressors (2 lags, fixed): X1 X2 X3 X4
Fixed regressors: C
Variable Coefficient|Std. Error|  t-Statistic Prob.*
Y(-1) 1.448754 | 0.131148 11.04675 0.0000
Y(-2) -0.530075|0.133780| -3.962300 0.0003
X1 45.38264 |22.77785 1.992403 0.0522
X1(-1) -74.5734739.13896| -1.905351 0.0629
X1(-2) 24.53622 | 24.33188 1.008398 0.3184
X2 0.606785 |0.192960 3.144618 0.0029
X2(-1) -0.897289 | 0.358177| -2.505154 0.0158
X2(-2) 0.179086 |0.259117 0.691141 0.4929
X3 -0.191740|0.227219| -0.843856 0.4030
X3(-1) 0.687455 |0.349062 1.969435 0.0548
X3(-2) -0.421328 | 0.196420| -2.145040 0.0371
X4 13.25389 | 3.768456 3.517060 0.0010
X4(-1) -15.62442 | 6.830982| -2.287288 0.0267
X4(-2) 1.728296 | 4.719853 0.366176 0.7159
C 20012.27 |10162.56 1.969216 0.0548
R-squared 0.994538 Mean dependent var  [79868.36
Adjusted R-squared | 0.992911 S.D. dependent var 46340.67,
S.E. of regression | 3901.580 Akaike info criterion  {19.58304
Sum squared resid | 7.15E+08 Schwarz criterion 20.09766
Log likelihood | -592.0741 Hannan-Quinn criter.  {19.78509
F-statistic 611.3174 Durbin-Watson stat ~ |2.137202
Prob(F-statistic) | 0.000000 |
*Note: p-values and any subsequent tests do not account for model
selection. | |
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0o (%39) mady z3salll Gl (R? il Jalae s oy s Golad) J gl (e ey
oAl Ol e e (%)) s Akl @l el dagi 31 pal) 85 el 8 dlalall oyl
213y 0,00 e Jil Ay s Caly Prob. ded QU F SR G g 73 gadll 2 WA A0 gle
Jatial) & ll dalasiind (S g3 saill ()
Glad) B Al jal) &l piia Cp (& dal) Jalill) Jal) Al gha 405 5) g3l ABMal) Ll Y

(%) Jyd
Glad) B Al jal) <l paia C S AL gha 4 31 g0 ABMal) s gl
ARDL Bounds Test

Date: 07/30/18 Time: 18:50
Sample: 2001Q3 2016Q4
Included observations: 62

Null Hypothesis: No long-run relationships exist

k Value Test Statistic
4 5.029402 F-statistic

Critical VValue Bounds

11 Bound | 10 Bound | Significance

3.52 2.45 10%
4.01 2.86 5%
4.49 3.25 2.5%
5.06 3.74 1%

(EVIEWS.9.5) gabi_z e alaie Y Caall alae ) (g 1 jaadl)
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Glad) (B LalaiBY) c il (lany g Ao JLAd) 3l ¢ ABMall Ja¥) dly gl g 8 ) A83ad) geilis

ARDL Cointegrating And Long Run Form

Dependent Variable: Y

Selected Model: ARDL(2,1,1, 2, 1)

Date: 07/30/18 Time: 18:50

Sample: 2001Q1 2016Q4

Included observations: 62

Cointegrating Form Ja¥! 3 b

Prob. t-Statistic Std. Error Coefficient Variable
0.0002 4.012661 0.123741 0.496531 D(Y(-1))
0.0784 1.797167 19.541237 35.118859 D(X1)
0.0024 3.205369 0.170215 0.545602 D(X2)
0.4922 -0.691878 0.219370 -0.151777 D(X3)
0.0315 2.212239 0.188619 0.417270 D(X3(-1))
0.0001 4.363976 3.098044 13.519790 D(X4)
0.0516 -1.994250 0.052671 -0.105038 CointEq(-1)

Uadd) st lilaa

Cointeq = Y- (-56.5808*X1 -1.336*X2 + 0.8795*X3 -5.2483*X4 + 241970.3)

Long Run Coefficients Ja¥l dlsh

Prob. t-Statistic Std. Error Coefficient Variable
0.1543 -1.446479 39.116208 -56.580792 X1
0.1385 -1.505616 0.889749 -1.339621 X2
0.0422 2.085287 0.421758 0.879487 X3
0.6231 -0.494485 10.613595 -5.248261 X4
0.0807 1.782747 135728.09 241970.357 C

(EVIEWS.9.5) iz (= sVl aldl dhel (e jradll
Lsine 55 (X4 X2 X1) of saaill Jal) cilalead ARDL g3 sail 6l (g zeaaly

X3 il 1o (Y4112 00 )) Bl JNA B al L s il 5 el A e
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G s aladl BV 3aly ) Ol A 138 5 A A 5l s Ao dABay aladl BV dagi -
Alad) slasy) dad 3 8aa g Baa 583 ) ¢) 31 )Y 9 (sale (0.151) Llotes das Al 3 jlall aleds)
(S e 4y
Oste (13.519) ke A Jlad) 3 jlacll dad (e 2y s pilall i) LBV alaia¥) ) -
Y L) Jalae O 5 cbaal g 3o 50 i) HLaiiad) dad 850l o) ) Al DA Y 50
90 A sine (5 sinsas dan Al 3 lail dad o (5 gime i 03 jela 3Ll
a3 dagill o385 yginag Al L& COINEQ(-1) slad)l pmaai dalea o)) bl o yelaf -
ol yaiall G Ja¥) Al sl A8Mall IS 5 5 5yl Ja 500
D) ¢ Alaay) sl mll) cCogeall e o AR () it Ja¥) Al sk A8 Wl -
Lash Lo pé oladl QY Ll caa Al sl ae Lygine e A dagi p dluall iaY)
Ao Al 3 )il e by sina g
I s ) A LA 8
LM Test Serial Correlation J&5a) (V) Jgaad
Breusch-Godfrey Serial Correlation LM Test:
F-statistic 0.234936 Prob. F (2,45) 0.7915
Obs*R-squared 0.601036 Prob. Chi-Square (2) |0.7404
(EVIEWS.9.5) zeabi » (Ao slaie YL Calll alae ] (e 1 jaadll
(F) 3t oY A3 Lol V) Al (e (lag Y okl 23 sail) (o HLEAY) il e (i
Asine  dplany)
Ol adlad AlSdia a0
Heteroskedasticity Test: ARCH _Laa) (V) Jgaal)
Heteroskedasticity Test: ARCH
F-statistic 0.186038 Prob. F(1,59) 0.6678
Obs*R-squared 0.191740 | Prob. Chi-Square (1) | 0.6615
(EVIEWS.9.5) g e slaie WL Gaalill dlae ) (e 1 jaadl)
dad Y Guladll Gl ane Al (e (e Y 3l 3 gaill () JLEAY) il e Cpily
Agsine e Al (F)
slaliiiuy)
fad o Lgina Ji55 (X4 X2 X1) o el JaY) claladd ARDL 73 sai) il (e ey )
X3 il hae (Yo V1Y 4 0) ) sad) VA Gloall b s LAl 5 sl
san 5 3300 O (my 13 5 a1 3 lail) e e Ligina S5 Cogeall jau O il < yelal | Y
de Y 50 sale (35.11) Loty A Jladl 5 ladll dad g 1ai ) ) (g3 b pall jauw 8 30al
Yo A sina (5 sise
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