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Abstract:

The study aims to measure and analyze the money supply in Irag, and
determining the variables affecting it such as GDP exchange rate, inflation rate,
unemployment rate and government expenditure for the period 2004-2016 .The standard
model was built on quarterly data using Eviews9. The correlation between the study
variables as well as the causal relationship between the variables of the study and the
existence of a causal relationship between the supply of cash that causes the GDP. The
causal relationship between the money supply and the government expenditure. The
exchange rate and the absence of causal link between the money supply Rates of
inflation and unemployment. According to the estimates of the short-term relationship,
it became clear that the relationship between the supply of cash & GDP, the
unemployment rate & the inverse relationship between the supply of cash, the exchange
rate, the rate of unemployment, government spending either in the long-term
relationship was a positive relationship between the supply of money and each of the
GDP. The rate of inflation & the exchange rate & the inverse relationship between the
supply of cash and both the rate of unemployment and public expenditure.

Keywords: cash supply, macroeconomic variables.
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Prob Prob Prob Prob Prob Prob
MS | 0.7211 0.9081 0.9705 0.0000" | 0.0000" 0.0000"
GDP | 0.9697 0.1738 0.9992 0.0000" | 0.0000" 0.0000"
G 0.6249 0.9868 0.8111 0.0000° | 0.0000" 0.0000
U | 0.0000" | 0.1364 0.0702 0.0000" 0.0000
F 0.6401 0.1550 0.7271 0.0000" | 0.0000" 0.0000"
EX | 0.0000° | 0.9023 0.1543 0.0000" 0.0000"
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112.6967 112.4651 | 2.8le+41 NA -2749.395 0
104.4139% | 102.7924* | 1.79e+37* | 467.9687* | -2476.413 1
106.9548 103.9433 | 6.04e+37 1.46365 | -2468.611 2
109.1329 104.7315 | 1.59e+38 | 20.43537 | -2451.922 3
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paad) dpa 8 Jod (S g il aaje (M Jaal) sl Ul (e dgaia 4w A8
O Agaie ApnSe dpuu A dlln il a8 dgatie L A d5a 5 a2 ol (HO)
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(MS - G) (oSl BV (8 S il e IS5 (G » MS) il pa e (J S
il (e i Ly (EX - MS) il G e (8 i <ipmall jaad duilly Jal) I
e 25m5 o2 (51 (HO) p2ad) Baa b ) (i 135 ((MS = EX) oall s (b
adazaill C¥are G Lo eVl 4w Ao dga axe il Cjehl G A
(HO) 4siall dpa all J 58 a3 L 5 il (i je 5 Alladd) ¥ ama G Lo Gl 5 i) (m e
CA pa ¥ ASEa A e GaalaiVly i) (A ADle dsa s ple dui B ]
led moad ) ALl Bl clenall ) Glld 8 Canll il (Say 5 Apalai¥) &y i)
el o lgiia 8 LuSad il bl oo o canall il 8 el SLamy)

bl iy
el G Bl A ) 2 L L) (5) Jsaall

Ty Ké)bN:L:l;:yg:t;ze;:\ Al lag | F- Statistic | Prob JAY

GDP does not Granger Cause MS 4 1.23840 0.3106 Ho :Js8
MS does not Granger Cause GDP 4 2.29712 0.0462 | Ho =i,
G does not Granger Cause MS 4 0.38296 0.0195 | Ho :u=d)
MS does not Granger Cause G 4 0.20170 0.0359 | Ho:u=%)
F does not Granger Cause MS 4 1.44969 0.2361 Ho :Js8
MS does not Granger Cause F 4 0.19658 0.9387 Ho :Js8
EX does not Granger Cause MS 4 2.75659 0.0413 | Ho =8,
MS does not Granger Cause EX 4 0.17478 0.0500 | Ho :u=8)
U does not Granger Cause MS 4 0.73281 0.5751 Ho :Js8
MS does not Granger Cause U 4 2.20434 0.0663 Ho :Js8
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Con S5 (% ©) siue e dygiaa A (v, £9) sl Prop (F-statistic) 4«8
dpe Gl paie A Al sl e il sdall aall s o pudy e g g ) Jsaall
(50 810) dyginay Al A (-0, YY) Lhdll mnai Juals dad Caaly Cas 4 0l
gl Jalzs 4 i gz saill ol jxia G Ja¥) Al gda 4 ) 54800 25a g (Mo Ju 1aa g
Lo Aigday ey 85 (%050 ) ey a1l Al 1) aUsil) Caide s () Uil
Lol ;Y1 a3 Jalae iy 81 jall Sla®V) Lgia ey 31 A0l CHYSERY) Lpanas (5555 38
oyl G (%TY) sl Aliiaal) il ppaiall O ing 1385 (% YY) za el R 5 (%%)) R2
ol e LY il 038 Jie 8 znb el sgd daidie CulS ol A5 caaldll piall
R (40 83) sl 2ic 4y gine CilS Al 5 (F) Al Ao HIS) 58 il g 23 saill 8 Gl
JSS Z3gaill 4 siaa e las (%0) (0 BB
Uadll s dnia i il (6) J sl
308092.5| Mean dependentvar | 0.415257 R-squared
890289.6 | S.D. dependent var 0.327076 | Adjusted R-squared
30.67607 | Akaike info criterion | 986204.4 | S.E. of regression
31.21659 Schwarz criterion 3.40E+13 | Sum squared resid
30.88114 | Hannan-Quinn criter. |-737.5637 Log likelihood
2.200298 | Durbin-Watson stat | 0.316723 F-statistic
0.04937 Prob(F-statistic)
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