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Determining the Impact of Voluntary Disclosure on the Cost of Capital
a Practical Study on Iraq Stock Exchange

Ahmed Jasim Hameed Hussein Ghanim Saeed Ashraf Hashim Faris

Abstract

Cost of capital is once of important subjects that financial firms should
take into consideration because whenever cost of capital decrease it will give
financial firms more flexibility in competition and maximizing market value
of companies, as a result it will maximizing the wealth of owners.

This research focused on determining the Impact of voluntary disclosure
on the cost of capital through preparing a comparative study between the
financial reports for a number of banks in 2014, through the analysis of
correlation and simple regression to prove the existence of relationship or
influence between variables or not.
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It reached that by applying voluntary disclosure is reducing cost of capital

for financial firms, as a result will give the firms more area to compete.
Researchers recommended encouraging financials companies on importance
of voluntary disclosure because of its impact in increasing transparency in the
presentation’s details of companies’ works, and help inside and outside
investors to know the real situation of a company.
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Correlations
X Y
X Pearson Correlation 1 -.964-"
Sig. (2-tailed) .000
N 16 16
y Pearson Correlation -.964-"" 1
Sig. (2-tailed) .000
N 16 16

**. Correlation is significant at the 0.01 level (2-tailed).
Lig) 4dle s o) (( SPSS 22 ) maliy sasiuly SlasVl Jidaill e o
Ay Jlall oy 2S5y (L) Ll on (% 1) (gsine (ssine Jh (S Dlls dygina
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s Jasead) lasiy) ABe Julas L2
) Gy Aal) culSy Slany) st 3 SPSS gl lasil

Model Summary °

Adjusted R|Std. Error of the
Model |R R Square |Square Estimate Durbin—Watson
1 .964° [.928 .923 .00470 1.640
a. Predictors: (Constant), x
b. Dependent Variable: y
ANOVA °
Sum of
Model Squares Df Mean Square |F Sig.
Regression .004 1 .004 181.627 .000°
Residual .000 14 .000
Total .004 15
a. Dependent Variable: y
b. Predictors: (Constant), X
Coefficients °
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error  |Beta T Sig.
1 (Constant) |.453 |.003 148.128 |.000
X -.105-{.008 -.964- -13.477- |.000

a. Dependent Variable: y
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Residuals Statistics ®

Minimum | Maximum Mean Std. Deviation N
Predicted Value | .3828 4375 4152 .01637 16
Residual -.00877-1.00722 .00000 .00455 16
Std. Predicted

-1.980- |1.362 .000 1.000 16
Value
Std. Residual -1.865- |1.534 .000 .966 16

a. Dependent Variable: y
DRl s Al Bl L) Gmpal Bl eyl dilas PR ge oy
y=a+bi )iV il o slae¥) 2y Coge Jldl ool 285 e (g)lnaV) - Lady|
(x
: o) dus
Jl oy ddlss = y
@Y ~lai¥l = X
zlai¥l o) ¢l (R Square= 0.923 ) o) Ll syl dolas DA (e i
F=)aud ols o Jl Gy 4l 8 dlalad) sl (e (92% ) 4iad Lo sy (g)liaV)
cale U gsime s zdsall o) 6 (0.000 ) sine ssine Jl 4 ( 181.627
Al e sla3 bl o) f ((1.640 = Durbin—-Watson ) dad of cpi WS
(Y =10.453 - 105 X) : VS 5yl lasiV) Allee (55 @lliyg ¢ I Sl
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