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The Banking Capitalization Rolein Enhancing the
Competitiveness Ability

Abstract

The banking industry faces many important challenges resulting from
the increased competition from inside and outside, especially with the
entry of the emerging economics to the agreement of the trade
liberation in the services and the consequent need to fulfill the
requirements of Basel 2, and to strengthen and consolidate the
financial positions. The banks are endeavouring to increase their
capital through a capitalization strategy as one of the options available
to them. This strategy gives banks agreat capacity to lend and give a
credit to their clients under the difficult circumstances of the world
economy, especially the financial and banking sector. The research
reaches basic conclusions that the increase of the capital has a
positive effects on the results of the work of the banks through
increasing profitability and growth in the work of the banks as well as
for the maintenance of the market share.
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