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Abstract

The research ams to identify indicators for measuring the
liquidity of stock market represented by the rate of market value to the
gross domestic product (GDP), trading volume to GDP, and the rate
of rotation. Also, it aims to test the relationship between these
indicators and the economic growth represented by the growth rate of
GDP of a group of Arab states from 1994-2007.The model adopted
for testing the relationship is the simple linear regression model. It has
been found that liquidity provided by stock market doesnt exert
significant effect upon the economic growth of the sample countries.
This confirms the results of the previous studies at the time it has been
demonstrated that the liquidity of stock market begins to grow and
develop during the study. And was the growth fallen in some markets.
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