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Abstract

Islamic banks play an important and increasing role in the economies of
Islamic countries. These banks have expanded in size and scope through
diversification of its services.

Islamic banks are multi-purposes financial institution. From one side they
provide their services for the short run. And from the other side they concern
in achieving social targets.

The expected success for the Islamic banks might face many challenges and
obstacles in the light of modern competition. This require modernization and
distinguishing acts to maintain survival.

As regards the Iraqi instance, there were a lot of pitfalls faced the Islamic
bank that lessoned from its ability to grow and develop in the same line or
level that the commercial banks walk-therefore, it occupies a low position in
the banking industry in Iraq.
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