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Abstract

In Arabic countries, the use of fiscal policy represented by
expenditure and revenue (taxes and loans), has faced many challenges. As for
expenditure, the policies of decreasing or increasing expenditure on the one
side an the reframing of expenditure on the other hard are now a days
restricted by fixed factors which are difficult to treat with for their dangerous
results. As for revenue and resorting to the public loans which is very difficult
to collect. May make any change in the advantage rates will not enable to get
the desired financial advantages especially in such situation where economy
witnesses inflation and a deficit in the budget. Accordingly, these difficulties
are accompanied by not adopting tax procedures which in turn will make the
dependence on these loans is less to a point that the tax becomes valueless or
without effect to stop the accumulation of the internal debts.

The problem facing Arab fiscal policies is represented by a vicious
circle to these policies where they start the increase of the governmental
expenditure levels (because of money reasons that frequently uncontrolled by
the government in natural situation) and this is shown in many ways in the
budget deficit and a reasonable procedure through out the study. This deficit
can be stopped by bringing new money (Taxes of inflation), which in turn has
a negative effect like the increase in the advantage rates and the decrease of
marginal a dequacy for capital and the emergence of crowding state which at
the end makes the increase of public debts to a point that can’t be controlled
by these countries.
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