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Abstract

The intellectual capital considers as one of the managerial (Administrative) issues raised by
the contemporary management literature which interested by the researchers at the beginning
of the ninety decade in the 20" century.

The literature shows various subjects which changes the traditional view of the capital and
profitability concept, so the capital concept doesn’'t consider as the traditional concept.
Individuals today represent the real capital for the business units are not the revenues that
earned by those business units from the investment in the fixed and current assets only, the
intellectual revenues are the most important. The business units recognize that the resources
in itsdf are not enough to achieve their activities without investing them with a perfect
shape.

This research represents an analytical study of the intellectual capital and its components
and its measurement methods in the financial statements and its difficulties.

According to that, the study tackles the measurement of the intelectual capital and its
effect on the banks profitability. The research applies on a sample consists of 15 banks for
nine Arab countries through the test of the hypothesis by using a statistical methods.

According to the results that obtain, the research concludes to many conclusions, although
of the various indicators (financial and non-financial) in the measurement of the intellectual
capital, but the process of using these indicators is limited by what these financial statements
provided to the banks. And there is a reationship and significant effect between the
intellectual capital and the profitability of these banks. The research concludes with many
suggestions, the major one that the banks must pay attention for the intdlectual capital if
they show and present in the financial statements and show what compare with the
knowledge and intellectual principles and due to the balance sheet starts.
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