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Abstract: The research aims to demonstrate
the impact and role of financial depth
indicators in addressing the problem of
inflation in Irag and to indicate the direction of
the relationship between financial depth
indicators and inflation, as the model has been
estimated ARDL data based on the Eviews-12
statistical program, as the broad money supply
is one of the most important indicators that can
be relied upon in the future in dealing with
inflation and reaching low or economically
acceptable levels.
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Sig. (F-Stat) 0.049 Durbin-Watson stat | 2.3473
** significant at 1% level
* significant at 5% level
Gl Sliby e Blie) Eviews-12 gl Gls )3
1sa skl Ja¥) (A asall il =350 of (3) a8 Jsaall (e Cpi
CPl, = 83.9677 + 14.5453PC, — 4.9068M2, + 1.4322TBD,
Y <l 2l (Error Correction) Wadll ssasi 73 sail of ity LS
EC; = CPI; — (14.5453PC; — 4.9068M2, + 1.4322TBD,)
(Y (3) adl Jsaall e Co
4iagi5 (5.1263)  Aastsall s iiall 13gd (1) L) Aed Lo dlaie Wb 1B paad) Glaiiy) o
30 6 st Ll dga s I s 1368 (% 1) sl o JE 8 15 (0.001) Edlaiay)
3aly )y ie @l Jixy (%) A sixae 5 sie die s Jyshall Ja¥) A adzaill & b jeadll laiidl)
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piail Jane 83 (Y (g5 lld 3 (%1) = e V) el @) ) (8 pecmall et A
die 4 jeaal) @l gl 5 aul gl S8 (= e e IS il Gl 8L (% 14.54) = dashll a8
O] paa 535 o ) ApalaBY) Ay il §shaie g Angill o3 (305 Ama il fiose
Dl aladl o5 51 (55 Laa 08300 4 gauadl 305 ) g2 alad) g laill # siadll b juadll
Lol ALY Sleall &5 pe aamy il Al Joall 8 Lasi 5 adiaill aaa ol ) (525 Laa
Goall Jall s LS

Aiad 5 (-5.4907) A sbaall 5 priall 13g) (1) Jlis) dad o Aldic Wl sal gl 81 2 o o
Al (g sima 8l 2 gm s I ek 1268 (% 1) ssieal) e BB & (A1 (0.001) Adlaia)
A Al g5 (%) A sina (5 e e 5 Jyglall Jad) b pmil) b gl 1 Sl (o 5]
e G g elld Gl (%1) =2 (Jaa ) Asall iUl ) asd ol S8l (12 e Aasi 3ah ) 2ie
33115 (g peaddl GBI (pa IS LS Gl S (%4.91) = Jishl) Ja¥) (g pdsill Jona
A s (5 5 Apabaiiy) Ay laill (3 shate s Al 03 5 Abma O g die 4 puadll
o s admill 8 el ) Gl (e ) 3 el Al 5 Cang 380 e 55 )
O s alall (s giasall 8 ) 8GN Gt 8 A el S jall elid) Lt il amil) Ayl
3L 51 e Laamy L 5 Llaladl e 5 plaud) g dpaiill & gend) cundie e il JDa
e Al o3 (315 ¢ Mlany) sl il b el i a3 Ll ddaall A ol 8 ALialal)
(546 :2016 «pad) 4l Jasi L

(6.0557) I Axsbusall 5 il 13gd (1) JLis) Aad o slaie VL 1A padl) gilagl) (Jlea) o
s il Gllin o iz s 1368 (% 1) st e S o ) (0.001) Adlaia) dad
lasl 334 ) die (gl (%) (ssiame 2 g Jyshall JaY) 8 adimill 84 peaall alall o 5e
JoY) (B pdatl Jae 8305 ) (g5 IS (3 (%1) = laa ¥ (laall @) ) 48 yeadl
il s el ol 28 (i e 5 (A padd) QL) (e JS Ll (al 80 (%1.43) = dahall

(4.4493) 3 4 sl 5 73 ) Cll (1) Jliis) dad e alaie YU o(adalall) 53&‘5{2“ bl o
6 sina 8 Alia O e 1368 (%1) (s siall e B o 1 (0.003) AdliaY) 4ied s
il 13y ghall Jal) 8l @l Jiny s ((%]) A sine 5 st ie a8 Aaleal) cyll
i shoae (A pamaall 1515 o 1 S e ¢ pemd) LYY L) Banll ) piise a8
il lin ¢ S 4l Jinay «(%083.97) () dom O (S 5 staall il Janse (8 il
(%16.03) Jdies llgiosall Jlansy olall s siadl 8

Alads (3.2030) I Lshasalls 35 (F) Lia) Aad o i VU 1SS gigal¥) &y gina o
Z3sa1 8 Ao 5y ey A i 1368 ¢(%5) 5 stanall 0 o2 A1 (0.049) Ay
Sl _piie s O gl (%65) A sina (5 sinna 2 5 Adlan ) Laalill (ga b gine 323 il ol
ey 73508 8 A e S Juphall JaY) b sl 3 gine i dacing Ll Gaal
S pdisa ol yaie Laa il (8 il e (%55) e ST ) 3 B A e 5,8
Sl sl
ARDL(3,1,2,0) (ol 73 581 s il (4) o8 Jsaall iy 3 dll] Ja) d8e s
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orail Ja¥1 8 B al pamill e Ll Garl) il pi5a i G (530
JYA G el pdcail L) Genll 550 o el Ja) ABe 0 il 2(4) Jsa)

(2020-2001) 524l

ARDL Short Run Form
Dependent Variable: ACPI;
Selected Model: ARDL(3,1,2,0)
Sample: 2001 2020
Variable Coefficient | Std. Error |t-Statistic| Prob.
ACPI;_4 0.0425 0.1575 | 0.2696"° | 0.795
ACPI;_, -0.4898 0.1314 |-3.7270**| 0.007
APC, 17.4229 3.0680 |5.6789** | 0.001
AM2, -2.0790 0.5935 | -3.5028* | 0.010
AM2;_4 2.9470 1.0335 2.8514* | 0.025
R-squared 0.8559 Mean dependent var. |-1.7078
Adjusted R-squar.| 0.7694 S.D. dependent var. [21.6637
S.E. of regression | 10.4027 | Akaike info criterion | 7.8149
Sum squared resid.| 1082.168 Schwarz criterion 8.1580
F-Stat. 9.8982** | Hannan-Quinn criter. | 7.8449
Sig. (F-Stat) 0.001 Durbin-Watson stat | 2.3473
** significant at 1% level
* significant at 5% level
not significant n.s

Sl cliby e 13laie) Eviews-12 el cils jaa
Gl S pise A G oA 58l ) 23 5 (o (4) ) J sanl) 0l (e ey
csa paill Ja¥1 3 Glal) b aaadl) e )
ACPI, = 0.0425ACPI,_, — 0.4898ACPI,_, + 17.4229APC,

— 2.0790AM2,
+2.9470AM2,_;

i Lo ALl Aalaall (g5 (4) B Jsaad) e Gl

el JaY) bt b eaall QLD G g g sine il cllin 18 paall GlaiiY) o
el Ul ) A paal) Gy da Bal ) die @l g o(%]) A gine (5 siue dic
=) 58 (%17.42) - el JaY1 3 admil) Jana sl 3 ) g2 3 3 (% 1) 2 HlenY)

Ora (S she die ad sl aill (o pe Dl
aadll Ja¥) L adizill 8 a8 (e jed Clle 6 st 8l cllin sl ) S83Y (& e o
ea Yl (ol Ul I ad sl 283 (2 je daui 300 ) e ey ((%5) daine (5 s die
20 Ly (%2.08) — ) (i b pdmil) Jame gl 5 ) (5250 3 (a Lo i 3 (% 1) =
AN A adil e 5Ll D) 8 sl o)) S5 gl Con e s sina il llia
= (¥l ol 2l ) sl amill (e je A 3ol ) dind ((%5) Asine (5 slue e
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ol il Laida (962.95) — 4l Al b asicaill Jara 3oy () a0 lld (8 LA 8 (% 1)
e (6 st die (8 peaal) ClaiiY) Gl
&gl Jan) g admill Jaee G day 55 JaY) 6l 48Me 2a 55 Y 1A juaal) il gl dan) o
8 Al 1 Al (pag e a1 B el A8l 8 pd5all 138 ged pie ) m 108 5 A puadl
ARl b jelay N 3V Ay B ieall 4 gl 1ag] UarYl il gad ae
sie 5 dilan ) Haldl (e U gina 5l ol 2351 yiins e 5 oy 13 gaR) A gina o
o Sl 2 e 5 (A pemall GEVY 1 Ll Ganl) (g e o (e (%01 Rasine s s
e A e 3508 wiahy il z3saY) O WS aduill G paalll Jal) G Ligina )i
o8 paamil) g ALalall il (e Ly 585 (%77) A e O Jiag 138 5 o(%77) skas
S il 8 el i aee (e Slad oy sall e ) (6 a3 il JaY)
Gl O 550 O Y ALy ska 483Ul (ECM) Uil pmmas 3 gl Jalns 3(5) 52l
(2020-2001) 534l ) all b a5 Ll
Variable Coefficient | Std. Error | t-Statistic Prob.
ECT_, -1.5460 0.2373 -6.5153** 0.0003
**significant at 1% level
) by e 13laie) Eviews-12 el <ils jaa
S yia o JaY) Alshe @ idie JalSE e sa g e (5) b Jsaal) il
(o maall Gty L Bandl ) pipe o JaY) Al s 3 3) 55 A8 llia O ol ¢z3 el
Jalea o Uadll momai Jalae ey 3 caduzaill (g (A _eaal) aila gl cad sl 2831 e
e ) ol 545 (-1.546) - 4hed a8 (%1) e Ay simay dallis daghy & il JalSl)
A pemall w813 sl 5 ¢ g S8l m e ¢ A el GBIV (e JS il At stz 8yl
O s lagie < 3ol g 3an g laiay Jshall Ja¥) 3 )5l Lead e peall) JaY) (b
DB amy Jashall Ja) (8 A3l sil) aded W o sadd T el Al (3 painy Cigms pdal
'1.51_46 = 0.65 = 8 months &Y ¢ I Gaall &l yiia i Cilannall
st 3 5l Hadll I JLERY) (6) s Jsonl) el 1z gaidl Al ¢l JL3AY) 5
e A Ll )Y LA ¢ oandall a0yl il Aezaidl g ARDL(3,1,2,0) Jadall oulall
il 23 a1 A clE lal e :),45 (3 sai¥) eladl ol i) sl
s G =l ARDL(3,1,2,0) paeaill 3 sadY dpnapiidill il JLaa¥) il 1(6) J s
(2020-2001) 54l

Test Statistic Value | Prob.
Normality
-B .9831"% | 0.612
Jarque-Bera (JB) Jarque-Bera | 0.983 0.6
Autocorrelation F-Statistic | 1.4847" | .0269
Breusch-Godfrey (BG) Chi-Square | 3.3723"% | 0.066
Heteroskedasticity F-statistic | 0.3419"° | 0.568
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Test Statistic Value | Prob.
ARCH Chi-Square | 0.3814"* | 0.537
Model’s Stability t-Statistic | 1.7922"% | 0.123
Ramsey-Reset F-Statistic | 3.2119" | 0.123
n.s not significant

) by e 1alaie) Eviews-12 el cils jaa

o S a5 (0.612) <y (JB) JisY ZLei¥) Aedll of (6) o8 Jsaall 00 i
Ols paall A jd Jsd ) 13 (355 s sima e QLAY O e Ju Las ¢(%5) (s sinsal
erhall 5l 2 ARDL(3,1,2,0) Jdiall il 23 i) 350

lpany aa dasi 3 Y ARDL(3,1,2,0) zasa¥) el o oef Jsoall s WS
Shmd (%5) 0o Sl s Alaia ) gl il 3 ¢ A Lol M (BG) laaY Tabiiud
(%5) e SHIY) Lead lS 3l ARCH (5180 JVA (e el ¥ (s uilad o
Ramsey-Reset s_ial zi e Taldel Al 08 8 el il 235081 adl LS
el 3 51 Al 5 L o 138 5 (%5) e eS] ALa Y Lgad ulS 3

Jias GUARDL(3,1,2,0) il ol ll 23 sl (b (a2 Lo o Lasuli sz sai¥) 5252 .6

(st amaall @il sl) sl gl S8 i se o el i) Il Geall il ey A8l
b A sime CailS (2020-2001) 3aall G yall L adailly die T e laBY) ) EaY)
5ol ks 3 ey ginal) (F) i) af e Talaie) (%1) (ssiue die yuadll 5 Jyghall cplay)
Ll S e S ¢l JSLie (g AlSEa gl Ga Sl Y 2501 (5 ¢(%55) A sl
Sl prally sl dde laie W) (Say 3 ediiad Juadl 48Dl o2a Jiay sed uad) 335 MA
(1) i ) IS s el LS Sl admill o Il anll g Liand of (S
SVl 23 gl IRy adeaail) sl g L) sl 5 2ladl ol um_uu\ 4 elay g3
5 3al) oUasd A

T T T T T T T T T T T
2008 2010 2012 2014 2016 2018 2020

e ReSidUAl == Actual == Fitted
Sl Glily Je Dlaie) Eviews-12 el Sla j3a
IR (e L L) s 4d2dll (2020-2001) 32l (3 2l 8 adzaill ¥ ama 2(1) JS)
ARDL(3,1,2,0) Lasall bl Ch}aﬂ\
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e e ISt (530 A jral Lunall jadl n LSRN el ) S sdged] jad) a JLER) 7

Sashall Ja¥ 8 (Sally 5 il die T jma gabeaB¥) Sl jgiuy) & ) Geall il e

Al Gaall I pise G il sal Ja1 Alshe Bl L) il (7) o Jsall G

2001) 33l GBIyl & adaill 5 (A el wilagl) ol I S8l (e ¢ 8 paall Glaiil)
(2020

Gl € 350 cp JaY) AL sl Al ¢ jaiall aaatie Granger Jbial il (7) Jsasl

(2020-2001) 32l &) =l 3 adizill 5 M)
Pairwise Granger Causality Tests
Sample: 2001 2020

Direction of
Causality
PC; does not Granger Cause CPI, | 5.8097* | 0.028 | PC; = CPI;
CPI, does not Granger Cause PC, | 0.3920"¢ | 0.540 Not exist
M2, does not Granger Cause CPI; | 5.0360* | 0.039 | M2, = CPI;
CPI; does not Granger Cause M2, | 0.0533"¢ | 0.820 Not exist

TBD, does not Granger Cause CPI; | 3.3450"% | 0.086 Not exist

CPI; does not Granger Cause TBD, | 1.1928"* | 0.291 Not exist

* significant at 5% level
n.s not significant
el alily e Blade) Eviews-12 gl Sl A
ot Lo Jsaall e i

el Adlaia) Lell (Y 5 (5.8097) (CPIy) s (PCp) (o A8al olad¥ (F) slany) Ao cualy e
JaY) Al sk G 3o 3sms el 138 ((%5) Gsiel e JB 8 (0.028) AL

laall @l ) A peaall (L) A o Sim Va5 o(CPI)s (PCy) Om a5 slailg

& sine die 5 Jyshall Ja¥1 & Gl b adailly Sliae sala®Y) i i) s lea)

(%5) ¥

L Alaia¥) el (Y 5 (5.036) (CPIy) s (M2,) G A8dal) olai¥ (F) sloaa () 4o ity o
Dol alshe G 383%e a5y G s 1368 (%5) sl 00 B (8 (0.039) Al

el U ) ol 8 m e A O (i 1305 ((CPIL) 5 (M24) O )5 olailys

& sie die 5 Jyshall Ja¥1 & Gl b adailly Slias sala®Y) i) s JleaY)

(%5) AYa

oy 1368 (%35) G sinall (5 sie o LS i€ Al (F) sbasdl dllaia¥) adl e Talciel o

o Jashall JaY1 8 admill 5 L) Gaadl O pdine cp gAY Rasand) BN es o )
Asina pe CulS (@) )

Null Hypothesis: F-Statistic| Prob.
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Gilua gil) 9 claliiiuy

DY) Sl el G A5 ABe apa Caad) miln G yell cclalinia¥) (Yl
ol LSy ey shall 5 pmeaill a0 s e Lelalai 5 s il 3 cilas ) saLay)
Sl Gl < y55e o e Jleal! sl il e dud ddia sy & jeaell Gl aed
2 Say) sl @Ld\ e (%) = (Poraall QL) dpwi 3ol ) o) I cpduzaill & 1 il
(%17.42) = meal) S 8 433l 5 Jashall JaY) 3 (%14.54) = il Jana 3l )
Cun (e A0l A jall  JaaY) sl &3 e A 4dia g ad Sl 2831 (mje plige Jisg
) 52 Yl laall @ e (%01) = ol sl 28 (e 335 o) 3 cpinaill § 5 yils
(%2.08) = uadl) JaV & 4xal g i ghall JaY & (%4.91) = piz=ill Jars aal 5

8 ol Cun e AN A5 yally A jlaill Cojladll ool A padll wilagll laa) Hbse S
) s Jlaa ) Asall Ul (e (% 1) Aty 4 peaall fdla gl Maa) 3345 ¢ I caduzil
o il a5l jelay ol ety skl Ja¥) 8 (%1.43) Jsiey adoall Jaea ¢l )
el Jal1 8 adall

b gil) Ll

paat o) ALY g Al e s (e A el Colaal) Al aas g O s Sl il e
388 Ols Yl el f iy i Y A pdadl) GV ana e e Dl Lag gl s
el iV ane g canslity Loy 2611 i e 30y (ol 258 (mje i Lad Alladl) 5laY1 e
i (10 iy Lae i jladll o (a5 jiall padll Bale) jr andad 5 38 el il e |
et 2 g s Al e

Y Al Aalall 4 oY) 5 4 jeaall Clilead) dags Ay jladll G jlad) e

oilaall

Ay al) jalaall Y

A 3 (Al dadl il e el prans 2580 G se 8 ¢(2019) canall 2ens sl
o sbal) 5 SLai8) A0 (g 53 ¢l g 3l daala ¢(2017-1995) 8 idll all) slaidl) e dugla
{(3) o= 14 22l g il QLIS Al Al

209) U= lee ca sl 5 paill aala 1y o S SLaBY) (530 ¢(2002) et sl e el
3 4 Al (el 5l L) Sleall 8 Saald (1999) cpls e el
(130) = W) s g 3585 il il

(30) U= Y1 gy pall 5y pall s e il Cilyslsl (2012) casmas e ¢ seandl
i Ayl dag 3 5 ana g o il (o 4 )8e Al 53 (2016) el lae (e gt ¢ et o
(67-66) p= A 5lall Guadll 2aall A paall Sllaall 5 8l L U8Y) 5 &y 30

L) bl Ll Alae eyl Cajiadll w55k (1997) cdese Guas (laass |
(55) o= 2 232l (5 alaall A yadll

Apalai®Y) Laa U 5 (3SSY 5 aduzail) (2019) 5_mai ¢ 555 4l ¢ s s 450 g0 (LS
(17-15) U e (ulie Sla 8 dadls

@Byl saill o alall gUaill & giaddl i) S ((2015) otk (s dasa Ly b jua
(49) U= chandi o 52 Aaadlul) dndall ¢ pituale Al ) ¢(2013-1996) 3340 A iidandil
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& LB gaill o Il saall S ((2019) dasi czraliseg dana ¢ 8 5is dena ¢ ok

(114) 0= ¢(2015-1995) 5l J3A A )
A20a 3 222l (24 alaall (A paall g Adlall il Hall Adaa Allal 5 il cladiay)
DAl cciBaaiial) 5 bl Sl g a gl Gbalalll 009 bl de cawall ae
(143) Lo Ay aiSuy) daxalal)
Aial) jalaal) Ll
. Basu, Kaushik, understanding inflation and controlling, ministry of finance of india,
2011.b (5)
. Caballero, Ricardo J and Krishnamurthy, Arvind, Fiscal policy and financial Depth, 2004.
. Cardoso, Eliana, inflation and poverty, Cambridge university, 1992, B10
. Hodan, Sawsan Kareem, (2020) the Relationship between indicators of financial depth
and the effectiveness of monetary policy in Iraq for the perlod (2004-2018) b (3).
. Oner, Ceyda, what is Inflation, 2010. (6)

Galall
Gl &l purdia 9 il

v adaill Jaa | A paal) Glaidy) ol o) 35831 (2 4 yaal) aila gl
ear (%) (GDP ¢» %) (GDP & %) (GDP &% %)
2001 | -19.1467 0.2172 2.4854 0.3368
2002 8.1617 0.3048 3.6749 0.4656
2003 | 13.8586 0.7093 10.4722 0.0121
2004 | 17.3122 0.7875 11.2900 4.0791
2005 | 35.8579 15121 14.1573 3.3826
2006 | 23.0447 2.6732 19.2428 5.6731
2007 | 14.4424 3.1892 24.1531 12.2069
2008 | 30.1754 3.8429 28.9007 22.0347
2009 | -19.5212 4.2427 36.3707 20.4254
2010 | 16.5867 7.0943 45.4371 22.8947
2011 | 24.6894 9.1122 50.4746 22,6626
2012 2.6698 12.7769 46.3357 21.0120
2013 | -0.0116 9.9054 50.0179 24.1012
2014 | -2.8432 10.3508 51.6535 18.0426
2015 | -30.1997 10.3410 44.8973 13.0856
2016 | -11.1042 9.4975 42.0911 11.2405
2017 | 14.6504 10.3197 435307 10.4582
2018 | 18.2040 10.9664 45.3092 10.8824
2019 | -2.4757 10.9051 46.3706 11.8429
2020 | -15.1740 12.5225 63.7417 9.9771
k_il_i\_ux\ ).JLAA

https://www.amf.org.ae/ar/arabic_economic_database (=2l 28 (3 gaia Clily ac
https://data.albankaldawli.org sl <L)
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