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The role of applying governance mechanisms in limiting the effects of
hidden economy practices

Prof. Dr. Adel Subhi Al-Basha Lecturer: Ammar Abdul Qadir Al-Rifai
College of Administration and Economics Mabdaa Center
AL-Iragi University AL-Iragi University
Abstract:

Governance is the system through which companies are managed and controlled
in their business, and thus the ability to control all the activities and decisions of senior
management. As for the hidden economy, it represents a group of activities carried out
by individuals or institutions in an economy. These activities benefit from the services
that It is provided by the state, and in return evades some or all of its entitlements for
various reasons. The research stems from the hypothesis that there is a significant moral
relationship between the application of governance mechanisms and the reduction of
hidden economy practices. As for the research problem, it can be determined by
answering the following question. Reducing the effects of hidden economy practices
through the application of governance mechanisms in the local environment. The
research has reached many conclusions, the most important of which is the element of
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transparency, one of the main principles and important for the application of
governance. Transparency in our local environment represents the gateway to obtaining
information that is shared at the time Appropriateness and enforceability is essential for
all areas. As for the most important recommendations of the research, it was working on
studying and analyzing any deviation from standards and controls. Objectivity by the
state to organize economic activities in order to control the implications of the hidden
economy on the local environment.

Keyword: governance, hidden economy.
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