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Abstract:

The spread of administrative and financial corruption, as established in the
Corruption Perceptions Index issued by Transparency International, has frustrated all
efforts towards adopting real reform of the Iraqi economy, as all public institutions have
been adapted to serve some people or factional groups, at the expense of depriving the
people of their constitutional rights, This led to an increase in poverty and
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unemployment, an outbreak of disease and epidemics, and a loss of opportunity costs in
building a healthy economy.

The problem of the study is that the persistence of administrative and financial
corruption despite the exceptional economic conditions after the crisis of 2014, is still
draining the remaining available financial resources, which harmed the public interest
and caused weak economic capabilities, and exacerbated the problems of
unemployment, poverty, deprivation and the fragility of the national economy. The
hypothesis of the study is that the survival of administrative and financial corruption
shatters the rest of the Iragi economy and causes it to lose the opportunity cost of
rebuilding it, which in turn feeding the shadow economy.

The research concluded that the phenomenon of administrative and financial
corruption has become one of the most serious challenges facing the Iragi economy and
the most important causes of poverty, deprivation and the deterioration of the living
situation, and an important element in the state's fragility with all the indicators
approved in the research, and the research recommended the need to restore the role of
law through the belief of the government and the people of the importance of
eliminating the phenomenon of corruption Administrative and financial and all its
dangerous repercussions on the local economy.

Keywords: administrative and financial corruption, opportunity cost, crude oil revenue,
shadow economy.
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