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Financial networks as a strategy for managing financial crises

Lecturer Dr. Mayada Salah-Addin Taj-Addin
College of Administration and Economics
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Abstract:

Any bank relies heavily on other banks to provide the liquidity it needs through
financial transactions between banks, and these financial transactions are links to
financial networks, but these financial transactions may be a reason to facilitate the
transmission of both financial shocks and financial crises when they occur .

The global financial crisis (the American mortgage crisis) is a model that led to
the fall of a large number of giant banks, including the Lehman Brothers Bank, and
through direct (financial relations) ties between banks within the same country through
financial networks in the interbank market led Until the bank crisis (Lehman Brothers)
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affects all banks within the United States of America and seven banks were selected as a
research sample that was studied for the period 2005 - mid 2008 using the correlation
model (legal correlation), and it was concluded that these ties (financial relations) in a
market Between American banks through the network Financial services helped spread
the bank crisis (Lehman Brothers), therefore it is necessary to set limits for the
transactions of banks among themselves through financial networks, as well as limits in
providing liquidity between banks in such a market (inter-bank market), i.e. making
financial networks as a strategy To manage financial crises
Keywords: financial networks, financial crisis, banking risks, interbank market,
Lehman Brothers.
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