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Ruling on bonus shares in Wagf shares
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Associate Professor Department of Islamic Law and Studies Faculty of Arts &

Humanities King Abdulaziz University, Jeddah, Saudi Arabia
Abstract:

One of the problematic issues that arise for Wagf shares is bonus shares. This
research presents the meaning of bonus shares and their description, with some
examples. The research addresses some topics related to bonus shares, such as the
reasons why companies resort to them, their impact on the share price, and their
impact on shareholders. Then the research presents the ruling on bonus shares in
Waqf shares. Are they treated as the original, so they are a confined endowment
like stock splitting, or are they treated as a return, so they are distributed income,
such as cash dividends and new subscriptions?

Keywords: Suspended shares, bonus shares, suspended share procedures,
suspended share proceeds, suspension of shares.
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