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Abstract

The research primarily aims to analyse the relationship between the
quantitative monetary policy tools and financial maturity criterion in Iragq.
The study used annual data in the form of time series for the period (1990-
2021), given that Irag witnessed economic and monetary policy changes
during this period. The study also aims to determine whether financial
maturity is affected by changes in the quantitative tools of monetary policy.
The research has adopted two approaches: The first includes the descriptive
aspect, while the second relies on standard quantitative analysis, which
involves developing the research model and then conducting the tests for the
model depending on the Auto-Regressive Distributed lags (ARDL) model.
The test results showed a positive significant relationship between the
discount rate and financial maturity variable in the long term.
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(Y =1480) Baall IVA duapal) il Basgl) jiad (PP) JLad) gl (1) Jsaad)
Level First Difference Integration
Variables Trend & Trend &
Degree
Intercept Intercept Intercept Intercept g
-4 7137%** -5.8756*** _ _
FM (0.001) (0.000) 0)
-4,3556*** -4.2180** _ -
OMO (0.002) (0.012) )
DR -1.5039"s -2.4468"s -7.0592*** -8.3986*** (1)
(0.518) (0.350) (0.000) (0.000)
-1.9314"s -2.8639"s - -
RR (0.314) (0.187) (0.000) (0.000) (1)
SE -1.5897"s -3.3799* -3.7389*** -3.543 )
(0.475) (0.073) (0.009) (0.053)

*** significant at 1%o level
** significant at 5% level
*  significant at 10% level
n.s not significant

AdlaiaY) dadll Jiad Cuusdll G asdlIP-value
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tolial) sUady) Boad Ay aasd :Lal
Ll ) i) 2 30al Bl cUaY) B8 LAY lagleall julea ad (2) dsaall e
g (Y+¥1-149) Baad) A (ahall Al ail) igaly Aial) plady) Gyad wans :(Y) Jgsal

(VAR) Julail

VAR Lag Order Selection Criteria

Endogenous variables: FM OMO DR RR SE

Exogenous variables: C

Sample: 1990 2021

Included observations: 28

Lag LogL LR FPE AIC SC HQ

0 -585.5526 NA 1.44e+12 42.18233 42.42022 42.25505
1 -465.0437 | 189.3711* 1.62e+09 35.36026 36.78763* 35.79662
2 -437.7199 33.17890 1.66e+09 35.19428 37.81111 35.99427
3 -407.0725 26.26922 1.94e+09 34.79089 38.59719 35.95451
4 -356.3887 25.34187 1.31e+09* | 32.95634* 37.95211 34.48359+*

* denotes the optimal Lag length of the variable

LR: sequential modified LR test statistic
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion

Al alily Ao alaisYh Eviews-12 dsaayl) cilajia
s 2aly b Ghall Il il gaill z3gadl ellad Sgad el o (Y) Jsaall (e Jaad
ide Y5 (HQ, AIC, FPE) ciloglaall julas Caus Cilsad asjls ((SC) 5 (LR) ilaglaall (g)lins
o Gapad il eUaty) Bsad old ey ) Taliad cal )l o Bl elatY) ssad of ) il uledl)
@) L) dad) M il dpniil) dubnd) Cpaiia Gn dall JalSi elals (ARDL) 7 3gal
aslily . (t-4) o dnbl) spmdl) 3ol ¥ o s daadl Jilat i) e Szt (lea) aall il 1)
Bhaaall 2gaal) Baaate ANal dussSaall Hsdall sy s 2 35a) iyl el sUatY) Bsad daDla (520
.(Y) J<all & WS Inverse Roots of AR Characteristic Polynomial 51l laas3U
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Baall (glall al) il Gag Aaalll) dasbpaad) Cipiia Gy idial) Jalsal HLas) il (Y) Jgaal)

F-Bounds Test

Null Hypothesis: No levels relationship

Test Statistic Value Sig. F 1(0) 1(1)
F-statistic 7.61998** 10% 2.45 3.52
K 4 5% 2.86 4.01

2.5% 3.25 4.49

1% 3.74 5.06

** significant at 1% level

A pdl) bl Ao alaieYU Eviews-12 dusayll cilajia

:(ARDL) GSJ.J i s lay
(I @l vie 5 YL Sl oAbl #3sel Chstie paen o (1) dsand) (e Llaal

sladll 45y Juadl e Talaicly ARDL zisall (1Y0) o 23 3t dufpall culily dagh e 3l
I3 Bl o (5San 39aD A Jumdl o i (225D Ay deadl e Canll gl ilals)
padll Hau juie e S Al Gl cdagiall Boad) Cllee juaial QAN G ¢ Sl eaaill juaial
LS Jall iy l) il (& all ool oY) uxie 43y CulS et ¢ alilY) bl yiieg
la KBy . il 35ass ARDL(1,3,4,4,0) g5 (e (sSs z 35a) O (51 (8 Qo5 351 (3 50
O O (-8.765) axlllly (AIC) clesleall (SIST jlsnal dad S8 3ons z39al) 1aa (s @lld e
oLl (£) Ul (e Lls Glld el LS (55aY1 = 3Ll
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Akaike Information Criteria (top 20 models)
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WAT AL.

gl jhiaag dpaal) dubwd) cpaial ARDL(L,3,4,4,0) zisal¥ Ja¥t) dligh d8al) i milis
(YoYY-144.0) Baall d)x.'x‘_gwgiws

ARDL Long Run Form
Dependent Variable: FM,

Selected Model: ARDL(1,3,4,4,0)
Case 3: Unrestricted Constant and No Trend

Sample: Y44+ 20Y)

Variable Coefficient Std. Error t-Statistic Prob.

OMO, -0.000546 0.000199 -2.737541* 0.019

DR, 0.005006 5.25E-05 95.3911** 0.000

RR; -0.008030 0.000243 -33.0169** 0.000

SE; 1.08E-09 5.55E-11 19.4379** 0.000
R-squared 0.9239 F-Stat. 112.4076**

Adjusted R-squared 0.9156 Sig. (F-Stat) 0.000

** significant at 1% level
* significant at 5% level

dfpdl) il Ao alaieYU Eviews-12 duaaydl cilajia

Y aalall

e gailly daail) Abod) cipiial ARDL(1,3,4,4,0) zases¥ Ja¥) el aBlal) jpaff ilis
(Y+¥1-1440) saal A (3)all

ARDL Short Run Form
Dependent Variable: AFM;

Selected Model: ARDL(1,3,4,4,0)
Case 3: Unrestricted Constant and No Trend

Sample: Y44+ 20Y)

Variable Coefficient Std. Error t-Statistic Prob.
C 0.081147 0.010959 7.40443** 0.000
AOMO; -0.000269 0.000260 -1.03249"3 0.324
AOMO,_, -0.001736 0.000465 -3.73213** 0.003
AOMO,_, -0.001093 0.000534 -2.04855"3 0.065
ADR; 0.001963 0.000401 4.88865** 0.000
ADR;_4 -0.000921 0.000369 -2.49408* 0.029
ADR;_, 7.22E-05 0.000342 0.21121"* 0.836
ADR;_; -0.001360 0.000258 -5.26905** 0.000
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ARDL Short Run Form

Dependent Variable: AFM;

Selected Model: ARDL(1,3,4,4,0)

Case 3: Unrestricted Constant and No Trend

Sample: Y44+ 20Y)

Variable Coefficient Std. Error t-Statistic Prob.
ARR; -0.000549 0.000567 -0.96789"* 0.353
ARR;_; 0.010037 0.001471 6.82510** 0.000
ARR;_, 0.001808 0.001034 1.74834"% 0.108
ARR;_3 -0.002300 0.000835 -2.75402* 0.018
R-squared 0.876152 F-Stat. 18.3276**
Adjusted R-squared 0.825073 Sig. (F-Stat) 0.000

** significant at 1% level
*  significant at 5% level
n.s not significant

A pdl) bl Ao alaieYU Eviews-12 duaayll cilajia
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