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Abstract

Youth unemployment is one of the most critical challenges facing Arab
countries, due to its undesirable economic, political, and social impacts.
In an essential aspect of this problem, economic literature indicates the
insufficiency of the capital needed to create employment opportunities.
Therefore, one of the available ways to generate jobs in these countries is
to bring in foreign financing to bridge the gap between savings and
investment. This research aims to demonstrate how funding for foreign
countries contributes to preparing the appropriate ground for the growth
of employment opportunities in Arab countries. The study covered eight
Arab countries for the period 1996-2021. The data were collected from
their sources in the official publications of the World Bank. The research
used the PMG ARDL method for panel data. It concluded that foreign loans
are the primary catalyst for job creation and employment. In contrast,
foreign direct investment hinders youth employment, and foreign aid does
not create opportunities for youth employment in Arab countries. One of
the most important recommendations is to pay attention to the sectoral
distribution of foreign direct investment and not to limit investment to the
energy sectors that provide employment—directing foreign loans to
infrastructure and other productive industries that provide job
opportunities—attracting unconditional development aid that contributes
to youth employment, and linking education outcomes with actual market
needs.
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Method: Panel ARDL (PMG)
Dependent Variable: D (Y)
Model selection method: Akaike info criterion (AIC)
Dynamic egresses (3 lag, automatic): X1 X2 X3 X4 X5
Selected Model: ARDL (3,3, 3, 3, 3, 3)
Long Run Equation
Variables Coefficient Std. Error t-Statistic Prob.
X1 -0.517525 0.052867 -9.789201 0.0000
X2 0.031027 0.017944 1.729140 0.0898
X3 0.161752 0.127736 1.266295 0.2112
X4 -2.641111 0.109043 -24.22077 0.0000
X5 0.511705 0.086735 5.899608 0.0000
Short Run Equation
COINTEQO1 -0.377137 0.247824 -1.521793 0.1342
D(Y2(-1)) 0.117050 0.270231 0.433150 0.6667
D(Y2(-2)) -0.274294 0.346688 -0.791184 0.4325
D(X1) 0.105204 0.176956 0.594521 0.5548
D(X1(-1)) -0.042140 0.070619 -0.596728 0.5533
D(X1(-2)) 0.087707 0.066675 1.315428 0.1942
D(X2) 0.028048 0.025449 1.102108 0.2756
D(X2(-1)) -0.066903 0.037685 -1.775295 0.0818
D(X2(-2)) -0.019403 0.043005 -0.451192 0.6538
D(X3) 0.675599 0.412894 1.636252 0.1079
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D(X3(-1)) 0.369141 0.247287 1.492762 0.1417
D(X3(-2)) 0.597859 0.515878 1.158915 0.2519
D(X4) -3.182711 4.372305 -0.727925 0.4700
D(X4(-1)) 2.032484 4.007630 0.507154 0.6142
D(X4(-2)) -3.207688 3.685119 -0.870443 0.3881
D(X5) -0.073866 0.106427 -0.694053 0.4908
D(X5(-1)) -0.062505 0.073631 -0.848891 0.3999
D(X5(-2)) -0.210894 0.123467 -1.708100 0.0937
C 14.74527 9.497321 1552571 0.1267
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