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Abstract: The importance of this study lies in analyzing the determinants of China's trade balance
before and after its entry into the World Trade Organization, to benefit Irag's potential accession to this
organization in the future. The study aims to identify the primary factors that have influenced China's
trade balance from 1992 to 2022 and to highlight the benefits of China's membership in the WTO.
Regarding the methodology, it employs a deductive approach using descriptive and analytical methods
for the theoretical part, while in the applied part, it uses an inductive approach with quantitative analysis.
The study concludes several points, notably: increasing consumer, investment, and government
spending by 1% leads to a rise in the trade balance deficit by 0.13%, 0.20%, and 0.15%, respectively.
It finds that China's accession to the WTO has a long-term negative effect on its trade balance, especially
in agricultural exports, but, in the short term, it positively impacts exports in sectors like textiles, ready-
made garments, and electronics. The coefficient of determination (R2) shows that the independent
variables explained 85% of the changes in China's trade balance from 1992 to 2022. Based on these
findings, the study recommends: the Iragi government should strive for full membership in the WTO,
which would benefit the Iraqi economy in the long run; it should also learn from China's experience in
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gradually developing foreign trade; and Iraq needs to continue participating in the Chinese Belt and
Road Initiative to rebuild and upgrade its infrastructure..

Keywords: Trade balance, equilibrium level of income, Chinese economy.
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20.95 1,149.04 2008
-9.27 1,042.53 2009
37.40 1,432.42 2010
27.44 1,825.41 2011
6.45 1,943.21 2012
9.07 2,119.39 2013
5.75 2,241.28 2014
-10.62 2,003.26 2015
-2.93 1,944.49 2016
13.58 2,208.52 2017
16.10 2,564.12 2018
-2.65 2,496.15 2019
-4.86 2,374.74 2020
30.26 3,093.28 2021
1.43 3,137.59 2022

%18.39 (2000-1992)32al1 sail) Jira

%13.68 (2022-2001)32al8 sail) Jara

%315.05 (2022-1992) 52all gail) Jira

(/https://data.worldbank.org)ed s elisl) ity Ao Jgaal) dae) A ¢ gald) aaie) ; juaal)
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hall g ladl) ¢l jaall 7-3-2
L;J.Ju_u;‘u.uaﬂd‘)\;d\ u‘)-vd‘ (7 2) Jsanll ks
é‘ (1992) alad Sy el J¥ 53 Jlle (4.33) (3 ¢(1992-2022) Gl 2l 320 J3A (5 jlal) Gl el & (ildl) | ]
(%8.87) sl s i W dax s (2022) e o ¥ ol s (576.66)
dae (1992-2000) dadiadl 5 il dakaie ) dslanzail J Gl )2l o (I 5Y) 32l JA (5 kel o Jaall Jas 2
5w (9) IR (%-29.23) (ol g sl s Jaaa

JuA (28.09) (3 sl () jaall 8 Liails Jan3l5 (2001) ale (8 Apallall 5 jlacl) dadaia ) dalanail 22y (K153
o=l 138 5 ¢(%13.37) il saill Jamans ¢(2022) ple (B 1Y 52 bk (576.66) ) (2001)ale 2 Y 5o
any il @ jabal) e calhall 3l e Staad ial) SaBV) sa il ial) i) 38 ) o s
2013 & Gall Gashs ol ol 3 50l

(2022-1992)32al Guall (& g adl) &) Jpallz(7)d g2

Sl pail) Jara ol ¢l jaal) & ghaad)
4.33 1992
-295.61 -8.47 1993
-186.89 7.36 1994
62.50 11.96 1995
46.74 17.55 1996
144.05 42.83 1997
2.36 43.84 1998
-30.11 30.64 1999
-6.07 28.78 2000
-2.40 28.09 2001
33.07 37.38 2002
-4.17 35.82 2003
42.88 51.18 2004
143.51 124.63 2005
67.63 208.92 2006
47.44 308.03 2007
13.25 348.84 2008
-36.90 220.13 2009
1.03 222.4 2010
-18.66 180.9 2011
28.17 231.86 2012
1.30 234.87 2013
-5.67 221.55 2014
61.97 358.84 2015
-28.80 255.48 2016
-15.57 215.7 2017
-57.58 91.49 2018
45.14 132.79 2019
167.44 355.14 2020
29.76 460.83 2021
25.14 576.66 2022
%-29.23 (2000-1992)53all gaill Jaza
%24.45 (2022-2001)32a gaill Jaza
%38.87 (2022-1992) 83all gall) Jara

(/https://data.worldbank.org) s s <l cbily e Jaall dlae) 8 ¢ faldl adie) : jaaall
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Calll) Cuasall
rall 5 il &) jaall Ciladaa (uld-3
padiucal) sl ggdall 1-3

(Kwiatkowski et & —all cilisall ae (38 535 43 yhall 038 (¥ KPSS 48 jh casn o sSll sl sl 53
Cpannats Al aBY) i 3 Jadladl alaae oY GASUu pad) i 31 Jadladl (e lall olady) 4131 IS (3], 1992)
Cala g3 o3 4l saaaall il uaiall 5 o all o badll (o ) ilaa G ol i) JalS 3 g 5 e SEL 5, e ola
i il JonSall ) (ils ga JLES) (a3 ¢(Johansen, S. 1988) < il JalSill oy il s bl
ol aade glal aladin) S LS | L J oY) @A ) aay BSLu sy La¥) (5 gl die 2SLu e LY
O el (Ala G JaV 8 il g JaY) AL ghall Al WYY sl (VEC) Vector Error Correction Uaall

bl BVEC zd s delua (Kas . (Gujarati D., and Porter D.,2004.).td s23aall Jal g2l 5 (g jlal

Ay, =0y o = By 1) &
Ay, (= 05(yy oy — Byl,t—l) +&,

Jsmanlly ¢ J5Y G e 5 s dia 3l Judldl )5 & Jidhe JalS ABe 353 5 o3le) dsail o U (im 5 3
impulse sl Llai W) J)so Goslul aadi ) i) il e A8 el @ jia) 8 Gleaall il e
el (B Aadll s el od e Basd s dia ) dera J gman] (Saalindll V) & sl (0« response function

. (Hamilton, J. D, 1994). &l

@il O jxal) Cadaa pasi 2.3

Gl & e Jgay (1-3) Jo>

) iall e

@ Gl el i) paial) ol i) ) i paball A a8 6 LTR
Jilua e Al sl @il a3 e ol LGDP

Jiiea yiicia S G a3 e ol LC

Jilea puiia @I (AN a5 e LI

Jiiea i sl GAN) &3 8 o IG
Jiia e Aallal) 3ol daliia I alaad) WTO

Osiald) dlae) e
sy 8 8 Juadl a9 () gSaud) JLIA il 1-2-3
KPSS sl (385 5 jaal) il pial) (s JLIA) (2-3) Jga
UNIT ROOT TEST RESULTS TABLE (KPSS)

Null Hypothesis: the variable is stationary

At Level
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G GDP | PC TR
With Constant t-Statistic 0.6749 0.6851 0.6864 0.6769 0.6692
Prob ** ** ** ** **
With Constant & Trend t-Statistic 0.1931 0.1942 0.1882 0.1961 0.0541
Prob ** ** ** ** NO

At First Difference

d(G) d(GDP) d(n) d(PC) d(TR)
With Constant t-Statistic 0.5554 0.5887 0.5315 0.6143 0.1688
Prob ** ** ** ** NO
With Constant & Trend t-Statistic 0.1034 0.0809 0.0744 0.0839 0.0901
Prob. No no No No No

(Eviews 12) s slaie¥l ofiall) clilea : juaal)

33 die 3 j8ie pual g a5 siuall die 3 j8ia e Judlal) alaaa o At 3 JuSlad) ¢ sSn Hladl il jedas
23 e 3 e sl g ale oladl el Al & 55 (e (o Aia Jl) Jsdlad) o maal sl (e 48l LS ¢ L Y1 L4l
(2-3) Jsaall a0 LS J5Y) 34

sl o eVl opfiald) b (3-3) ds>

Lag AIC SC HQ
-14.6953 -14.4596 -14.6215
-24.7488 -23.33440* -24.30586*
-24.96441* -22.3713 -24.1523

,2022-1992 32all (paall 3 gl o jaall laasad slay) 3 58 Juamdl Laal (3-3) sl Jeday S
. HQ sSC _Jia¥l a5 sV eUai¥1 555 o ol () aall Claasal eyl 5 538 Juadl 4l gaad) il ek
¢ idial) JalSill (puilh g JLd) @ilis 2-2-3

& jidial) JalSl) Cpoallt g2 AN (4-3) Jsin

Unrestricted Cointegration Rank Test (Trace)
Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.844027 109.1725 69.81889 0.0000
At most 1 * 0.566777 55.28835 47.85613 0.0086
At most 2 * 0.425207 31.02977 29.79707 0.0359
At most 3 0.374498 14.97116 15.49471 0.0598
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At most 4 0.045957 1.364355 3.841466 0.2428

Trace test indicates 3 cointegrating eqn(s) at the 0.05 level

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.844027 53.88414 33.87687 0.0001
At most 1 0.566777 24.25858 27.58434 0.126
At most 2 0.425207 16.05861 21.13162 0.2214
At most 3 0.374498 13.60681 14.2646 0.0633
At most 4 0.045957 1.364355 3.841466 0.2428

Max-eigenvalue test indicates 1 cointegrating eqn(s) at the 0.05 level

* denotes rejection of the hypothesis at the 0.05 level
(Eviews 12) s slaie¥l ofiald) clilea : juaal)

oalinll Aogll jsal

Uadl) graaati dalaa g Ja¥) Ay ghal) i) gilii- 3-2-3

Uk qamacti 4aia il (4-3) dsss

Vector Error Correction Estimates Standard errorsin () & t-statisticsin [ ]

Cointegrating Eq: CointEql

LTR(-1) 1 ) O jaall-agil) yacial)
Long run coefficient

LGDP(-1) -0.518025 | (Aaal) il Lalsa
-0.06594
[-7.85565]

LC(-1) 0.204079 | Sty Sl Aalre
-0.03879
[5.26167]

LI(-1) 0.141448 | (Sgiad) GEN) Ll
-0.02448
[5.77753]

LG(-1) 0.161256 | rasSall (GAN) Aalra
-0.03214

(Eviews 12) & 3aie ¥l Gfiald) cliua 1 juaall
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[ 5.01745]

"WTO_(-1) 0.029005
-0.00501
[5.79177]

C -0.401628 | adaldsl) Jalaa

Error Correction: D(LTR) | D(LGDP) | D(LC) D(LI) D(LG) D(WTOQO))

CointEQL Uadl) gaswat dalaa | -0.705921 | 0.725946 | 0.017412 | 2.8927 0.565321 | 3.107774

-0.11957 -1.077 -1.0532 -1.24317 | -0.9985 -3.23931

[-5.90388] | [ 0.67405] | [ 0.01653] | [ 2.32687] | [ 0.56617] | [ 0.95939]

R-squared 0.759635 | 0.474231 | 0.453012 | 0.547146 | 0.526927 | 0.124026
Adj. R-squared 0.679513 | 0.298975 | 0.270683 | 0.396195 | 0.369236 | -0.16797
S.E. equation 0.007408 | 0.066723 | 0.065249 | 0.077018 | 0.06186 0.200685
F-statistic 0.481007 | 2.705933 | 2.484581 | 3.624657 | 3.341513 | 0.42476

83 ) (A 258 %1 Aty Asall il 80k 5 o)) 1 (bl (1-) (& Dlalaall jan o paia 2a0) i ghall JaV) il jedas
ol 25k %] Ay o Sl g (5 i) 5 SN Y 835 () LS ¢ %05 Aty sl () jual) b mile
dadaie N cpall slecail o) sedarg ¢ sl e 960,155 %0.20 ¢ %0.13 Ay 5aidl ) jaall Hae 3345
I eaay JNAY) (o)) Uadl) moscai dalea jedai LS ¢ inaall 5kl ol Jaall e alu i 4l Zadlall 3 sl
o=l ) all G JaY) Jrshall 31 sl JelSll XS 55 Unl) eamad Aalaad 2Ll 5 5LEY1 5 ¢ el (g 0.7 5240
O waail) Jalaa LA jedang ¢ 941 (5 st die 4 giaa Jyghall Ja¥) Slalae aaes o) WS ¢ Guall A s

c o ol el A Alaladl Gl padl) e %85 e Alsiiuall ) yrial)

@l Gl to cladall 35 4-2-3
@Il Ol jpall Ao clasall HE6 (1-3) Jsdl)

Response to Cholesky One 5.D. (d.f. adjusted) Innowvations

Response of LTR to Innowvations

010

005

000 - -
-005

-.010

LTR LGDP LC
L LG _WTO_

(Eviews 12) o ais ¥l cpiald) clblua ; jdadl)
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GV ¢ Maa¥) sl il aal s o jlne Calail Al &l el b dedia Jas o) (1-3) ISl el
L..gj\.;'ﬂ\ O nal) ‘53 i@ Jgman Ak Y (WTO dabie pla—zai¥) ¢ ?A}S;H ¢ gﬁ)w-—“Y\ ¢ éﬂgi.u‘}ﬂ
e Jsany e sSally (o )il ¢ (SUginy! ) aalug et ¢ ¢ Aaglud) Al s sl il i Aol
x5l ) el & pmild D) 525 WTO (M alaai¥) o) Laadlis | 5 piilall ) s g bl of Sl

odke ) Ul a5y LS 5 A8 il siaall 8 gl () 3all 3 ae ) Jsay & i

VEC gigai JLsd) &8s @ jL3d) 5.2-3
agaal) amial) Baagll jgda (i gSaa LA 1-5-2-3

Baa gl jda (ugSea JLIAN (2-3) JSd

Inverse Roots of AR Characteristic Polynomial

1.8 4

1.0 4

-1 .

in

(Eviews 12) ds el Gfiall) clilua 1 juaal)
Tl (Bl O sSu (rg Las amaall sl ) 55l ol 3 el Bas sl ) gda o) LAY eday (2-3) JSA (1
.VEC
VEC gisai (B sal (A bl ) JLEs) 2-5-2-3

Portmanteau (3 13 bla ¥ LEs) (5-3) s

VEC Residual Portmanteau Tests for Autocorrelations
Null Hypothesis: No residual autocorrelations up to lag h
Lags Q-Stat Prob.* Adj Q-Stat Prob.* Df
1 19.23235 19.91922
2 33.42589 0.8983 35.16413 0.8536 45
3 52.36568 0.9430 56.28929 0.8824 70

(Eviews 12) s ais YU cfall) cllea 1 jaaall
A B Y1 A5 (40 VEC zdsad s sl 4l g oY) sUa¥) 5 jisl sy gl jelas
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VEC (& sl (k) @358l bl 3-5-2-3

VEC (A s (aoal) )il JLEd) (6-3) Jo

VEC Residual Normality Tests
Orthogonalization: Cholesky (Lutkepohl)
Null Hypothesis: Residuals are multivariate normal
Component Skewness Chi-sq df Prob.*
1 -0.102385 0.050667 1 0.8219
2 -0.538352 1.400811 1 0.2366
3 -0.149515 0.108048 1 0.7424
4 -0.313800 0.475942 1 0.4903
5 0.174276 0.146798 1 0.7016
6 4.054491 97.41571 1 0.000
Joint 2.182265 5 0.8234

(Eviews 12) s saie¥l ofiald) clilea ; juaal)

O JaY1 Al shall s WTO sl iy Ja¥1 3 il ¥ aleal VEC z3sail ahall a3 sill HaY) gl ek
C S e QU s ada QG e 5T ) sl
VEC gigai (& Uadl) bl (uiladl) el jLas) 4-5-2-3

W) cplld Gl il JLa) (7-3) Joaa

VEC Residual Heteroskedasticity Tests (Levels and Squares)
Joint test:
Chi-sq df Prob.
185.6225 180 0.3713

(Eviews 12) s saie¥l ofialld) clilea : juaal)
D) s Uadl) el uiladll iy 5aas Bl gl o) VEC 73 sell Uadd) ol pilasl) il Lsdl il jelas
LS g
&) Caal)

Ghpa sl 5 pliliul-4
clatiingy) 1-4
Z\_}:&\ thy‘ UA\\ ol US'“".. :\_u\JJM Y d)\é e

Ly ) (g oladll ) el A (ild 32l 5 (g5 %1 Ay (dleal) Aaall iUl 30k 5 b Al il clia s 1
%0.5
gl Ol aal) D 33l (I s %1 Aoty e sSall 5 (5 L) 5 (SOl Y1 8245 b Al all el 2
sl Je 960155 %0.20¢ %0.13 Ay
Gl G mall ol o) el e ale 5l A dpalladl 5 el dadaie I Gaall el b Al il cliasi 3
dald ol ol aal) e ol Al juall saall 8 (81 dgisall e, 30 @ palall Aals 5 oy shall
) ) Ay SV clelial 55 5alall el 5 il suiall gUad i <l jalial
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O el 8 ALalal) byl (e %85 ud Aliiall il juriall o) ((R2) wasd Jalaa JLal ol Al i) o jell |

(2022-1992)32al) I sseall (5 _ail

Ciay alall sl ) ol 2001 dle b dallall 5 el dakiie ) Cpeall alecail Gl dulll cla g

ctlaa ) Al il 5ol 3 Ul 5 abaBY) IS (g s Apial) <l L)

&) Adlazail any sl dllgiudl il 6 siae Gpand e dy (SR GEY) el ) gl dul ol @ ekl

Aadladl s sl dalaie

dsag et cdgiall LYl 38 saly ) A ol dallall 5 jladll dadiie I Gl alacail () Al ) cilia 53
L5058 daila 5 2008 alad ddlall 4 Y1 Lgia s Sle W) (0 A sana

An gall SlaBY) ¢ L) 5 Lipall Lo sSall aan € Gy paiose g ) (8 inall o sSall G L duljall & ekl
Ol

L 50l ) s Aainall < jalaal) 33l ) ) ool Aadlad) 5 el dadaia I cpuall plaail (b Al yall lia g3

el s ol paai Qe b gimeal) Qalal pUsil) daabus plii ) e Stiab ¢ il

7

.8

9

5l dddaia ) aleail J8 82l (maledsV) sad 4ad) iaall sl il (g gindl salll Jara ol Zl ) ekl 10

LssS dadla s daallad) A4l

Slua gil) 2-4

(G o 58 ) (S Ll J g sl i 3 L) ¢ g
O CRRE Jia Apeadd) g dpelial) Cila) i) (5688 A oy Aneddd) g dpal il <l jaliall daii 481 j2l) da Sall 4l glase
A e Tl cpal) 4 a8 Jaly Aokl e cileUadll 8 jaivead) aall Julis
& dashll g e Ul dualladl 5 jlaill dadaie 8 ALK &y g imnll uf e Jaall 338) jall 4 Sl A glaa
(Soal Laidy) <lla
Lot el JREIL 5 daa HAN 8 laal) Al Jlae A Aiall 4 2l (e salELY) A8 jal) da Sal) le e 2l
Ll aaat 5 el sale) Caags ¢ A all (3 Hhall 5 &) Jadl 3 jalie A slate gaia A8 jall A Sl I et il g o lEy
L Gla) b sl
& el O el ilaasa Jalad Al j3 7 538 g ladll ol uall Cilaase Jlae (A alad) sl Jual 63 Ja) e
e i) il 3 A8 530 33 Al 31 o5 ) ¢ stal e S5l Rl 35150 (5 sieadl o 3m
o3 aalus O Sy a8 )l (B snsill yue Al AalainV) (383 8 (o jliaall 3 sea iy 50 )l 8 A
Al (gl o jladll o) B 8 1S AN 5 o Slaall A8 3y ja% 85 pladll

J.\L«A.d‘

sl Ay abadl 1Y )

A 2 S AN 8 Lo Laia) 5 AlaB) Jal sall a5 (2021 ) 50 daallae Gasd s 55l 5 aeal aula (85 Y1 -]

(1)) ((4)alaall ¢ 2laBY) o150 A sall Aaal) 2019 583 Ayl (0 433 e die e dldas

8_yll e sall A 31 sl A aaiY) Rumgia alasinds (g Sall (obail) o) uall cibssna i Jilad s ol (2024 Yo _bis ¢ el 22

(1)232) ¢ (15)alaall caaal) SLaBY) dlae 20211989

ToalaBYl &gl Alae <2019-2000 38 IS 3 3all (8 g olaall ol juedl 0518 Slaasa (2021 )crunt eg 30,3 530 «Juas -3

(1 )AA:J\ c(6)ﬂ;..d\ (daatiall

o3l Alae 20201990 55l Gl Al s (5 3ad) aal) laall @il o sl saill dad i ¢(2023)0da) g8 -4

(1)232)l ((23)alaall sy

saasiall Ay pal) ol el 119 30 Ak 5 i€ Alubu ¢ Mlaa! el il sl Zosla) aalis (2021 )2 al) ) 5 s2ia -5
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LY o ghell A0S S il dasna Anals 2017-1980 558 JM& (58 all sl ¢ aal) ciaana «(2019)3058 «iysp -7
A5l ALY e gl o gl 5 Relia Yl
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