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Abstract 

The objective of this study is to study the issue of 
privatization in order to solve the problems of the public 
institutions in Iraq, including the power generation sector. The 
aim of this study is to identify the intellectual framework of 
privatization as an input to the administrative reform process in 
Iraq, in Iraq. The problem of research is that the Iraqi 
government adopts the privatization method in accordance with 
the concession contract (BO.O) (construction, ownership and 
operation), in order to reduce the financial burden on the state 
and reduce the problems and obstacles facing the electricity 
sector without conducting a feasibility study indicating the 
possibility of transition from the public sector to the private 
sector. 

The research was based on the hypothesis that the option of 
using the privatization of the electricity sector according to the 
concession contract (B.O.O) is a sound option and does not 
constitute a burden on the state budget. The study concluded that 
there is no economic feasibility for the privatization of the 
electricity production sector of the Directorate General of 
Electricity Production / Middle Euphrates (sample study). The 
privatization method by the government is a burden on the 
general budget. The study recommended the adoption of a 
national strategy for development focusing on the priority of 
sustaining and rehabilitating the infrastructure of the production 
sector of the Ministry of Electricity, rationalizing costs, 
improving services, covering domestic demand for electricity, 
improving government performance and enhancing investment 
allocations for the ministry. 

Keywords: Privatization, Privilege Contract (B.O.O), License 
Contract (B.O.T), Electricity Sector, Iraqi Investment Law 
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(1)�United Nations, Economic and social commission for western Asia, opt. 
cit. p.56. 
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