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ndeed, Allah—Glorified and Exalted be He—has guaranteed the welfare of His creation through appropriate
Sharia rulings suited to every time and place. Islam has established an alternative system to the practice of usury
(riba), which has plunged societies into hardship and suffering. Among these alternative systems is the system
of mudarabah (profit-sharing). The mudarabah system holds great importance, especially in the field of
investment. It is one of the foundational tools of Islamic banking and an economic transaction that fosters
cooperation among investors and promotes the growth of mutual benefits through Islamic projects. The

objective of this study on mudarabah is to highlight efforts that enhance development and steer the wheel of
investment toward lawful and ethical directions, steering away from the practice of interest-based dealings,

whether in giving or receiving.
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