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Abstract:

The research aimed to find out whether there is a relationship between compliance with
financial accounting practices and the growth of private enterprises in Iraq, noting that there
is no empirical evidence to show that companies that adopt and comply with the Financial
Transaction Reporting Guidelines benefit in terms of improved liquidity. Based on the above
gap, this study examines the impact of financial accounting practices on the growth of private
companies in Iraq and the relationship between financial accounting practices and sales
growth, profits, and liquidity.

Quantitative research uses statistical analysis, as the population of this study was limited to

private institutions that use accounting practices in one way or another in their business
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activities, and the study focused directly on the owners, managers, or account officers of private
institutions in Iraq. The results of the statistical test revealed a statistically significant
relationship and a strong significant correlation between compliance with the practice of
financial accounting and the growth and development of businesses in Iraqi private companies.
The results showed that there is a strong significant correlation and a statistically significant
positive correlation between financial accounting practices and the growth of sales of private
companies in Iraq.

Keywords: Financial Accounting, Business Growth, Compliance, Liquidity, Private

Companies.
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