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Prussia in the Face of the Continental Blockade: The Trade
Tax Decree of 1811 as an Example.

Huda Jawad Kadhim
Dhi Qar University / College of Education for Human Sciences
Abstract:

After Napoleon Bonaparte's triumphant entry into Berlin following
the defeat of the Prussian army at the Battles of Jena and Orstadt, he
declared the Berlin Decree of 1806, imposing a Continental Blockade on
Prussia to isolate it and impose a fait accompli. He began his economic
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war by punishing England at sea, which negatively impacted the Prussian
economy. Its rivers were empty of merchant ships, its ports were dead,
and many of its merchants declared bankruptcy.

The turmoil in the economic situation was one of the arenas for reform,
as Prussian figures submitted reform memoranda, perhaps the most
prominent of which were Stein and Hardenberg. Stein and King Frederick
William T signed the Trade Tax Decree in 1810 and the Police Law in
1811, which played a major role in resolving the financial crisis by
establishing a financial administration to cover the war tribute payments
to France. The two decrees also declared commercial and industrial
freedom conditional on the payment of a trade tax, abolished monopoly
privileges, and freedom from guild restrictions. They also linked the
principles of the national economy to the project of formulating a
"national spirit" by establishing economic freedom in Prussia.

Keywords: Continental Blockade, Trade Tax Decree, Hardenberg,
financial crisis, Prussian merchants.
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Volume 2. From Absolutism to Napoleon, 1648-1815
Prussian Law on Freedom of Trade, signed by Chancellor Hardenberg and King Frederick
William 1l (September 7, 1811)

German History in Documents and Images

This important law reflected the Prussian state’s urgent need for a broader stream of tax
revenue from the commercial-industrial sector, and it followed from Hardenberg’s broader
financial reforms of 1810. But in its thorough elimination of artisan guild monopolies and other
corporate restraints on trade and commerce (including officially or corporatively fixed prices),
and in its opening of these fields to all entrepreneurs, it realized major postulates of the
economic liberalism born of the Enlightenment. The text offers insight into the occupational and
social structure of the time.

Law on Police Conditions, in Reference to the Edict of November 2, 1810, Regarding the
Introduction of a General Commercial Tax

We, Frederick William, by the Grace of God, King of Prussia, etc. etc.

Announce and hereby let it be known that we have found it necessary, in pursuance of the Edict
of November 2, 1810, regarding the introduction of a general commercial tax, to issue the
following, more detailed and special regulations:

1. The purchase of a trade license does not alter the obligation to become a citizen or join the
community as a member and take on communal burdens. A trade that, according to general
laws or local statutes, can be pursued only by citizens or members of the community can be
practiced on the basis of a trade license only after the attainment of citizenship or community
membership. However, if someone has won citizenship in one city and is impelled by
circumstances to settle in another city, then this does not alter his obligation to become a citizen
there as well and to contribute to the communal charges, but such a person shall not bear the
burden of double expenses; instead, for the citizenship in his new place or residence he shall
pay a supplement only to the extent that it is more expensive than the previous one.

2. If someone is legally barred from becoming a citizen or member of the community because of
ill-repute, then he may not, on the basis of a trade license, practice any trade that requires
citizenship or the joining of the community.

3. A trade license does not grant a conscript the right to independently pursue a trade prior to
the end of his obligation to perform military service, and he may not be licensed to trade for his
own account according to the military constitution.

1

(®)https://ghdi.ghi-dc.org/pdf/eng/4 PrussianMonarchy Doc.15 ENGLISH.pdf.
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4. In reference to § 19 of the Edict of November 2, 1810, soldiers in the ranks may not purchase
a trade license without the written permission of the head of the regiment. [ . . . ]

6. In accordance with the regulations of §§ 1 to 5, a person who was not previously a member of
a guild may practice any trade on the basis of his trade license, without being compelled thereby
to join a guild.

7. He is therefore also entitled to accept apprentices and helpers.

8. In such cases, the apprenticeship period or the duration of service, the possible
apprenticeship fee, the wage, food, and medical treatment are determined solely by the free
contract.

9. Whichever of these things is not determined will be handled in accordance with local custom.

10. Should a dispute arise, the police office of the locality shall decide what the local custom is.

11. A master or employer may not withhold from departing apprentices and assistants an
attestation of their conduct and demonstrated skill.

12. This attestation will count as a certificate of apprenticeship or notification, if the local police
authorities confirm that the issuer is known to be a man of integrity who personally practices the
mentioned trade, that he has acknowledged the correctness of its content before them, and that
nothing to the contrary is known to them.

13. No one may take on apprentices or assistants whose good reputation and right to thus
oblige themselves has not been demonstrated in accordance with the general police laws.

14. Anyone who previously belonged to a guild may withdraw from the guild organization at any
time.

15. However, the elder or senior master must be informed of this withdrawal in writing.
16. The withdrawal also does not free a person from liability for all guild obligations that exist on
the day of the withdrawal as though the withdrawal had not taken place. The head of the guild is

obliged to make this obligation explicitly known to every single departing person. | . . .]

18. Apprentices who belong to guilds may also work for non-guild members without any
disadvantage to their guild rights.

19. Every guild may dissolve itself through a joint resolution. The decision is made by the
majority vote of the masters. [ . . .]
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20. The superintendent or guild patron is obligated to present this decision without delay to the
magistrate for permission.

21. This permission must be denied if the guild cannot simultaneously furnish adequate proof of
how its debts are to be paid.

22. Other than that, the magistrate may not generally refuse permission.

23. However, should he have concems about it, he must, in conjunction with the local police
authorities, report immediately to the provincial government and ask for its decision.

24 If the dissolution is approved, first and foremost all guild debts must be paid off from its joint
assets.

25. If anything is left over thereafter, it becomes the free property of the members, provided the
guild has no bank liabilities, toward whose repayment this surplus must be used in accordance
with § 39 of this decree.

26. The guild can designate this surplus for charitable purposes through a majority vote and with
approval from the magistrate.

27. If no such agreement can be arrived at, it will be distributed in equal parts among all existing
masters and master widows who have carried on the trade. [ . . . ]

29. The office of the territorial police is authorized to declare a guild as dissolved at any time.

[-..]

31. If, in special cases, the territorial police deem it necessary for the good of the general
welfare to group those practicing a certain trade into a corporation, then everyone is obligated to
join that corporation as long as he is engaged in that trade.

32. Exclusive, hereditary, and sellable trade licenses in cities that are registered as such in the
mortgage books, shall, with reference to § 17 of the Edict of November 2 of last year, be
redeemed, and until this can be done, they shall have interest paid on them.

33. Even trade authorizations that were formerly linked inseparably to city properties are not
exempt from this, because this inseparability was already abolished by § 4 of the Edict of
November 9, 1807.[. . .]

39. For every guild based on the provisions of §§ 32, 33, a separate redemption fund will be set
up. It consists

- 351 -



for Archaeological
and Historical Studies

g

Al Malweah Vol 12, Issue 41, Aug 2025
P-ISSN: 2413-1326

E-ISSN: 2708-602X

saabally silaal) duild

References:
: &gl Yl
1By gdiall (giligh -1

1. Anderson, Frank Maloy. (1908). The Constitutions and Other Select Documents
[Nlustrative of the History of France 1789-1907. Minneapolis.
https://ghdi.ghi-dc.org/pdf/eng/4 PrussianMonarchy Doc.15 ENGLISH.pdf

2. The Prussian Law on Freedom of Trade signed by State Chancellor Hardenberg
and King Frederick William III (September 7, 1811).

sdasalal) Jilu Ll

Balis ALl COLsal) Lol sangll ol L(2023) Lplibe dse s ualeVl L
B (63 dnals Al ashell Aol AAS (5800 y2) iienle Ay . 1836-1815 Luss
st 092 B Rubn 1( 187121789 ) il (2004) oo s (sogn ol 2
daalall sl Gaubind) Slaball Jal sgaall (alaa L (3ypdie y2) ohsSo dagyll ikl aag
-4 paticl)
Shodl @il bl clle 4 oldVl bl s (2022) coed e i 3
B (65 Anala Al pslell Al LS L (55die ) dieeale Al . 1895-1750 5,5V
(1808-1804 ) awyshina) sliy b caplis Golls 3gea (2011) 2 oly sy 4
O () Aaals LAl LIS L (5p8ie ye) Hiwale Al
tdnad) cadl) (WG

Lngll abind) Jalad) e V) gl 3 Slellae (2014) Gola deaa LS 1
sdial) st sy,

Aaslestad, Katherine. (2006). "Paying for War: Experiences of Napoleonic Rule in
the Hanseatic Cities." Cambridge of, Vol. 39. No. 4.

André, Maurois. (1937). The Miracle of England, Harper and Brothers. New York.
Beerbiihl, Margrit Schulte. "Trading Networks across the Blockades: Nathan
Mayer Rothschild and his Commodity Trade during the Early Years of the
Blockades (1803-1808).

Berdahl, Robert M. . (1988). The Politics of the Prussian Nobility. The
Development of a Conservative Ideology. 1770-1848. Published by Princeton
University press New jersey.

Effect of Continental System and of Post-war British Competition on the German
Textile Industry. " D.E.H. Vol.1.

Ferguson, Niall. (1998). The House of Rothschild: Money's Prophets 1798-1848.
Viking Press. New York.

- 352 -



10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

41 23]l /12 alaal Gl o
2025 o ) A Jall 5 4 Y il al
Q’“&L}-a‘g"j

German History in Documents and Images. Vol. 2: From Absolutism to Napoleon
1648-1815. Karl Baron Vom Und Zum Stein. Petersburg Memorandum
(September 17, 1812).

Grab, Alexander. (2003). Napoleon and the Transformation of Europe Hampshire.
England.

Grant, Oliver. (2005). Migration and Inequality in Germany 1870-1913. Oxford
Historical Monographs. Published in the United States by Oxford University
Press. New York.

Griffiths, Elystan. (2005). Political Change and Human Emancipation in the
Works of Heinrich von Kleist Camden House. United States of America. 2005.
Hagen, William. (1971). Document about Kal vom Und Zum Stein Nassau
memorandum on administrative reform in Prussia (June 1807). University of
Chicago.

Heckscher, Eli Filip. (1964). The Continental System: Economic Interpretation.
Michigan University Press. Ann Arbor. Michigan.

Hertz, Frederick. The German Public Mind in the Nineteenth Century. Taylor and
Francis. Vol. 3. 2019.

Juhasz, Reka. (2014). "Trade and Development: Evidence from the Napoleonic
Blockade," London School of Economics. CEP. CFM. September 2014

Kemp, T. . (1071). Industrialization in Nineteenth Century Europe. Europe.
London.

Levinger, Matthew. (2000). Enlightened Nationalism: The Transformation of
Prussian Political Culture. 1806-1848. Oxford University Press New York.

Ratzel, Friedrich. (N.D). The Outline of History. London.

Reick, Philipp. (2016). Labor Is not a Commodity: The Movement to Shorten the
Workday in Late Nineteenth Century Berlin and New York. Campus Verlag. Frank
furt.

Rulemann, Friedrich Everet. (1844). the Religious Life and Opinions of Frederick
William II1, King of Prussia. London.

Seeley, J. R. (1878). Life and Times of Stein. or Germany and Prussia in the
Napoleonic Age. Cambridge University Press. London.

Sperber, Jonathan. (2013). Revolutionary Europe 1780-1850. Published by
Pearson Education Limited, 7. S. A Eddie. Freedom's Price: Serfdom. Subjection.
and Reform in Prussia. 1648-1848. Oxford University Press. United Kingdom.
Stroup, John. (1984). The Struggle for Identity in the Clerical Estate. London.
Tonaretz, Gertrude de Kuntze. (1929). Queen Louise of Prussia (1776-1810).
translated ruth Putnam's Sons. Virgainia.

Wendel, Hugo C. M. (1918). The Evolution of Industrial Freedom in Prussia
1845-1849. PhD thesis. University of Pennsylvania.

18y gdiall digand) tluald

Lugp dags A aaYly bl 5535 (s (2023) Lopen Hgeaie dund yali Ll L1

2023 / )31/ 806 [ ol .Aslas) askell paill Gila das .(1831-1757)

~1786 \aisadl Cousysgilin Jiall ) Gosg il doSeaall deanssall sk (2025) -alsa 58 caklS .2

2025 .4 23201 .5 aladl) . Glallg @lahall sals o dlas (21813

- 353 -



Al Malweah
for Archaeological
and Historical Studies

Vol 12, Issue 41, Aug 2025
P-ISSN: 2413-1326
E-ISSN: 2708-602X

saabally jaladd) daild daa s

1. The Marvelous, Jaber Awad Atshan. (2023). The establishment of economic unity
between the German states led by Prussia 1815-1836. Master's thesis
(unpublished). College of Education for Human Sciences. Dhi Qar University.

2. Al-Jubouri, Mahdi Saleh Hadi. (2004). Germany (1789-1871): A study of the role
of Prussia in the unification of Germany. Doctoral dissertation (unpublished).
Council of the Higher Institute for Political and International Studies. Al-
Mustansiriya University.

3. Khadr, Suhair Qais. (2022). The role of German merchants in British-European
trade 1750-1895. Master's thesis (unpublished). College of Education for Human
Sciences. Dhi Qar University.

4. Zubaidi, Bayan Ubaid. (2011). Napoleon Bonaparte's efforts to build his empire
(1804-1808). Master's thesis (unpublished). College of Education. Dhi Qar
University.

5. Al-Karbasi, Muhammad Sadiq. (2014). My studies in the first part of the political
factor of the renaissance of Hussein (peace be upon him). Written by Kamal Haj
Hussein Gambar. House of knowledge for enlightened people. Beirut.

6. Al-Zuhairi. Nasser Thajeel Mansoor Hussein. (2023). Stein and his political and
reformist role in the Prussian Renaissance (1757-1831). Basra Research Journal
for Human Sciences. Lebanon / 806 / March / 2023.

7. Kazem, Hoda Jawad. (2025). The development of the Prussian military
institution (General Scharnhorst as a model 1786-1813 AD). Ibn Khaldun Journal
for Studies and Research. Volume 5. Issue 4. 2025.

- 354 -



