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Abstract:

The fundamental changes that have occurred in the global economy since the beginning of the 1970s
to the present day explain most of the fluctuations in the sources of external financing for developing
countries, and the rise in the relative importance of foreign direct investment. Among these changes is a
strong movement towards a market system, liberalization of trade and investment systems, and increased
integration into the global economy in which developing countries participated. Trade freedom and the
attraction of foreign investment were factors of uncertainty and a source of instability for most developing
countries. Thus, developing countries began to prepare the legal and economic environment for the move
towards a market economy and trade openness, and to put in place a set of structural reform programs in
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their economies and to enact laws to remove trade barriers and abolish trade restrictions. The research aims
to measure the rates of Iraq's trade openness to the outside world based on both exports and imports and
their percentage of the gross domestic product, and to know the pattern of commodity exports and
commodity imports and to know the most important trading partners of Iraq, based on the descriptive and
analytical approach to indicators of trade openness of Iraq for the period (2003-2022). The research
concluded that Iraq is exposed to the outside world to a large extent due to the dependence of a large part
of local needs on goods coming from abroad. Therefore, the researcher recommends the necessity of
reducing dependency, i.e. reducing excessive dependence on the outside and enhancing Iraq's ability to
overcome obstacles and determinants of growth, diversifying and developing its production structure, and
its external markets for traditional and non-traditional exports by increasing reliance on available
capabilities.

Keywords: Trade Policy in Iraq, Trade Openness, Trade Openness Indicators.
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