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Financial disclosure in joint-stock companies constitutes a fundamental pillar for
achieving transparency and strengthening trust in financial markets, due to its
crucial role in enabling investors to access accurate and reliable information
regarding the company’s financial position. Disclosure is considered a legal
instrument aimed at protecting investors, especially in light of the separation
between ownership and management, which results in an informational gap
between the two parties.

Accordingly, this research is based on the hypothesis that financial disclosure if
properly regulated and effectively implemented can serve as a genuine means of
protecting investors from fraud and misrepresentation, by enabling them to
realistically assess the risks associated with their investments. The study also
examines the adequacy of the Iragi legal framework in this regard, as well as the
legal liability arising from the breach of the disclosure obligation and its
consequences, particularly with respect to investors’ rights and their entitlement
to compensation.
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