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A Integration Between Contractual And Capital Budgeting In Supporting
Investment Decisions
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Abstract:

In today's business world, strategic financial planning is essential, with contract
and capital budgeting playing a central role. While contract budgeting involves
preparing a budget for contractual obligations, capital budgeting focuses on
long-term evaluation and financing of investments. Integrating both budgets can
lead to the development of a comprehensive financial strategy that considers
short-term obligations and long-term goals .The research addresses how the
integration between contract and capital budgeting can support investment
decisions. The research questions aim to determine whether this integration
allows for the assessment of investments and how it contributes to achieving
strategic objectives. The importance of the study lies in providing a cognitive
contribution to budgeting practices and examining the effects of integration on
investment decisions.The main goal is to enhance the effectiveness of financial
resource management and create an integrated financial system that promotes
sustainable growth. The hypotheses include that investment contracts can be
assessed using capital budgeting tools and that there is a statistically significant
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relationship between both types of budgeting and investment decisions.The
methodology encompasses both theoretical and practical aspects. The spatial
boundaries are limited to the Tourism Authority, while the temporal boundaries
cover specific years. The research identifies three main variables: contract
budgeting, capital budgeting, and investment decisions, to analyze the
relationships among them.

Keywords: Contractual and capital budgeting, investment
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