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Abstract

This study was prepared to demonstrate the role of diversification of banking
services in the profitability of private Iragi Islamic banks, and to identify the
motives behind the transformation of banks from low levels of diversification or
those that tend to specialize in providing their services to banks with high levels
of diversification. The problem of the study was embodied in the role of
diversification of banking services in the profitability of private Iragi Islamic
banks, to find out whether there is diversification of banking services followed
by the banks in the study sample. The importance of this study is highlighted by
the possibility of benefiting from it as a cognitive and applied guide, both
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through the conceptual review as well as the conclusions and recommendations
that emerged from it for bank managers. The Iragi Islamic Bank and all the
competent authorities in supervising the banking sector and investors in the
shares of those banks. The researcher also reached a set of conclusions, the most
important of which is: The higher the level of diversification of banks in the
services they provide to their customers, the higher the net profit and other
profitability indicators. In conclusion, the researcher presented a set of
recommendations, the most important of which are: the need for banks to raise
their level of diversification in banking services, because of this important role
in the profitability of commercial banks, as diversification contributed to the
entry of banks into some new business areas and thus increased their ability to
compete and improve profitability.

Keywords: diversification of banking services, profitability of Islamic banks.
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