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Abstract:

The process of demand for foreign currency (dollarization) is a common feature among developing
economies, including lIrag, which is witnessing a transitional phase and has gone through periods of
inflation. It is defined as the phenomenon in which local residents in a country use more stable foreign
currencies such as the US dollar or the euro as an alternative option, thus making the currency more volatile
and unstable. The most important finding of the study is that currency replacement is still an important
factor in the Iraqi economy, as its economy is largely linked to oil revenues due to the turmoil that oil is
exposed to. Therefore, there is a need to rebuild the financial system, build confidence in the banking
system, enhance banking services, and adopt innovative solutions such as digital payments and financial
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technology, which leads to financial recovery and takes advantage of technological progress to overcome
the post-war era. The most important finding of the study is that digitization reduces the role of traditional
money and provides the country with broader options for financial inclusion and reduces operating costs
and risks associated with managing physical currencies. The study also recommends drawing a strategic
roadmap for the future of digital payments, banking services and financial technology in Iraq, a
collaborative effort between the public and private sectors.
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