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Abstract:

The newly introduced monetary policy tools are among the important tools used to control the
economy, such as achieving high rates of growth or achieving economic stability. The Central Bank of Iraq
introduced the currency selling window after 2003 to control exchange rates during that period. The
research focused on determining the extent of the impact of the newly introduced monetary policy tools in
Irag on economic stability, and how these tools can be employed to achieve high levels of stability. The
concept of monetary policy was explained, as were the newly introduced tools, and the concept of economic
stability and its indicators. The research was based on the hypothesis that there is a significant impact of
the newly introduced monetary policy tools on economic stability indicators. It aimed to measure and
analyze the impact of the monetary policy tools that were introduced in Iraq on economic stability. This
research was conducted on the Iraqi economy for the period 2004-2023. The research ultimately reached a
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set of conclusions, the most important of which was the results of the standard model, which showed a
significant impact of the newly introduced monetary policy tools on economic stability, as it was shown
that the currency selling window has a positive impact on economic growth. The results of the economic
analysis of the currency selling window in Iraq revealed that the lowest level Sales were down in 2020 due
to the coronavirus pandemic.

Keywords: Monetary policy, currency auction window, economic stability.
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UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the variable has a unit root
At Level

CS EG
With Constant t-Statistic -2.0317 -3.1965
Prob. 0.2719 0.0362

n0 %k
With Constant & Trend t-Statistic -1.2046 -3.7908
Prob. 0.8800 0.0404

n0 %k
Without Constant & Trend t-Statistic -0.1080 -2.7263
Prob. 0.6334 0.0092

n0 wek

At First Difference

d(CS) d(EG)
With Constant t-Statistic -3.7200 -5.2711
Prob. 0.0132 0.0007

%% wek
With Constant & Trend t-Statistic -4.0934 -4.0446
Prob. 0.0242 0.0313

%% * %
Without Constant & Trend t-Statistic -3.7714 -5.4052
Prob. 0.0008 0.0000

ek wek

eviewes12 ibaa¥) gali all clajda o slaie Yl Galidl dlae) (a3 jiaall
(ARDL) 4c  sall cUasdU  SIAI jlasi¥) 23 gadl aladiuly (gabaid¥) gaill g 2laal) a 8380 (o A83al) Ala joass D
SVsY ARDL 73 5ad i -
ARDL gigail JLid) gl (3) Jo>

Variable Coefficient Std. Error t-Statistic Prob.*

EG(-1) -0.231078 0.192614 -1.199698 0.2489

CS 0.000974 0.000464 2.100753 0.0530

CS(-1) -0.001803 0.000450 -4.004109 0.0011

C 43.66889 11.03341 3.957876 0.0013
R-squared 0.608980 Mean dependent var 12.83684
Adjusted R-squared 0.530776 S.D. dependent var 22.02630
S.E. of regression 15.08800 Akaike info criterion 8.450340
Sum squared resid 3414.715 Schwarz criterion 8.649169
Log likelihood -76.27823 Hannan-Quinn criter. 8.483990
F-statistic 7.787078 Durbin-Watson stat 1.685866

Prob(F-statistic) 0.002292 |

830

ISSN:

2618-0278 Vol. 7No.Specil Issue August 2025




wWsSJ

Warith Scientific Journal

Warith Scientific Journal

eviewes12 Alaa¥l gzl pll cilajda o eVl dald) i) (a1 jladll
Lo yusy Jiieadl) il () i 138 5 0,608 (R-squared) e o) s ARDL 2350 Uil ¢l yal sic
o cﬁa’j\} CJ}A.\\)“ Gafd;\;).u: A Gl il J}a_\u,ju\}em\ M\@M&\ Gl yaaill e 0,608 A
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F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) I(1)
Asymptotic:
n=1000

F-statistic 14.17100 10% 3.02 3.51
K 1 5% 3.62 4.16
2.5% 4.18 4.79

1% 4.94 5.58

Actual Sample Size 19 F‘““ij;‘;“ple’

10% 3.223 3.757

5% 3.957 4.53

1% 5.763 6.48

Finite Sample:

n=30
10% 3.303 3.797
5% 4.09 4.663
1% 6.027 6.76

eviewes12 iuan¥l galil cila da o slaie Yl dald) 3381 (e 2 jdaal)
Laadddl) ¢ L5iy) -4
U PSR AT B S
Tygime e a5 0,15 Raminal F O Alia¥) el () Baadl 8 sl o sl L5 Y1 L5a0 00e
Spag e a1 5 %5 de dysima e a5 0.09 Chi-Square J allaia¥! el o Jaadli LS (%5 xic
o8l G sl Il ) A e
(B 5l O (eabeatil) ol ¥ LA il (5) Jga

Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 2 lags

F-statistic 2.166347 Prob. F(2,13) 0.1542
Obs*R-squared 4.749474 Prob. Chi-Square(2) 0.0930

eviewes12 (sl gali pll cila jha o aldicWly dald) slas) (e : juaal)
Gl G aae L) o
LS (05 ie Ay sina it o s 0,666 dnminall F J Allaa¥) el o) Jaadls cplill il pae L) oya
Ol DS AISEe 3 g g pie (a1 5 <95 Yo dysina e 525 0.6 Chi-Square J 4llaia¥) el of a3l
o%all Z3 g
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Heteroskedasticity Test: Breusch-Pagan-Godfrey
Null hypothesis: Homoskedasticity

F-statistic 0.532742 Prob. F(3,15) 0.6668
Obs*R-squared 1.829489 Prob. Chi-Square(3) 0.6085
Scaled explained SS 1.261002 Prob. Chi-Square(3) 0.7384

eviewes12 gﬁl.\aa\f\ @ALI.)-)-“ Gla da u.b Aol dalll das) G s jdaall
bl sl JLgdl -5
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A gl eUad S agadall ) sill s Rl 23 a1 () (iay 138 5 955 die 4 gine

Series: Residuals
5 Sample 2005 2023
Observations 19

Mean -8.18e-15
Median 3.806588
Maximum 22.44381
Minimum -33.27570
Std. Dev. 13.77339
Skewness -0.707447
Kurtosis 3.211774
. ... Jarque-Bera  1.620363
-10 -5 0 5 10 15 20 25

Probability  0.444777

w

N

e

o. .

-35 -30 -25 -20 -15

bl sl LA (1) Jsé
eviewes12 Al @AU_),J! ala Al e alade Yl dald) alae ) Gz jlaall
ARDL g5 ASgd) i) i) -6
CUSUM 3)J§A-“ eﬂ:ud\ 4 giza ksl i
() 2sae JA0 2y () sall &SI 55 IS (e JaaD CUSUM 838l allaall & gina jlial) o) jal i
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ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.

D(CS) 0.000974 0.000383 2.547237 0.0223

CointEq(-1)* -1.231078 0.177356 -6.941282 0.0000
R-squared 0.744575 Mean dependent var -1.994737
Adjusted R-squared 0.729550 S.D. dependent var 27.25268
S.E. of regression 14.17271 Akaike info criterion 8.239814
Sum squared resid 3414.715 Schwarz criterion 8.339228
Log likelihood -76.27823 Hannan-Quinn criter. 8.256639

Durbin-Watson stat 1.685866
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Variable Coefficient Std. Error t-Statistic Prob.
C 43.66889 11.03341 3.957876 0.0013
EG(-1)* -1.231078 0.192614 -6.391440 0.0000
CS(-1) -0.000829 0.000256 -3.236340 0.0055
D(CS) 0.000974 0.000464 2.100753 0.0530
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