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Abstract:

Economic diversification is a strategic approach to achieving sustainable development, as it
contributes to reducing the economic risks resulting from reliance on a single sector, such as oil or
agriculture, and enhances countries' ability to address economic fluctuations. The research problem lies in
the fact that Iraq suffers from the dominance of the oil sector and its large contribution to the formation of
the gross domestic product (GDP), which exposes the economy to economic problems. The research aims
to identify the challenges facing economic diversification in Irag, as well as to analyze the reality of
economic diversification in Iraq through some indicators, as well as to identify the extent of the importance
of economic diversification in achieving sustainable development. The research reached several
conclusions, the most important of which is that economic diversification policies are one of the foundations
that contribute to achieving and enhancing the goals of sustainable development. The Iragi economy is also
characterized by a structural imbalance in the composition of the gross domestic product, as a result of the
heavy reliance on crude oil as a primary source of financing. This reliance has led to an increase in the
contribution of extractive industries to generating the GDP, at the expense of declining productivity of basic
economic sectors, such as agriculture and industry. The Herfindahl-Hirschman index also shows that the
Iragi economy suffers from the dominance of the oil sector over economic activity, which reflects the
weakness of diversity in sources of income. The Iragi economy faces numerous challenges that hinder the
achievement of economic diversification and sustainable development, most notably corruption,
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deteriorating infrastructure, the dominance of the public sector, and the ongoing fluctuations in oil prices.
The study concluded with a set of recommendations, the most important of which is the need to re-evaluate
the adopted fiscal and monetary policies and enhance coordination between them to ensure economic
diversification, which will positively impact sustainable development. Furthermore, the competent
authorities must combat corruption, improve infrastructure, and create an investment environment that
attracts local and foreign investments, with the aim of overcoming the obstacles that hinder the process of
economic diversification.

Keywords: Economic diversification, sustainable development, Herfindahl-Hirschman index.
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United Nations, Report on Sustainable Development Goals, available at: https://unstats.un.org/
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