*\1 (3 A"’% 0
29

Journal of

TANMIYAT AL-

RAFIDAIN

(TANRA)

A scientific, quarterly, international,
open access, and peer-reviewed
journal

Vol. 44 , No.147
Sep. 2025

© University of Mosul |
College of Administration
and Economics, Mosul, Irag.

(OMOM

TANRA retain the copyright of
published articles, which is released
under a “Creative Commons
Attribution License for CC-BY-4.0”
enabling the unrestricted use,
distribution, and reproduction of an
article in any medium, provided that
the original work is properly cited.

Citation: Al-Zaidi, Hussin L.
M., AL-Ani, Fanar Y. A. (2025).
Early Warning Indicators and
Their Role in Identifying
Deviations in the Banking
Sector: An Analytical Study of
Indicators Adopted by the
Central Bank of Iraq Regarding
Bank Performance for the Period
2018-2022. TANMIYAT  AL-
RAFIDAIN, 44 (147), 62-84,
https://doi.org/10.33899/tanra.v4
4i147.49219

P-1SSN: 1609-591X
e-1SSN: 2664-276X
tanmiyat.uomosul.edu.iq

Research Paper

Early Warning Indicators and Their Role in
Identifying Deviations in the Banking Sector: An
Analytical Study of Indicators Adopted by the

Central Bank of |Iraq Regarding Bank
Performance for the Period 2018-2022
Hussin Lazim Mazban Al-Zaidi!, Fanar Yousif

abdulrazzag AL-Ani?

12 Central Bank of Irag /Mosul Branch, Mosul, Irag.

Corresponding author: Fanar Yousif abdulrazzaq AL-Ani.
Fanarl972@gmail.com

DOI: https://doi.org/10.33899/tanra.v44i147.49219

Article History: Received: 18/9/2024, Revised: 15/11/2024,
Accepted:16/12/2024, Published: 1/9/2025.

Abstract

This research aims to assess the effectiveness of early warning
indicators in predicting banking crises and identify the key indicators
that help detect banking deviations in Irag. It also seeks to evaluate the
responsiveness of Iragi banks to these indicators and their adoption of
necessary corrective measures. The study employs a descriptive
approach to analyze the financial data of Iragi banks from 2018 to 2022,
which was obtained from the Central Bank of Irag. The analysis
examines a range of financial indicators that the Central Bank uses to
assess bank performance. The research identified several key findings,
most notably an improvement in certain indicators, like the credit-to-
deposit ratio, return on assets, and return on equity. Additionally, there
was a reduction in the ratio of non-performing loans to both cash credit
and asset size, along with increased profitability in private banks.
Together, these factors indicate an overall enhancement in banking
performance. However, some indicators point to weaknesses in money
supply management, specifically the ratio of deposits included in the
money supply to broad money (M2) and the ratio of currency held
outside banks to broad money (M2).
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