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Abstract Many private economic units invest their surplus cash in investment properties for two goals, one of which is
to periodically obtain revenues resulting from renting the investment property, and the second goal is to wait until its value
rises and then sell it to obtain the profits resulting from the difference between the purchase price and the selling price.
Investment property is an important part of the financial position statement of most economic units. The research problem
is summarized in “Do the two options for measuring investment property according to International Accounting Standard
40 (IAS 40) affect the financial statements? ”.The research aims to demonstrate the impact of applying IAS 40 on the
financial statements (income statement and financial position statement) of the modern sewing company (private
shareholders) using historical cost model and fair value model. The Researchers used the deductive approach to achieve
the research objectives and the Researchers concluded that there are clear differences with a fundamental impact on the
income statement and financial position between the application of the unified accounting system in Iraq and the application
of 1AS 40 .The researchers recommended the of applying IAS40 with the fair value model in the case of increasing rise in
investment property prices to reflect the current value that is closest to reality and which is far from the book value appearing
in the records of economic units in light of the application of the Unified Accounting System in Irag.
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