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Abstract: The importance of the research is highlighted in demonstrating the
importance of government spending as one of the tools of fiscal policy in particular and
economic policy in general in influencing unemployment rates, whether directly
through employment in the government or public sector or indirectly through
influencing the real sector in Iraq. Therefore, the current research attempts to answer the
following question: "Does government spending have a role in influencing
unemployment rates in Iraq?" The time limits of the research are represented by the
period 2004-2022 with annual data, while the spatial limits are represented by studying
the Iraqi economy. The research reached, in the standard aspect and through the
(ARDL) model, that in the long term there is no relationship between government
spending and unemployment rates. This shows that government spending did not work
to reduce unemployment rates in Iraq. This is due to the fact that government spending
is not directed towards the investment side in the industrial and agricultural sectors,
which in turn work to absorb the workforce, in addition to the political and security
instability, which is a hindering force for attracting foreign and local investments,
despite the increase in military spending during the research period. All of these factors
work to make government spending have no effect on unemployment rates in Iraq,
despite the increase in government spending on employment. The labor force in service
institutions, however, this employment is small compared to the size of the labor force
that falls within the working age, so the researcher recommended that the financial
policy should give priority to investment spending, whether rehabilitating the
infrastructure or paying attention to the industrial and agricultural sectors in order to
build a production base that contributes to absorbing the labor force and reducing its
rates, meaning the necessity of rationalizing public spending, i.e. directing government
spending on necessary aspects while taking into account the productivity of public
spending.
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