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Abstract: The research aims to identify expansionary fiscal policy as a tool used by
governments to stimulate the economy during periods of recession or economic
slowdown. The research attempted to provide an illustrative picture of fiscal policies
within the theoretical framework of the research, as well as to provide comprehensive
and sufficient answers to the research variables in the practical aspect. The research
identified the country of Iraq, and models were formulated for the research to clarify the
special nature of the relationships between the independent research variables
represented by (X1, X2, X3, X4, X5, X6) with the aim of demonstrating their overall
impact on the dependent research variable represented by (Y1). The research data were
obtained from the World Bank for the period 2008-2024. Accordingly, the research
hypotheses were formulated and then subjected to a set of statistical tests based on the
statistical program (EViews12). The research reached a set of conclusions that indicate
the existence of direct and inverse impact relationships between fiscal policy variables,
the value of the local currency, and the inflation rate. Based on them, a set of proposals
were presented, the most important of which is urging the government on how and
when to use fiscal policies in Economic prosperity or economic recession has a
multiplier effect in improving the economy and society.
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UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the variable has a unit root

At Level
Y1 X6 X5 X4 X3 X2 X1
42152 -89.3155 -3.3145 -3.4588 -26.5689 -2.9714 -6.5217  t-Statistic
0.0045  0.0001  0.0287  0.0223  0.0001  0.0559 0.0001 Prob. With Constant
skesksk sksksk sksk ksk sksksk sk sksksk
43023 -11.4266 -3.1916 -3.4399 -7.1183 3436892 -16.0589  tStatistic .\ (o o
0.0189  0.0000  0.1188  0.0757 0.0002  0.0001 0.0001 Prob. ! Tonsdan
sk sksksk no * sksksk sksksk sksksk ren
43250 -31.7893 -2.8342 -0.3330 0.0888  -2.2518 72865 tSttistic .o oo
0.0002  0.0001  0.0072  0.5491  0.6968  0.0270 1.0000 Prob. ! OuT Ogs an
oo Ak oo no no o no ren
At First Difference

dY])  d(X6) dX5)  dX4) d(X3) d(X2) d(X1)
-4.8225 129413 -4.0230 -21.2907 -10.0033 -4.7719  -35.0823  tStatistic .o oo oo
0.0021  0.0000  0.0089  0.0001  0.0000  0.0016 0.0001 Prob. fth -onstan
sksksk sksksk sksksk sksksk sksksk sksksk sksksk
45113 -73.9356 -4.7860 -3.7803 -88.3876 -5.2271 64391 tStatistic oo
0.0144  0.0001  0.0091  0.0427 0.0001  0.0030 0.0003 Prob. ! Tonsdan
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43466 -6.7486__ -4.1805 -4.1993 -7.3378 -4.6812 143958  tSttistic .. oo
0.0003  0.0000  0.0004  0.0003 0.0000  0.0001 0.0001 Prob. ! OuT Ogs an
sksksk sksksk sksksk sksksk sksksk ksksk sksksk ren
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(X2) Jiiwd) yaiall (regression coefficients) ) dalae BX2 .
(Y1) gl jsiall e i 43) 2 iy 53 (predictor)

(X3)diiuall iall (regression coefficients) il Jalae B3X3 R
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(X4)Jiiual) iall (regression coefficients) il Jalae BAX4 .
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(X5)Jsiall yuaiall (regression coefficients) Jlasil Jalaa BSXS v

(Y1) gl sial e Sig 4l (=5 3 (predictor)
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Dependent Variable: Y1

Method: Robust Least Squares

Date: 05/12/25 Time: 07:03

Sample: 2005 2024

Included observations: 20

Method: M-estimation

M settings: weight=Bisquare, tuning=4.685, scale=MAD (median centered)

Huber Type I Standard Errors & Covariance
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